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CEC submission for Vivian Silica Sand Extraction Project
D.M. LeNeveu, M.Sc. (biophysics). B.Sc. (honours physics), B.Ed.
June 10, 2022

1 Introduction

This participant submission for the Clean Environment Commission (CEC) Hearings into the Vivian Silica
Sand Extraction Project addresses and mandate of the review and the list of issues with respect to the
potential environmental detriment of the project. The mandate of the review is to conduct a technical review
and a public hearing to consider the potential environmental effects of the proposed Sio Silica extraction
project. This submission provides evidence, data and documented reasons why the project must not proceed
due to deleterious environmental effects from the Project that would have no effective mitigation. The list of
issues for the project is given in appendix I of the hearing directive of February 2022. The list of issues is
reproduced below.

1.1 List of Issues

In reviewing the Proponent’s project proposal, the Panel’s assessment of the Project will include, but not be
limited to, consideration of the following:

Public Involvement: The Proponent’s process of consultation with the public and Indigenous groups on the
Project.

Project Description: Suitability of the proposed design (including project components and geotechnical
components), construction, operation and decommissioning of the project.

Regulatory Environmental Assessment: Consideration of the Proponent’s approach to environmental
assessment.

Environmental Effects Assessment: Potential effects on the environment including; groundwater (supply
and quality); surface water fish and fish habitat; climate and greenhouse gas emissions; vegetation; wildlife;

water, hydrology, and wetlands; soils, terrain and geology; air quality.

Potential effects on socio-economic matters including: labour force and employment; infrastructure and
services; heritage resources; land resource use; human health; traffic; aesthetics; visual quality.

Environmental Effects on the Project: The effect of weather and other environmental factors on the
physical and operational aspects of the Project.

Cumulative Effects Assessment: Potential effects of the Project, in combination with the effects of past and
future projects and activities, on both the biophysical and socio-economic environment.

Monitoring and Follow-Up: Follow-up and monitoring plans for the Project, including consideration of
draft plans.

Sustainability: The Project and long-term sustainability.



Recommendations: Terms and Conditions Recommendations to be included in the Panel report. Terms and
conditions to be included in any advice the Panel may issue.

This submission describes omissions, inconsistencies, and non-disclosure in the proposed project design
including project components and geotechnical components, construction, operation and decommissioning of
the project. The submission provides comprehensive documented evidence for the deleterious environmental
effects of the Project.

The proponent CanWhite Sands Corporation (Sio Silica) has changed its name to Sio Silica.
1.2 Major issues

Sio Silica has given no engineering specifications and detailed design of the dewatering facility including the
volume and number of all vessels such as hydrocyclones, sand separators, sand screening collection vessels
and tanks used to separate the sand and sediment. Sio Silica has been developing the extraction methodology
since at least 2016 and has disclosed no data regarding pumping rates and volumes of re-injected water and
sand extracted. Data on the ratio of sand to water extracted as a function of time during sand extraction has
not been disclosed. Sio Silica has not demonstrated the methodology and design for transfer of water to
slurry lines and regular movement of the lines. During advanced exploration activities Sio Silica has only
performed small scale extraction of no more than one or at the most two wells simultaneously. Sio Silica has
not implemented the well cluster design of up to five wells per cluster and simultaneous extraction of from
seven or more wells. Sio Silica has not demonstrated the operation of dewatering facility or given
engineering specification and detailed design for volume of sand and excess water produced during
simultaneous extraction of many wells. The few injection well permits issued to Sio Silica since 2019 for
advanced exploration activities required the monitoring and measurement of injection pressure on the
formations and demonstration that formation damage would not occur. Sio Silica has not disclosed the
formation pressure data required by the injection well permits. Sio Silica has tested the return of process
water to the sandstone aquifer for only one well and has given no data or information to substantiate the
gravity feed method of return is feasible on a production scale.

Sio Silica has failed to provide adequate engineering and design specifications and data for the processing
plant and the extraction activities. Sio Silica should provide engineering designs giving the size and nature of
all the vessels and the details of the beneficiation processes used to purify the sand to solar panel glass
standards. The beneficiation processes normally entail the use of toxic chemicals requiring dedicated
disposal.'*® Such disposal must be considered cumulatively with disposal of concretions and other wastes at
both the processing plant and extraction sites and thus must be included in the Hearing.

Sio Silica has failed to disclose the amount of air that will be introduced into the sandstone aquifer during the
extraction process through air entrainment in process water and air injection directly into the aquifer. In
response to public comments regarding return of air and oxygen to the aquifer Sio Silica states in the project
public registry 6119.00

“Although a small amount of dissolved oxygen may occasionally enter the aquifer, it will not adversely
impact the quality of the groundwater.”

No evidence has been provided by Sio Silica to quantify the amount of dissolved oxygen returned to the
aquifer. No mention is made by Sio Silica of air entrainment which could result in much more air in gaseous
form than dissolved air sent into the sandstone aquifer. Sio Silica has stated that air used in the air lifting
process remains in the production tube and does not enter the aquifer. The patent for the Sio Silica air



extraction wells describes the injection of air outside the production tube to loosen the sand in the aquifer.'
Sio Silica has failed to consider pollutants such as CO2, NO2, SO2, diesel fumes, oil vapours, benzene and
microbes that would be draw in by extraction rig air compressors and injected into the aquifer and dissolved
in the returned process water.

The Sio Silica extraction well patent shows that re-injected water would form curtain around the extraction
well and be drawn into air lift production tube diluting and obstructing sand uptake. The formation curtain of
water formed by re-injection of water near the top of the sandstone has been verified by modelling using an
adapted heat conduction solution for Carslaw and Jaeger (C&J) solution.*® This evidence establishes the
return of water to the aquifer on the scale necessary during production is not likely feasible. The C&J
solution reveals that the re-injected water causes a pressure that would force re-injected water into the
carbonate once the aquitard degrades. The aquitard degradation is documented in the Sio Silica
Hydrogeological Report and the third party technical review report by Arcadis Inc.

Sio Silica has dismissed the potential environmental effects of air introduction on the groundwater of the two
major aquifers of Southeast Manitoba, the carbonate and sandstone aquifers. These aquifers are anaerobic
with little or no dissolved oxygen as quantified in studies by Phipps et al. (2008).”® Sio Silica has failed to
account for major sources of sulphide in the sandstone aquifer such as shale interbeds, concretions and ooilite
and failed to properly measure sulphide within the aquifer. Air would react with the sulphide to form acid
and mobilize heavy metals.” Sio Silica has dismissed without evidence other potential sources of aquifer
contamination measured by geochemical anlysis of core logs such as high levels of selenium and fluoride
documented in the EAP. The geochemical studies in the Sio Silica Hydrogeological Report demonstrate that
oxidizing conditions from air introduction would precipitate iron and manganese degrading well water
quality. Sio Silica has claimed without evidence that the iron and manganese would be filtered and absorbed
in the sandstone. Evidence is given here that effective absorption of iron and manganese on the sandstone
will not occur. The oxidizing conditions caused by Sio Silica extraction activities would promote the growth
of iron bacteria and other harmful microbes.

The supplemental document #4 filed with the CEC on June 29, 2022 describing methods of filtration of
process to prevent scattering of UV light used for disinfection is fraught with unresolved issues documented
herein.

I give evidence that harmful microbes and iron bacteria would enter the aquifer from the drilling of hundreds
of extraction wells per year and from air injection even if the UV sterilization were effective.”>’® Sio Silica
has not given methods to sterilize air injection. I provide evidence the air compressor used for air injection
would draw in and concentrate pollutants such as diesel exhaust, cooling oil vapour, and microbes. CO2,
NO2, SO2, benzene and other pollutants would readily dissolve in the aquifer water. Dissolved CO2, SO2
and NO2 would form acids that would leach heavy metals into the aquifer. Gaseous air bubbles introduced
into the sandstone aquifer from re-injected process water and from the air tube used in the airlift process
would rise into the carbonate aquifer through the collapsed shale aquitard. The air bubbles would be carried
rapidly in the larger water bearing carbonate fractures in the direction of the prevailing hydraulic gradient.
The dissolved air, as documented in the EAP, would precipitate iron and manganese discolouring and
degrading domestic well water quality. Iron bacteria introduced in the compressed air from airlift operating
would proliferate in the newly oxidizing conditions in both aquifers fouling domestic wells.

Sio Silica has claimed that the re-injected water would be confined to the sandstone aquifer and not enter the
carbonate aquifer despite evidence in their Extraction Environmental Act Proposal (EAP) that the aquitard
could degrade and mixing of carbonate and sandstone aquifer waters would occur. Evidence is provided in
this report of the large amount of air that would be introduced to the sandstone and carbonate aquifers and the
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repercussions of this air introduction. Sio Silica has not provided any documentation on the operation Sio
Silica combined well sand extraction and water re-injection design given in the EAP and revised in the
supplemental filing of document #1 on June 2, 2022 and revised again in the filing of Jan. 24, 2023. The Sio
Silica extraction EAP and Sio Silica replies to participant information requests acknowledge the shale
aquitard would be compromised by silica sand extraction operations leading to mixing of aquifer waters. The
mixing of aquifer waters by Sio Silica extraction methods is prohibited by Manitoba Groundwater
regulations. The regulations mandate that this project cannot proceed.

I give evidence from Sio Silica well information reports obtained from Manitoba Groundwater that the
minimum limestone thickness to prevent subsidence specified by Stantec of 15 meters is not achieved in the
area east of highway 302 and in many areas west. Information in Attachment A of the response to public
comments of the project registry 6119.00 demonstrates more that 15.0 meters of competent limestone is
required for stability. Sio Silica has consistently ignored the Stantec limit of 15 meters of limestone thickness
documented repeatedly beginning with the public comments submitted for the Project and repeated in many
submissions to the CEC. Well information reports obtained from Manitoba Groundwater provide evidence
that the entire 24 year Sio Silica Bru project area is susceptible to subsidence due to insufficient limestone
thickness. The revised extraction plan of Jan 24, 2023 uses variable number of wells per cluster up to a
maximum of five. Five well per cluster would result in a cavity span of about sixty meters according to the
information in the extraction plan of June 2, 2022. Analysis of the public version of the Stantec geotechnical
data released in January 2022 demonstrates that a sixty meter cavity span is not viable for the limestone and
overburden thickness in the Project are and would lead to collapse of the limestone and subsidence. The
measures to adjust the number of wells per cluster and the spacing of the clusters during production activities
to address the Stantec data given in January of 2022 has not been adequately described. The entire project is
not viable based on the subsidence issue alone.

I provide evidence that Sio Silica did not protect the inadequate number of geochemical samples from air
oxidation and weathering. I provide evidence that the quantified neutralization potential of the sand samples
analyzed is invalid due to contamination and air exposure. Sio Silica did not follow federal MEND guidelines
for geological sampling and handling of the samples to protect against oxidation and exposure to moisture.
The geochemical analysis reported in Appendix A of the extraction EAP is therefore invalid and must be
redone. I demonstrate acid potential of the sand measured by Sio Silica, underestimated due to the
weathering of the sand samples that occurred, would cause significant acid formation in the dewatering plant,
slurry recycle loop, and the aquifer sand. I provide evidence that the water in slurry lines recycle loop and
clarifier tank will accumulate toxic acrylamide monomer and selenium concentrations. I provide evidence
that both the carbonate and sandstone aquifers will become contaminated with heavy metals, selenium and
fluoride.

No geochemical analysis or testing of samples was done in the area west of highway 302. Two of the
samples for geochemical testing Bru 121-1 and Bru 146 were extracted south of the Project area. All
geochemical testing must be redone with many representative samples from the western area that are taken to
prevent any air exposure.

All these documented design and geochemical and geo-technical evidence given here falls within the,
“Environmental Effects Assessment”, in the list of issues.

This submission provides evidence of the substantial cumulative greenhouse gas emissions from both the Sio
Silica processing plant, the extraction activities, from users of the new natural gas line for drying sand and
from the fabrication of the large amount of casings required for the hundreds of wells per year required for



the sand extraction. The cumulative greenhouse gas emissions fall within the scope of, “Potential effects on
socio-economic matters”, in the list of issues.

This submission gives evidence concerning the potential for silica dust exposure that would be detrimental to
the health of both workers and the public. Silica dust exposure falls under the human health issue under,
“Potential effects on socio-economic matters”, in the list of issues.

Contaminant build up in the slurry lines and processing facility water could damage surface water fish and
fish habitat upon leakage. Sio Silica has not properly addressed the risk of leakage and has not adequately
specified leak detection measures. Such leakage would fall within the scope of, “Environmental Effects
Assessment”, in the list of issues.

Evidence for these and many other adverse environmental consequences are detailed in this submission.
2 Air Entrainment

In the Sio Silica/Sio extraction wells air would become entrained in the water during the air lift process.
Further large amounts of air would be entrained during injection of the water into the settling tanks in the
dewatering station by the water jets and by turbulence in the tank. **!°

Sio Silica in response to public comments about lack of specifications for the dewatering system stated,

“The sand and water extracted from wells will first pass through a cyclone at the well cluster site to remove
some water. Then the sand and water at 65% sand will pass over a dewatering screen. A dewatering screen
is a one layer inclined screen. The screen catches the sand, and allows the water to pass through. The wet
sand then travels off the inclined screen into a sump, and the water that flows out the bottom of the screen
feeds into the UV light treatment system before reinjection (by gravity flow) back to the sandstone aquifer.
When the wet sand enters the sump it is mixed with recycled water from the Processing Facility and is then
transported (pumped) as a sand and recycled water slurry through a slurry line to the Processing Facility.”

This cursory description does do make up for the lack of design and engineering drawings that should have
been part of the EAP.

Air would be entrained in the water to be returned to the aquifer in the hydrocyclone used for dewatering and
fines removal and in the dewatering screen.'® Figure 1 illustrates the air entrainment from a water jet
directed into a tank. Figure 2 shows the air fraction, a, entrained by the water jet.® Figure 3 shows the water
entrained by surface turbulence.'® Figure 4 shows water entrainment mechanisms.” Figure 5 illustrates air
entrainment in the central core of a dewatering hydrocylcone."? The overflow from the hydrocyclone would
contain fine particulate and a large fraction of entrained air in the water that would be returned to the aquifer.
Figure 6 illustrates further water entrainment in the dewatering screen.'* Fine particulate and entrained air in
the water below the screen would be returned to the aquifer. Figure 7 shows the pipe depositing extracted
sand plus water into a grey tank of the dewatering station. Settled sand is extracted from the grey tank using a
track hoe contrary to the description in the response to public comments that describes the wet sand travelling
of the inclined dewatering screen to a sump pump. A red tank below the level of the grey tank has a gravity
flow entry chute that would result in air entrainment as shown in figure 1. There are three red tanks to
process the water and sand all of which have hose or chute entries that would entrain more air. The
suspended black nozzles appear to be separators for fine sand that would be deposited in a red tank. The
overflow from the black separators would contain water with entrained air. The water in all the tanks would
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be turbulent from the rapid rate of water flow during extraction. The surface turbulence would entrain more
water as shown in figure 3. The water and sand from the extraction that enters the dewatering station will
contain entrained air from the air lift operation.

The amount of air entrained in the sand slurry spray entering the grey tank shown in figure 7 can be
estimated from the increase in the spray radius.” > A study of the slurry spray from Trailing Suction Hopper
Dredges (TSHD) that dredges sand and sediment from harbours by suction and sprays the slurry through the
air from a hose to the destination. The spray radius increases significantly with spray distance due to air
entrainment.” The volume of air entrainment is proportional to the square of the increase in spray radius.
Figure 7 illustrates the increase in radius of the Sio Silica slurry spray into the receiving grey tank is at least a
factor of 8. The final spray volume is at least 64 times greater from the entrained air. The sand separators and
hydrocyclones would entrain more air. Tank turbulence would prevent air from escaping.

-y N
Fig. 6. Formation of vortex due to plunging jet
(¥ = 3.2 m's, dy =4 mm. Hy = 300 mm)
Figure 1. Air entrainment from three water jets and subsequent step down chute and from a plunging water
. 6
jet”

.3 gt
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Figure 2.Volume fraction from a water jet into a tank left and a stepped spillway right analogous to water
gravity flow in a lower water re-injection tank from a main water and sand separation tank
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Figure 5. Air Entrainment by a hydrocyclone.”
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Figure 6. Air Entrainment and particulate separation from a dewatering screen.'*
On the right the volume fraction of air is one minus the volume fraction of water.



Figure 7. Sio Silica injection of extracted water and sand into tanks near Vivian Manitoba, Aug. 18 2021.
The blue hydrocyclone is visible at the top on the right. Images are used with the photographer’s permission.
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The filtration system required for the UV sterilization process as described in the supplemental document #4
filed with the CEC on June 29, 2022 would result in more air entrainment. Evidence of air entrainment in a
clarifier by the V notch overflow weir of the clarifier and in effluent water plunging into a process water
receiving tank required in the UV filtration process is illustrated in figure 8.'°"+'?

M Venturi wair
.-"-’.
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Figure 4. Wair aaralion mechanrssms [Muslier gt al., 2002) meter valve pump

Figure 8. Air entrained in by the overflow v notch weir and the receiving pool of a clarifier tank'®

How much air would be re-injected into the aquifer from water entrainment? Sio Silica in Appendix H uses
average water to sand ratio of one to one by volume. Therefore the amount of returned water, using a dry
sand density of 1.65 t/m>** for 1.36 million tonnes of sand per year, is 824,242 m’. The fraction of entrained
air can be as high as 40% as documented in DLN IR-002. For a small value of 5% air by volume of water, a
one to one ratio of the volume of water to sand and for an air density of 1.3 kg/m3, the weight of air to
aquifer per year would be 53,576 kg and the volume, 41212 m’.

The oxidation of iron pyrite is often written as;'*’
FeS2 + H20 +7/202 -> Fe(S04) + H2S04

Thus 7 moles of O2 produces 2 moles of sulphuric acid. The molecular weight of O2 is 32 and H2SO4,
98.08. Using this data and a weight fraction of O2 in air of 0.23 the entrained air could produce 110,022
moles of sulphuric acid. The EPA recommends the pH of drinking water be in the range of 6.5 to 8.5.'*'
Below pH 6.5 heavy metal release can be expected. Using only the first strong dissociation of H2SO4, for a
pH of 6.0, 110 million cubic metres of aquifer water would be potentially contaminated per year. This is a
calculation and ignores any bicarbonate or other neutralizing potential of the groundwater and reaction of the
02 with other minerals. However neutralization of sulphuric acid by CaCO3 or bicarbonate produces CO2
which would dissolve in water to form carbonic acid."**'?” Oxygen reaction with other minerals would also
be detrimental such as leaching of selenium and precipitation of iron and manganese. Thus the oxidation
potential of the entrained air in the water returned to the aquifer is limited but enormous in terms of potential
heavy metal leaching and drinking water acidification and other detrimental effects. This calculation does not
include air introduced from the aquifer by the airlift air tube that would cause further acidification and heavy
metal leaching of the aquifer water.

The density of air at the surface (1.3 g/L) is roughly 100 times the solubility (10 mg/L) of the air. Thus a

certain volume of air injected would require about 100 times the volume of water for dissolution at the
surface. At depth into the aquifer the solubility of air increases with pressure. A small amount of gaseous air
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entrained in the re-injected water would eventually result in a much larger volume of dissolved water
saturated with air. The dissolved air has serious detrimental geochemical consequences for the aquifer as
documented below. The potential detriment of re-injection of entrained air is enormous and has been
neglected by Sio Silica.

The solubility of oxygen in water at atmospheric pressure at 15 Centigrade according to the online
engineering tool box is 10 mg/litre. The solubility of a gas is proportional to the partial pressure. The re-
injected gaseous oxygen would dissolve as it spreads out. The top of the sandstone is about 50 meters below
ground surface with a hydrostatic pressure of 490 kPa or nearly 5 atmospheres. Thus the solubility would be
about 5 times greater in the aquifer as confirmed by online data from the engineering tool box.''® For
824,242 m’® cubic meters of water re-injected the amount of dissolved oxygen would be another 8.2 tonnes of
air and 1.89 tonnes of oxygen. This would be about 0.153 of the amount of the gaseous entrained air
determined above resulting in a potential of 16.9 million cubic meters of water contaminated to a pH of 6.0
from the oxidation of iron sulphide just from dissolved air per year. Thus even if Sio Silica somehow
managed to eliminate the gaseous entrained air from process water, the dissolved air has the potential to
contaminate a limited but unacceptable amount of aquifer water.

Sio Silica should be required to deaerate and measure the air content of water before re-injection. Deaeration
is an expensive time consuming process involving pressure reduction and heating.® For the high flow rate
required for the Sio Silica extraction, deaeration is likely not feasible. The project must not proceed with out
demonstration of the feasibility of deaeration and measurement to ensure entrained air has been removed
from the re-injected water.

2.1 Air injected directly into the aquifer during the air lift extraction method
The patent for the CanWhite Sands Corporation air lift wells states;'

“The gas injection line may also be lowered beyond the lower end of the conduit and into the sandstone
formation to generate a pressure vibration or inject a pulse of air to agitate the sand from time to time.”"

The Sio Silica extraction process would inject air directly into the aquifer as described in their patent. How
much air does the extraction process inject with pulses to loosen the sand? The patent states the air
compressor will provide a flow rate of 300 to 600 cubic feet of air per minute or, on average, 12.7 m*/min.
The total amount injected directly into the aquifer would depend on the frequency and duration of the pulses
air injection to loosen the sand. If air injection only occurred 1% of the time for about 220 operating days per
year, with an average of 10 well operating simultaneously as shown in Table 6-3 of the extraction EAP,
would result in a staggering 402,336 cubic meters of air injected into the aquifer per year at the average rate
of injection. This 402,336 cubic meters of air is 9.76 times the amount of entrained air estimated above and
would have the potential to contaminate more than one billion cubic meters of aquifer water to a pH of 6.0
from the oxidation of pyrite.

Local residents observing the well and the sand being extracted noted that the compressor operated in
alternating pulses, off and on confirming pulsed air injection directly to the aquifer likely occurred. The
injection of sand plus water from the slurry line pipe to the dewatering tanks was also pulsing resulting in
airborne mist and carrying silica sand fines that would be a respiratory hazard. Even if the air tube were
confined in the production tube some over pressurization of the air would cause air to enter the sandstone.
Sio Silica has not documented the pressure used for injection and how that pressure is controlled and
measured. Sio Silica cannot guarantee air would not enter directly into the sandstone.
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The moving air would have created a suction to draw up the loosened sand. The amount of air retained in the
sandstone is difficult to determine because some of the injected air would return to the surface with the
extracted sand. Much of the large amount of injected buoyant gaseous air would have risen and spread out
under the aquitard eventually dissolving in the groundwater and changing the geochemical conditions from
anaerobic’® to acrobic (oxidizing).

3 Sio Silica Extraction Well Design
The extraction well design from Sio Silica’s Supplemental Filing #1 of June 3, 2022 is shown in figure 9

To Surface: Dewatering = Air From Compressor

And Pumping Stati '
pikiiieth skt Sl e A Y UV Treated Sandstone Water

Surface /

Air Line

Inner Casing

4+ Sand And
Sandstone Water

—— UV Treated Sandstone
Water Returned To
Sandstone

Production Pipe

168 ft (51m)

Aquifer

Precambrian

Example Only

Figure 9. Sio Silica EAP design for combined extraction and injection wells.
Hllustration was reproduced from the Sio Silica EAP.

In the EAP design shown in figure 9, excess water would be injected into the sandstone aquifer
simultaneously with extraction of sand in the production pipe by means of airlift.

Sio Silica has withdrawn silica sand from at least four locations in the RM of Springfield since 2017 in
advanced exploration operations, the Center Line Road Site at SW19-10-8E, the Vivian site at SW32-10-8E
and two quarry sites at SW5-11-8E and SW29-10-8E. Of all the Sio Silica well information reports obtained
from Manitoba groundwater for the Sio Silica sand extraction sites I have found only two wells prior to the
wells at the quarry sites of 2021 partially conforming to the EAP design. These two wells, Bru 82-5/BH 6-18
and Bru 82-6/BH47-18, were completed in 2018 at the Center Line Road Site. Bru 82-5/BH 6-18 and Bru
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82-6/BH47-18 completed Sept 28, 2018 and Nov.14, 2018 were concentric triple tube wells with the outer
steel casing opening into the carbonate, the middle steel casing opening into the top of the sandstone and a
deeper steel casing opening into the sandstone. The well construction of Bru 82-5 and the possible water re-
injection and sand extraction routes is shown in figure 10. The air injection tube in the centre would be
removable thus is not shown in the photograph of the well on the right. Bru 82-5 was sealed and cut off at
two feet below ground surface on June 18, 2020, almost two years after completion. It should be noticed that
well Bru 82-5 is one of many Sio Silica advanced exploration wells left open at the surface for long periods
before sealing in violation of Manitoba groundwater regulations.

CWS Air Lifting Well Bru 82-5 Centre Line Road
Completed Sept. 28 2018

air l

excess aerated turbid water o——— |
from sandstone aguifer i

carbonate aguifer

sandstone aquifer

from aerated injected water

pyrite oxidation—e acid — heavy metals %1

Figure 10. Sio Silica air lifting well at Center Line Road for advanced exploration.
Hllustration is by D.M. LeNeveu. Image of well was used with photographer’s permission.

Except for the outer steel casing opening into the carbonate Sio Silica wells Bru 82-5 and Bru 82-6 would
conform to the EAP design. It could be that these triple tube wells were used to investigate the optimal well
design for Sio Silica extraction and re-injection. The opening into the carbonate would allow for testing of
the efficacy of re-injection of water into the carbonate rather than or in addition to the sandstone. The
remarks section in the well information report stated “air lifting” confirming the Bru 82-5 triple tube well
was used for air lifting and silica sand extraction testing. Sio Silica was not issued an injection well permit
for Bru 82-5 or Bru 82-6; therefore water re-injection could not have been tested for these wells without
violation of the Manitoba groundwater regulations. One other steel cased double tube well BH9-17
completed in June 13, 2018 at the Centre Line Road site was labelled “air lifting”. However the outer tube
for BH9 9-17 opened into the carbonate allowing re-injection only to the carbonate which is prohibited by
regulations against mixing of aquifer water.

All the Sio Silica injection well permits and corresponding well names issued to Sio Silica by the Manitoba
Water Branch since 2018 up to the end of 2021 are given in table 1.

Table 1. Sio Silica permitted injection wells from 2018 to the end of 2021

Sio Silica Sio Silica Sio Silica Injection Well completion | Injection well
Injection Well injection well injection well formation date permit issue
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Permit number | name location date
IW-2019.01-1 BH 9 B-17 SW19-10-8E1 carbonate June 6, 2018 May 19,2019
Center Line
Road site
IW-2019.02-1 Bru 95-2 SE32-10-8E1 sandstone June 16, 2019 May 19,2019
south of Vivian
IW-2019.02-1 Bru 95-3 SE32-10-8E1 sandstone May 19, 2019
south of Vivian
IW-2020.01.1 Den 304-1 SE32-07-08E1 sandstone July 31,2020
IW-2021.01-1 Bru 92-8 and SW29-10-8E sandstone Aug. 13,2021 Aug.11, 2021
Bru 92-9 quarry south
west of Vivian

Data was obtained from the Manitoba Groundwater Section.

According to the Manitoba Groundwater Section the wells BH 9B-17, Den 304-1, and Bru 92-9 were not
used for water re-injection. In round 2 of the information requests Sio Silica stated Bru 95-2 and Bru 95-3
were not used for water re-injection. The only remaining well permitted for water re-injection is Bru 92-8.

Figure 11 shows that the permitted injection well Bru 92-8 at the quarry south west of Vivian. Injection well
Bru 92-8 is missing the production pipe and therefore does not conform to the Sio Silica design in the EAP.
Sio Silica has explained in the response clarification of the DLN Information Requests (IR) that the
production tube was removed even though the well construction reports obtained from Manitoba
Groundwater do not record the installation and removal of the production tube. The procedure for injection of
water through a removal production tube remains unclear. There is no stated means to stabilize the
production tube within the outer PVC annulus shown in figure 11 for Bru 92-8. Any well inserts to prevent
the production tube from moving during sand extraction and water re-injection could interfere with the water
re-injection.

2022 Fab 11
Well PID: 208473
: = ST . Lesealion: SW20-10LEE
Fru er—ﬂ- Imjection wnl! at SW29-10-8E completed .-:.ug 13 :J:[I?.I LTMDC B31631 6 LITMY 5528384 6 XY Accurscy.] EXACT [<5M] [GPS]
Permit TW-2021.01-1 isswed Aug 11 2021 Quarey SW ool Vivian | U7 275 2 Accuracy 4 FAIR - Shuttie at Centroid
Cramar CANWHITE SANDS
Crillar: EARTH DRILLING GO LTD
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Tep of Casing: 0.0 abeva ground
Figure 11. CWS permitted injection well Bru 92-8 at a quarry south west of Vivian 2021.
Hllustration is by D. M. LeNeveu. Well information report was from Manitoba Groundwater
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In response to clarification information request about the gravity fed water return for Bru 92-8 Sio Silica
stated;

“Sio monitored water gravity feed to the well visually. If the gravity feed flow exceeded the ability for the
well to receive water the feed would be reduced or shut off completely because the water could overflow
around the wellbore as the wellbore is open to atmosphere. Please note, these are testing configurations and
not necessarily the configuration of the proposed extraction operations.”

Sio Silica in this statement tacitly admits that the airlift well may no be able receive all the water required for
re-injection. A visual method to monitor the re-injected water is not acceptable for production. No other
method of monitoring the re-injection is given by Sio Silica. During production many wells will be receiving
re-injected water. There will be a delay in re-injecting water withdrawn due to the retention time in clarifiers,
hydrocyclones, chitosan filter and other vessels of the dewatering and UV filtration system. Some wells at
the end of their extraction cycle would not be operable to provide the airlift drawdown for gravity feed re-
injection. Managing all the water return for many wells operating simultaneously has not been described by
Sio Silica and would likely present insurmountable water management problems.

Two other airlift extraction wells 92-2, 92-3 at the same extraction site as Bru 92-8 are illustrated in figures
12 and 13.
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Figure 12. Bru 92-2 production well completed July 11, 2021 at a quarry south west of Vivian.

Hllustration by D.M. LeNeveu was based on the well information report received from Manitoba
Groundwater shown on right. Photograph of well Bru 92-2 was reproduced with permission of
photographer.

The Bru 92-2 airlift well is designed such that the excess water extracted with the sand could be re-injected
into the carbonate aquifer through the outer annulus. Injection of water into the carbonate aquifer of water
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taken from the sandstone aquifer is prohibited by Manitoba regulations. In addition Bru 92-2 is not permitted
as an injection well thus water could not be re-injected in this well even though the well is designed for re-
injection into the carbonate. The opening into the carbonate is protected at the surface with a shale trap. This
is not a permanent seal. I must question why temporary shale trap would be used to seal the surface opening
directly into the carbonate aquifer. A cloth skirt was affixed around the well with duct tape as shown in
figure 12 for what purpose? If a permanent seal is not placed to seal the opening in the outer annulus into
the carbonate aquifer contamination could eventually occur from ingress of contaminated surface water.

Figure 13 for Bru 92-3 has steel liner penetrating into the sandstone and no sealing of the outer annulus.
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Figure 13. Bru 92-3 production well completed July 11, 2021 at a quarry south west of Vivian.
Hllustration by D.M. LeNeveu was based on the well information report received from Manitoba
Groundwater shown on right. Photograph of well Bru 92-3 was reproduced with permission of
photographer.

In the Remarks field of the Bru 92-3 well information report shown in figure 13 the this statement was
entered;

“THREADED PIPE (REMOVABLE) STUCK IN SANDSTONE”
This remark explains why the central steel liner appears to be unsupported in the illustration in figure 13.

Sio Silica in response to clarification information requests has stated that the threaded stuck pipe was the
removable production pipe that had a failure at the connection thread. Sio Silica stated;

“Bru 92-3 has a stuck production pipe left in it. It broke during extraction at approximately 165 ft down
(TOF 166.5°).”
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The remainder of the production pipe extends to 225 feet, 14 feet above the bottom of the hole. To extract
sand below 225 feet the moveable air tube would have likely been extended below the production pipe
injecting air directly into the aquifer providing evidence that the aquifer would be thoroughly saturated with
air and that oxidizing conditions would prevail. As described in the Sio Silica patent, the air injection tube
could be extended below the production tube to loosen and mobilize the sand.' The air injection would be
pulsed as described in the patent. Gaseous air would move upward into the carbonate aquifer establishing
oxidizing conditions in the carbonate as well. The pulsed extraction of sand into the dewatering tank was
observed at the quarry by local citizens.

It appears that in the Bru 92-2 airlift well, the steel liner, likely used in construction and airlifting to prevent
sand collapse, was successfully removed.

The broken production pipe illustrates that many problems could occur in the installation and removal of the
production pipes during operation. The Bru 92-3 well design does not conform to the design for extraction
wells given in the Sio Silica EAP

Bru 92-3 like Bru 92-2 has an open outer annular region from the surface directly into the carbonate. The top
of the outer casing is at ground level. Any run-off or snow melt would enter the annular region and could
carry surface contamination directly into the carbonate aquifer. The shale trap at the top of the annular space
of Bru 92-2 is not present in the well information report for Bru 92-3. The annular region appears to be
unsealed and vulnerable to surface contamination in Bru 92-3. The picture of Bru 92-3 shows a cloth skirt
duct taped onto the inner casing that extends above ground surface. The skirt extends downward mostly
obscuring the open outer casing. Flanges attached to the inner casing rest on top of the outer casing. The
chains looping through the flanges secure well Bru 92-3 against well tampering. For a well that has been left
unsealed, opening directly to the carbonate aquifer, tamper protection would seem rather superfluous.

The Groundwater and Water Well Act (C.C.S.M. c. G110) Well Standards Regulation December 21, 2015
states;

“Surface seal required for annular space

31(1) Subject to subsection 30(3) and except as provided in sections 32 and 33, grout must be used to seal
the upper annular space of a well as follows: (b) if the depth of the well casing is greater than 6 m (20 ft), the
annular space above 6 m must be filled continuously to the established ground surface.”

Well Bru 92-3 clearly violates the regulation 31(1). Well Bru 92-2 has a temporary shale trap seal at top of
the annular space. Bru 92-2 also violates the regulation that the space above 6 m must be filled continuously
with grout to the established ground surface.

Sio Silica has clearly violated regulation 31(1) for wells Bru 92-3 and Bru 92-2. The open annular spaces for
Bru 92-3 and Bru 92-2 connect directly into the carbonate aquifer allowing any surface contamination and
fecal matter to enter into the carbonate aquifer. If this has occurred in a small number of test extraction wells
it is very likely to occur repeatedly in production when over 300 wells are to be drilled per year.

4 Evidence that the combined Sio Silica re-injection and extraction well design is
not functional

Could it be that the investigations from the triple tube air lift extraction wells at Centre Line Road in 2018
showed water return by gravity feed was not possible? Without an injection permit Sio Silica could not have

22



legitimately tested the EAP design in the wells at the Center Line Road site in 2018. The only well where
gravity feed water return could have been tested with an injection permit is well Bru 92-8 in 2021. Sio Silica
gives only verbal assurance that well Bru 92-8 was able to accept all the water extracted with the sand in well
Bru 92-8 and no evidence that gravity fed would be viable during production with may operational wells
being closed and opened with inherent system delays in the dewatering station, UV filtration and any
possible water de-aeration procedures. Pressurized injection of waste water and produced water from oil and
gas wells into saline aquifers is common in Western Canada."*' Sio Silica has not documented any example
of gravity fed injection of process waste water. Further evidence is provided below that re-injection would
establish a water curtain next to the well interfering with sand uptake such that water is simply being re-
circulated during injection and withdrawal.

4.1 Re- Injected water interferes with sand extraction

The Sio Silica patent describes how re-injected water would move downward in the extraction cavity (void)
enveloping the extraction tube and being drawn in at the bottom of the production tube.' This recycling of re-
injected water would form a barrier diluting sand being drawn into the production tube as illustrated in figure
14 reproduced from the Sio Silica patent description.'
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Figure 14. Drawing from Sio Silica airlift patent application.
Drawing was reproduced from the Sio Silica patent.
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Figure 14 shows the water barrier “140” formed from re-injected water around the withdrawal well inhibiting
sand removal. The height of the re-injected water column labelled “130” in figure 14 is maintained to provide
re-injection pressure.

The Sio Silica patent states;

“In the present example a void 140 is formed and filled with water. It is to be appreciated as the void forms
and sand moves away from the perforated wall 75a, the advantages of the perforated wall 75a are negated
since the water may pass through the perforated wall. However in some examples the conduit 55a may be
extended to maintain the perforated wall 75a below the sand to continue to receive the advantages of the
perforated wall. Alternatively, the gas injection line 60a may be used to generate a pressure vibration or
pulse air to agitate the sand such that the void 140 is partially filled by the settling of the sandstone
formation 110a to cover the perforated wall 75a.”

It must be appreciated that the interference of the re-injected water with sand extraction is a vicious cycle. As
more and more water is extracted than sand, the injection rate of water must be increased. The increased
water re-injection rate would act as more of a barrier to sand extraction. The water to sand ratio would keep
increasing requiring ever larger water re-injection rates. The patent describes how injection of air directly
into the sandstone could be used to alleviate the barrier to extraction of sand formed by the re-injected water.
Sio Silica has not disclosed measurements of the sand to water ratio for any of their advanced exploration
sand extraction operations.

Figure 14 illustrates that there will be a drawdown of the water level in the outer annulus used to return water
caused by the suction of the air lift. The height of water in a tank or vessel at the surface draining returned
water into the aquifer will provide a gravity pressure head helping to move water into the aquifer. This would
be similar to the gravity pressure head forcing water down the drain in a bathtub from the height of water in
the tub. It has not been demonstrated during production with many extraction wells operating simultaneously
that a gravity fed water return would be able to keep pace with the amount of water withdrawn with the sand.
Sio Silica has refused to measure the pressure from water re-injection that is a requirement of the injection
well permit stating that no pressure is used to force the returned water into the aquifer. The height of returned
water in a surface tank above the drawdown level in the outer annuls however would provide a pressure that
would be manifest in the aquifer.

4.2 Modelling of the re-injection of water with an Analytical Solution from Carslaw and Jaeger

A heat conduction solution from section 14.9 of Conduction of Heat in Solids by Carslaw and Jaeger (C&J)
has been implemented to further examine this issue.”””” The C&]J solution is a Green’s function for
instantaneous point sources or sinks in a three dimensional semi—infinite medium. The finite surface of the
semi-infinite medium employs a transfer coefficient to allow movement of heat or water into a second
external medium. The second medium in the application for this study would be the shale aquitard or the
carbonate for a degraded aquitard. To model the no flow boundary at the bottom of the sandstone aquifer the
method of images was used. An image solution with a source or sink of the same strength as pertaining to the
injection and withdrawal was placed equidistant below the no flow boundary to obtain the no flow boundary
condition.

The application of heat conduction equations for the modeling of groundwater flow is well established. For
example the well-known Theis solution used to model well drawdown in a confined aquifer is taken from
equation 10.4 (5) for a continuous line heat source (or sink) in Carslaw and J aeger.44’90’77 The details of the
C&J solution and extensive modelling using this solution are given in further documentation. The results
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from the C&J solution are shown in figure 16 for three combined injection and extraction wells operating
simultaneously in the well cluster configuration described in the Sio Silica EAP. Sio Silica revised the
extraction design on Jun.3, 2023 and again on Jan. 24, 2023. The latest extraction design does not give the
width of the cluster openings and cluster separation and varies the number of wells per cluster from one to
five depending on an unspecified method that takes into account limestone and overburden thickness. The
original well cluster layout from the EAP is reproduced in figure 15. No revised cluster layout has yet been
provided by Sio Silica.

Conceptual Well Clustertayout Typical Well Cluster

& Surface well location
identifier, not to scale.
Physical size is approx.
12°-16" in diameter.

Typical Well Cluster
Allwell clusters are separated by
50 - 80min all directions.

Each cluster can produce up Lo
approx. 21000 tonnes of sand

Figure 15. Sio Silica Conceptual well cluster layout Sio Silica Supplemental Information June 2, 2022.
Hllustration was reproduced from Sio Silica Sio Silica Supplemental Information June 2, 2022 .

Figure 16 illustrates the head change from the re-injection and withdrawal of water for three production wells
after one day of pumping. The water flow direction is perpendicular to the head contours.
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Head Change Contours in the Sandstone Aquifer from 3 Extraction and Re-injection Wells

after One Day of Operation top of sandstone
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Figure 16. Head Change contours from three Sio Silica extraction wells after one day of operation.
Hllustration from simulations by D.M. LeNeveu.

For use in the three dimensional C&J solution the storativity and transmissivity from the Theis solution were
divided by the aquifer thickness of 20.14 meters as specified for the models used in the Sio Silica study. The
model parameter values for the C&J solution for three extraction wells are given in table 2. The transfer
coefficient was set to zero to model an intact aquitard. Further modeling studies with the C&J solution use
parameter values obtained by fitting to the measured head drawdown values given in the Sio Silica
Hydrogeological study. Various values of the transfer coefficient have been used to model aquitard
degradation where transfer of re-injected water into the carbonate would occur.

Table 2. Representative sandstone parameter values for the C&J solution for three Sio Silica re-injection
wells

Storage coefficient m™ 6.0x10°
Hydraulic conductivity m/s 4.8x107
Water withdrawal rate per well m’/s 4.21x107
Water re-injection rate per well m’/s 4.12x107
Depth of re-injection in the sandstone (m) 1.0

Depth of withdrawal in the sandstone (m) 16.0
Thickness of sandstone aquifer (m) 20.14
Transfer coefficient (m™) 0

The water re-injection rate was determined from the target production rate of 21000 tonnes of sand per
cluster specified in the extraction EAP. With seven extraction wells per cluster 3000 tonnes of sand per
extraction well are required. Using a dry density of sand of 1.65 tonnes per cubic meter,” 1818.2 cubic
meters of sand would be withdrawn per well in the cluster. For five days of extraction and one to one water
to sand ratio the water withdrawal rate would be 4.21 x10~ cubic meters per second or 66.7 US gallons per
minute (gpm) for one well. The Hydrogeological study states each well would withdraw from 40 US gpm to
a maximum of 120 US gpm. The water re-injection rate would be somewhat smaller than the withdrawal rate
since according to the extraction EAP 10 US gpm per cluster is diverted to the slurry lines giving a re-
injection rate of 4.12x107 m?/s. For this re-injection rate the head increase at one meter from the injection
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wells is about 9 meters as shown in figure 16. Sio Silica gives inconsistent extraction rates. The operational
rate given by Sio Silica in the response to public comments is 270 US gpm. Sio Silica stated in the EAP that
the sand to water ratio would vary with close to 70% sand at the start of extraction to as low as 20% sand
later. Since the C&J modelling the number of extraction wells per cluster has been reduced to a maximum of
five however the well injection rate used in the modelling would be representative given the uncertainty and
inconsistencies in the Sio Silica stated well extraction rates. Sio Silica has not documented measured values
of sand and water extraction rates. Larger water to sand ratios would give a higher increase in re-injection
head increase in head manifest at the boundary with the carbonate aquifer and would result in more aerated
water transferred to the carbonate following aquitard degradation. The lack of disclosure of measurements of
water to sand ratios and sand extraction pumping rates carried out in advanced exploration activities is a
major project deficiency.

The head gradients are largest next to the production tube thus the re-injected water concentrates around the
tube as shown in figure 16. Results from the C&J solution verifies the description in the Sio Silica patent that
the re-circulation of the re-injected water acts as a barrier to sand uptake.

In response to public comment Sio Silica stated in the project registry;

“No pressure is applied to the well or the formation during re-injection of the water. Water is returned to the
aquifer by gravity only via the wells in operation. Therefore, water returns to the aquifer passively and is not

forced.”

Figure 16 shows that contrary to Sio Silica claims, pressure is exerted on the shale aquitard and the carbonate
aquifer from the re-injection. It is important to understand the model input for the C&J solution is the
withdrawal and injection rates not pressure. Thus pumping pressures are not required, only water injection
and withdrawal rates. The positive pressure exerted by the re-injection is caused by the resistance to the
movement of the injected water.

Figure 17 shows that after only three hours of operation the head change contours are virtually the same as
after one day. Only a small decrease in the extent of the zero pressure head contour for three hours compared
to one day of operation is visible. Steady state where re-injected water is simply being re-circulated is
established very quickly. After the initial sand is extracted next to the well and a cavity (void) is formed
around the well further uptake of sand is inhibited in less than 3 hours into operation.
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Head Change Contours in the Sandstone Aquifer from 3 Extraction and Re-injection
Wells after Three Hours of Operation
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Figure 17. Head Change contours from three Sio Silica extraction wells after three hours of operation.
Source: simulations by D. M. LeNeveu.

In the Sio Silica Hydrogeological Report only drawdown was measured and modeled. A modeled 50% re-
injection scenario was done by simply reducing the pumping rate as shown by the following excerpt from the
Hydrogeological report;

o “Scenario 1 (0% re-injection): Pumping Rate = 2,998 m3/day (550 US GPM)
e Scenario 2 (50% re-injection): Pumping Rate = 1,526 m3/day (280 US GPM)”

No re-injection occurred. The hydrogeological study concentrated on demonstrating drawdown from Sio
Silica send extraction would not be detrimental. The study did not evaluate the effect of re-injection that
could pressurize the sandstone aquifer driving contaminated water into the carbonate. This was either a
deliberate deception or a gross oversight. Re-injection of water extracted with the sand is an essential process
in the Sio Silica operation that can lead to detrimental effects. An example of detriment has already occurred
at the Centre Line Road site where re-injection could be attributed to brown water at a nearby residential
well.

The aquitard may not degrade immediately but would likely be fully degraded as cluster extraction continued
permitting water from the re-injection to enter the sandstone. The C&J modelling illustrates that rather than
downward hydraulic gradients that may temporarily draw water away from local wells during production as
claimed by the Sio Silica modelling, when re-injection is considered, a positive pressure upward pressure
would be created that would push water into the carbonate. This upward hydraulic pressure would occur
simply because the re-injection of water would occur much closer to the carbonate than the withdrawal lower
down in the sandstone. The C&J modelling demonstrates the Sio Silica modelling and Hydrogeological
pumping tests where only water withdrawal occurred with no re-injection are misleading and of no value in
determining the actual production conditions.
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From the evidence presented here, the Sio Silica design for gravity fed water return to the aquifer simply
does not work. Sio Silica gives no evidence that gravity feed water return has ever been used and established
before. Sio Silica has claimed to have tested this unproven method in only one well Bru 92-8 and has given
only assurances that this test was successful with no measured data. The evidence given here demonstrates
Sio Silica has promulgated a design for gravity fed water return that is not viable. The evidence presented
here demonstrates aerated water from re-injection would be forced into the carbonate, the opposite of what
Sio Silica modelling and hydrogeological study that neglected water re-injection concluded.

5 Temporary Authorization Permits to Divert Water

Water extracted with the sand was returned to the aquifer only for well Bru 92-8 in 2021. Up to this time
temporary authorization permits were issued for diversion of water by Sio Silica beginning in 2017 at many
locations throughout the project area. The well complaint report quotes an email for the Manitoba Drainage
and Water Licensing Water Branch dated Jan.19, 2020 that stated,

“I can confirm that HD Minerals Ltd./CanWhite Sands has submitted 16 requests for Temporary
Authorizations in order to complete a borehole and hydrogeological testing program as part of their mineral
claims in various areas throughout the province since 2017. The Temporary Authorizations (not Water
Rights Licenses) provided permission to drill exploration wells and conduct short-term pump testing.
Authorizations were issued for time frames of several weeks to several months. Pumping rates ranged from
350 USgpm to 1500 USgpm. Only two (2) of these authorizations remain active and the remaining fourteen
(14) are completed and have expired.”

In all the temporary authorization permits the actual location of the diverted water was not specified. The
well names, property owners, locations, rate, date and volume of water withdrawal for each well were not
recorded. In response to a freedom of information request I was sent hard copies of temporary authorizations
(TA) given to Sio Silica where for the most part the request from Sio Silica was simply echoed back with a
signature from Water Licensing. It was noted in response to the request that some information had not been
included to protect third party privacy. Whatever Sio Silica reported in the request was authorized with no
additional requirements for information as to the well locations, property owners, or locations and dates of
the water diversion. There appeared to be no electronic records or systematic record keeping of the TA’s.
This lack of record keeping, technical capability and oversight by the Manitoba Drainage and Water Rights
Licensing Branch was documented by the Manitoba Ombudsman in a report in 2008.”” It appears nothing
has changed since then.

Sio Silica should be required to disclose the information of the water diversion in the TA’s for the CEC
hearings. This information should have been obtained by the Manitoba Drainage and Water Licensing Water
Branch as part of issuance of the temporary authorization permits. The conditions of the authorization
permits detailed above were left to Sio Silica to self regulate. A summary of most of the TAs issued to Sio
Silica since 2017 is given in Table 3. In column four to the number of people who would consume the total
amount of diverted water in 100 days based on average usage per person is given to provide perspective. The
total amount withdrawn is also given.

Table 3. Summary of the information in the temporary authorization letters from Manitoba Drainage and
Water Rights Licensing Branch.

Start Date Expiry Date Locations Total allowed | Maximum Number of
withdrawal Withdrawal rate | boreholes
(cubic (Litres per
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meters/ minute/USGPM)
(persons
for100days))
June 13,2017 | Dec. 31,2017 | NE 19&24-10-8E, SW | 1365/41 378.5/100 5
27,18&7-10-8E
June 13, 2017 Dec. 31,2017 | Extended to SE 18, 1365/41 378.5/100 Not given
SW 19 and NW 17-10-
8 E and SW 14 and NE
15-10-7E
Aug.4, 2017 Dec.13,2017 | NE 19&24 10-8E Same as Same as above Not given
SW27,18 and 7-10- above
8E,SE18,SW19 and
NW 17-10-8E and SW
and NE 15-10-7E
May 3, 2018 May 3, 2019 Same as above Same as Same as above Not given
above
June 21, 2018 May 3, 2019 SE29-10-8E W1/2 29- | Same as Same as above Not given
10-8E above
Oct.9, 2018 Apr. 30,2019 | La Broquerie 54,000/1641 | 3785.41/1000 9
(locations not given)
March 26, 2019 | Sept.30, 2019 | S1/2 32-10-8E 24,000/729 3785.41/1000 4
April 11,2019 | Sept.30,2019 | Same as above Same as 5678.12/1500 Not given
above
May 21,2019 June 30,2019 | SW19-10-8E 182/5 3028.3/800 Not given
Aug. 16,2019 | Sept.30,2019 | SW19-10-8E 23,000/699 2650/700 5
Feb.20,2020 Aug.31,2020 | SW5-11-8E Q 25,000/760 2271.25/600 7
June 18,2020 Oct. 31,2020 | SE 32-10-8E 25,000/760 2271.25/600 3
Oct.5,2020 Apr. 30,2021 | SW5-11-8E Q 3,800/116 1514.16/400 2

The Temporary Authorizations require that Sio Silica correct any water supply problems or provide
temporary water supply to anyone whose well(s) are negatively impacted as a result of pumping. Q indicates
quarry near Vivian outside the Sio Silica mineral claim area. Data was taken from information from the
Manitoba Drainage and Water Rights Licensing Branch sent to fulfil a freedom of information request.

The Nov. 5, 2020 Authorization for HD Minerals Ltd. to Divert and Use Groundwater for Testing and
Analysis as Part of the Company’s Hydrogeological Study for SW 32-10-8 EPM, and SW 33-10-8 EPM,
posted Appendix A part 4 of the Hydrogeological study states,

“The total amount of water that may be pumped from the well for testing and analysis is not to exceed 16,500
cubic metres (16,500,000 litres).”

The Hydrogeological report states;
“A total of approximately 6,880 m3 (1,818,700 US gallons) of groundwater was pumped from the aquifer
over the duration of the step test and constant-rate pumping test, which is approximately 42% of the

approved volume of 16,500 m3 (4,358,839 US gallons) under the authorization to divert and use water”

This large amount of aerated water discharged to the land surface could have infiltrated into the aquifer.
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The lack of oversight displayed in the discharge of water by Sio Silica over this long period from 2017 must
be considered by the Hearing with respect to the oversight that would be exercised for the return of water to
the aquifer and any disposal of process water and process waste from the Sio Silica extraction operations.

6 Requirements of the injection well permits

The injection well permits require that the injection pressure be measured in carbonate aquifer to ensure the
injection formation is not over pressurized. Figure 18 gives the terms of the injection permit for Bru 92-8.

Thadid RIW Y

Sustainable Development
Water Science and Watershed Management Branch

Iniection Well Permit

Pursuant to The Groundwater and Water Well Act PERMITH: IW-2019.01.1

HD Minerals, Suite 2650 645 7" Ave, SW Calgary, AB

is hereby permitted to construct an injection well on the following described land, SW 19-10-08 E1
subject to the following conditions:

The permittee must have legal access to the site where the injection well is to be located.
This Authorization is not transferable or assignable to any other party.

The injection water will originate from the same strata as the injection zone.

oW b =

The injection water will not contain any substances that will degrade the quality of the water in
the receiving zone.

5. The injection well will be constructed with all annular space above the Winnipeg Formation
sandstone fully tremie grouted with cement.

6. The injection well construction must be such that it completely hydraulically isolates the
overlying carbonate aquifer from the Winnipeg Formation.

7. Continuous measurement of the water pressure in the carbonate aquifer must be conducted
through the entire injection test and during any recovery to monitor the isolation between the
Winnipeg sandstone aquifer and the overlying carbonate aquifer. The test must cease if
breakthrough is evident in the monitoring.

8. The injection well will be continuously monitored to ensure the injection formation is not over-
pressured.

9. The injection well must be sealed in full compliance with the Groundwater and Water Well Act
Well Standards Regulation after testing is complete and within twelve (12) months of the
issuance of this permit.

10. If the permittee has not commenced construction of the injection well within three (3) months of
the issuance of this permit, the permit is revoked.
Figure 18. Permit 2021.01.1 for the single purpose injection well Bru 92-8 at a quarry southwest of Vivian.
Reproduced from information from Manitoba Sustainable Development

Note condition 6 requires that the well must be sealed so that no injected water from the sandstone could
enter the carbonate aquifer. Condition 5 requires the annular space of the well be fully grouted with cement
above the Winnipeg Formation. The Groundwater and Water Well Act Wells Standard regulations define
annular space as;”’
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“n

annular space" means an open space between a casing or well screen and the hole used to construct the
well, and includes space between overlapping casings within the well.”

Condition 5 therefore prohibits the EAP design for re-injection occurring in the overlapping cased annular
region that extends into the Winnipeg Formation sandstone. During the time between installation of the outer
annular casing and the time of sand extraction and return of water the outer annulus would remain open and
endanger of being a conduit for surface contamination to enter the sandstone aquifer during rainfall or
overland flooding events or other occurrences. Sio Silica has stated that the annular space is open such that
excess returned water would spill on the surface implying that excess surface water or rainfall could enter the
annular space. In regions of flowing wells sandstone aquifer water would overflow onto the ground surface
through this outer annular space. Problematic issues regarding the open outer annulus during well operations
have not been considered by Sio Silica.

Sio Silica was required to monitor the injection pressure. Sio Silica must disclose the measured injection
pressures in all the injection wells implemented during advanced exploration at the CEC hearings.

In response to public comments in the project registry 6119.00 Sio Silica states;

“borehole mining was ultimately not selected for this project due to the high volumes of injected water and
injection pressure that would be required, which could impact the aquifer.”

If all the Sio Silica permitted borehole injection wells were standalone injection wells of the kind used in
borehole mining, these injection wells by Sio Silica own admission would require high pressure that could
impact the aquifer.

The injection permit requires that the injection well must be continuously monitored to ensure injection
formation is not over-pressurized. Manitoba Groundwater has not specified the maximum pressure allowed.
Sio Silica replied to information requests that the requirement of the injection well permit for measurement
of the formation water pressure during injection is not required since no pressure was applied during the
gravity feed water return. Sio Silica cannot unilaterally decide to ignore requirements of a permit.

Well information reports from Manitoba Groundwater show Sio Silica completed a monitoring well Bru 92-4
opening into the sandstone aquifer near the injection well Bru 92-8. Sio Silica must submit any pressure data
from this well. If in fact the gravity feed method produces no pressure, the pressure measurements would
verify this. It is in Sio Silica’s interest to produce the pressure data during water return to the aquifer if
gravity feed in fact produces no excess pressure. The Hearing must require Sio Silica to produce the pressure
data as required by the injection well permit. A precedent must not be set that a proponent can simply ignore
permit requirements. If Sio Silica continues to refuses to submit the pressure data from Bru 92-4, I request
that the Panel subpoena this data. If no pressure data exists for gravity feed return of water tests must be done
to provide this data.

7 Collapse of the Shale Aquitard
The most vulnerable formation is the shale aquitard. The hydrogeological study states;
“The Winnipeg Shale is inferred to be considerably weathered and assumed to degrade (increased hydraulic

conductivity) in Scenarios 1 and 2 when locally disturbed/unsupported from below due to extraction of the
Winnipeg Sandstone.”
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One of the pathways for impact on the groundwater stated in the hydrogeological study is;

“Degradation of the Winnipeg Shale as a result of project operations resulting in mixing of groundwaters of
the Winnipeg Sandstone and Red River Carbonate with possible impacts on groundwater quality in one or
more of the aquifers.”

The shale would experience a shear force due to the movement of water from the radial pressure gradient
caused injection.”~° The shear, S is given by,

S=c+(o—-p)tang',

where p is the pore pressure, ¢' is the modified cohesion, o is the stress normal to the surface and ¢’ is the
modified angle friction that must be determined under saturated conditions for the appropriate overburden

44
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The increase in pore pressure from injection would decrease the effective normal stress (¢ - p) on the shale
and decrease the modified friction angle and cohesion decreasing the shear strength. Shale is subject to
slaking caused by changes in pore pressure.*’ >*' The limestone over the cavity up to the point of collapse
would be self-supporting thus the only normal stress on the shale would be the pore pressure (o - p) would be
zero or very small such that the shear strength would likely only be determined by the modified cohesion.
The insertion of well casings and shale sealing would induce stresses that would affect the shale stability. All
these effects must be quantified to determine the allowable injection pressure.

Shale fragments have been observed in the extracted sand piles at Vivian as shown in figure 19 verifying that
the shale will not survive the Sio Silica extraction. Figure 19 shows that the shale is so fragile it can be
crushed by hand pressure. The implementation of shale traps in many Sio Silica wells also illustrates that the
shale easily crumbles.

Figur 19. Shale collected by concerned citizens near Vivian from Sio Silica extracted sand piles, spring
2020.
Images used with photographer’s permission.

In the Hydrogeological Report Sio Silica acknowledges that mixing of aquifer waters may occur from
degradation of the shale thereby confirming the evidence presented here.

The disintegration of the shale aquitard into the excavation cavity and subsequent mixing of aquifer waters is
not addressed by the statement by Sio Silica in the response to public comments;
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“Proper sealing of extraction wells will prevent any mixing of water between aquifers. CanWhite's extraction
wells will be sealed across the shale layer.”

Sio Silica is required by the injection permits to measure injection pressure, to determine if the injection
formation is over-pressurized and to cease operation if breakthrough to the carbonate occurs. Sio Silica has
not disclosed this required injection monitoring information. There is no documentation in the extraction
EAP of the data measurements and shale stability determinations.

The geotechnical engineers of Stantec stated in Table 1 of their report in the response to public comments
section of the extraction EAP that the shale aquitard is not supporting. Thus the geotechnical engineering
study does give evidence that the shale aquitard is not a supporting member and therefore would be subject to
collapse. The Arcadis third party technical review stated, “Based on the geotechnical information presented,
as well as technical discussions with Sio Silica (6 September 2022) it is understood by Arcadis that the shale
aquitard has the potential to collapse into the sand extraction.” Arcadis conclusion#5 identifies shale
aquitard collapse as a critical failure mode. I assert there is conclusive evidence from geotechnical experts
including Stantec and Arcadis that shale collapse would occur.

The evidence presented here demonstrates that the protective shale layer separating the aquifers will be
compromised by Sio Silica extraction. This evidence demonstrates that prohibited mixing of aquifer waters
will occur in the Sio Silica extraction clusters through the degraded shale aquitard. For this reason alone the
Sio Silica sand extraction is not viable and must be stopped.

Sio Silica should have publicly disclosed the monitoring data collected during injection in the EAP submitted
for extraction. No actual injection of water occurred in the Hydrogeological study. Sio Silica was not issued
an injection permit for the pumping that occurred for the Hydrogeological study but only a temporary
authorization from Manitoba Drainage and Water Rights Licensing Branch to divert groundwater. Sio Silica
has not documented in any form the re-injection of groundwater that would occur should this project be
allowed to proceed and will not disclose the monitoring data collected during the actual re-injection that did
occur during sand extraction in their advanced exploration activities.

From the evidence presented here Sio Silica would introduce large amounts of entrained and dissolved air in
the water re-injected into the sandstone aquifer. Direct air injection used to loosen sand as described in the
Sio Silica air lift well patent could introduce of the order of 18 million cubic meters of air per year into the
aquifer in pulses used to loosen sand. The Sio Silica extraction activities will change the groundwater
conditions in and around extraction clusters resulting in a whole-scale change in geochemical conditions
from reducing” to oxidizing that will results in contamination of the aquifer with acid, heavy metals,
fluoride, selenium, iron, manganese, iron bacteria and other microbes.

The evidence presented here makes a mockery of the Sio Silica statement in the response to public
comments;

“Geochemical modelling conservatively accounted for the exposure of minerals naturally occurring in the
aquifer to an unlimited supply of oxygen (EAP, Appendix A). In reality, under actual conditions, the
materials will remain in the water-saturated subsurface conditions and the concentrations of oxygen
therefore will be much lower than simulated by the model. Thus, there was no need to calculate actual
dissolved oxygen concentrations.”
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The evidence provided here completely refutes the Sio Silica claim made by F. Somji, CEO of Sio Silica, in a
letter to the Impact Assessment Agency of Canada (IAAC)® documented in the Vivian Sio Silica Processing
Plant Project public registry 5029.00, that air injected for extraction remains in the production tube.

Sio Silica has not disclosed any monitoring data on the actual re-injection of water into the sandstone aquifer.
The hydrogeological study was a deliberately misleading drawdown study and modelling exercise that gives
no direct information on the critical re-injection of water into the aquifer. Sio Silica is deliberately not
disclosing essential information on the re-injection of water that pertains to the detriment that could be
caused by re-injection of aquifer water.

The collapse of the shale aquitard would result in mixing of aquifer waters that is disallowed by Manitoba
groundwater regulations. Sio Silica justifies breaking the regulations through a PHREEQC equilibrium
chemistry study in Appendix A of the EAP that shows iron and manganese concentrations would decrease.
This claim is shown to be false in the sections below. Oxidizing conditions would lead to serious detriment in
both the carbonate and sandstone aquifers. Sio Silica cannot be allowed to unilaterally contravene Manitoba
groundwater regulations with false claims about the benefits of the mixing of aquifer waters.

7.1 Mixing of aquifer waters - Manganese and Iron — oxidizing conditions in the sandstone

The Sio Silica extraction EAP reports the results of the geochemical modeling software PHREEQC for the
oxidizing conditions and mixing of aquifer water that could occur due to re-injection of aerated water. Sio
Silica reports that there could be a reduction in the concentration of iron and manganese in the aquifer waters
due to oxidizing conditions and portrays this decrease as beneficial. Sio Silica ignores the regulations that
prohibit mixing of aquifer waters. Dr. E. Pip in her public comment submission to registry 6119.00 points out
that iron and manganese reduction in concentration is caused by precipitation of iron and manganese under
oxidizing conditions. Precipitation of iron and manganese causing discoloration and degradation of water
quality is well known.'® Iron bacteria that can thrive under the newly introduced oxidizing conditions can
cause slime and clogging of wells and plumbing.'” In response to public comments Sio Silica states;

“Chemical reactions between iron, manganese and oxygen would produce less soluble mineral precipitates,
which generally will attach to local substrate or will be filtered out of the water by the sandstone and not
result in discoloration of water used by domestic well users.”

As usual Sio Silica does not provide any support or evidence for this statement. A report on the potential use
of quartz sand to remove manganese states,

“The quartz sand could adsorb manganese but easily became saturated.”"

A greensand filter using glauconite and sand can be used to remove iron and manganese.'®!” The sandstone
aquifer does not contain glauconite. The evidence presented here shows the aquifer sand will not effectively
absorb manganese and iron precipitates. There will be deterioration of water quality from iron and
manganese precipitation.

Iron bacteria and other potential detrimental organisms as documented the submission by Dr. E. Pip that
would thrive under the introduced oxidizing conditions would enter the aquifer by multiple routes especially
through the Sio Silica drilling, well casings and air injection.'*”*The Sio Silica proposed deactivation of
microorganisms by UV light would not prevent proliferation of iron bacteria and other microorganisms
introduced by Sio Silica drilling and air injection. Manitoba well standards regulations do require use of
chlorine during well drilling for disinfection. It is very unlikely that such disinfection could totally prevent
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introduction of iron bacteria for the over 320 Sio Silica wells planned per year.'” Microbes would be
introduced by the compressed air through the airlift air tube. The Sio Silica dismissal of the detrimental effect
of oxidizing conditions and associated iron bacteria and other organisms is not credible and not supported by
any evidence. Sio Silica drilling activities and air injection would contaminate both aquifers with iron
bacteria and other detrimental microorganisms that would thrive in the aerobic environment caused by Sio
Silica re-injection of water with entrained and dissolved air and by direct injection of air into the aquifer. The
evidence submitted here refutes the Sio Silica dismissal of the detriment of oxidizing conditions created by
Sio Silica extraction operations.

7.2 Pyrite and marcasite in the sand, concretions and oolite

Sio Silica in their response to public comments documented on the project registry 6119.00 finally admits the
presence of pyritic oolite and concretions in the sandstone formation. Sio Silica states in response to public
comments;

“Qolites and concretions comprise a very small proportion (<5%) of the overall sandstone aquifer. Oolites
are commonly composed of calcium carbonate and are not likely to negatively influence water quality. Due
to their relatively large spherical shape, the oolites and concretions are likely to have a low reactivity in the
subsurface. Some of these materials were contained within the sand samples submitted for geochemical
analysis”

Up to 5% oolites and concretions is very large with respect to acid generation potential. More than 1.36
million tonnes of aquifer material would be required to produce 1.36 million tonnes of sand per year. Thus,
for example, 4% of oolite and concretions in the total aquifer material extracted with the sand would generate
more than 54 thousand tonnes of acid generating sulphide minerals per year. Much more sulphide is waiting
in the aquifer to become oxidized by huge amount of air introduced into the formation by sand extraction.

Sio Silica gives no evidence to support that oolite and concretions found near Vivian are composed of
calcium carbonate. There has been no quantification of the amount of oolite and concretions in the sand in
the Sio Silica Hydrogeological report.

Watson writes in Economic Geography ER-84-2;*

“The next layer is 0.5 to 1 m in thickness and is composed of sand with numerous desiccation cracks and
burrows. These structures are filled with either silty sand or pyrite oolites. QOolites are typical of the next 2 m
layer. The pyrite oolites have been described by Genik (1952). The layer in which they occur consists of up to
75% pyrite with lesser amounts of sand and silty material. In some other areas the oolites are limonite.”

Limonite is a form of iron oxide/hydroxides not calcium carbonate.’ The oolite in the Winnipeg formation is
up to 75% pyrite with silt, sand and limonite as the remainder - not calcium carbonate.

A peer reviewed paper by Schieber and Riciputi (2005) on the diagenesis of pyrite and marcasite in the
Winnipeg formation states; >

“Throughout the Black Island Member I find irregular iron sulfide concretions that follow burrow trails.

They consist of a mixture of pyrite and marcasite in clusters and coarse aggregates with rounded quartz
grains ‘‘floating’’ in the sulfide matrix.”
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In both references the presence of calcium carbonate is not mentioned in oolite and concretions. Calcium
carbonate is found in the limestone of the carbonate aquifer deposited more recently than the Winnipeg
formation sandstone.”

The concretions at Vivian would have been formed under the same conditions as the Black Island Member.
Sio Silica claims that the sand is to be extracted from the Carman sands. Sio Silica replied to key issue 8 in
the response to public comments in the project registry 6119.00, that the Carman Sand does not contain
marcasite. Evidence from the Manitoba compilation map series shows the Carman sands to be south of
Vivian as shown in figure 20.2""'° In any case the Ice Box and Black Island member shale mentioned in the
Sio Silica response to public comments would be encountered at the bottom of the Sio Silica extraction wells
as shown by the core logs reported in the Sio Silica Hydrogeological report.
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Figure 20. Extent of the Carman Sands.
Project boundaries image was reproduced from the Sio Silica EAP. Overlay was created by D. M. LeNeveu.
The Carman Sands Map above was reproduced from Manitoba Compilation map series.”' The Carman Sands
shown in purple on the below indicated by the 50 meter contour line was reproduced from the Manitoba
Science, Technology, Energy and Mines Petroleum Ordovician Winnipeg Formation: Isopach map."*®

The Carman sands impinge only on the very southern portion of the 24 year proposed Sio Silica extraction
area as determined from the Manitoba Compilation map series and the NRC Isopach Map and illustrated in
figure 20.2"'2° The evidence for the location of the Carman sands in my submission to the public comments
for the Sio Silica extraction project was ignored.

In Economic Geology Report ER84-2 (1988), Watson writes:”

A thickened portion of the upper part of the Winnipeg sandstone near Ste. Anne was tested for possible
mining by hydraulic methods. This unit, known as the Carman sand body, varies in thickness and extent. It is
generally about 27 m thick and extends westward from Ste. Anne for about 240 km to Ninette. It ranges in
width from 24 to 100 km. The sand in this body is similar to that in the lower Winnipeg at Black Island. It is a
separate body, however, and is separated from the rest of the sand section elsewhere by shale-rich rocks. The
body is probably a former offshore bar and the increased thickness of the Winnipeg section is due to the
compaction of the sandstone being less than for the shale-rich sections elsewhere. In 1966, the deposit was
drilled in the area east of Steinbach (Fig. 13) by Norlica Minerals Limited (Underwood McLellan and
Associates Limited, 1967). The drill holes intersected silica sand intermixed with shale, with high quality
sand beneath the upper sand-shale layer. The sand ranged from loose to well cemented. Various methods
were tried to loosen the sand, including water jets, suction and a mechanical cutter, in order to pump it from
drill holes These methods were unsuccessful largely due to the presence of hard sandstone and shale layers
within the section.”
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This excerpt from Watson demonstrates the Carmen sands found near St. Anne Manitoba contains significant
amount of shale known to contain pyrite. Thus the Carman sands have no advantage with respect to potential
for acid generating material extracted with the sand.

Figure 21 shows concretions in sand extracted by Sio Silica during advanced exploration activities at the
Centre Line Road site. The orange colour indicates oxidation of pyrite upon weathering and demonstrates
pyritic concretions are within the sand extracted by Sio Silica.

Figure 21. Orange coloured concretions and sand extracted by Sio Silica at Centre Line Road SW of Vivian.
Images used with permission of the photographer.

The Sio Silica Hydrogelogical report states;

“Although the extraction process targets the removal of sand and groundwater, trace amounts of other
unwanted material (referred to as “waste”) could also be pumped to surface during the extraction process.
This could include concretions (calcified sand), bedrock cuttings, and shale”

The pictures in figure 21 illustrate that substantial amount of concretions are extracted with the sand.

Sio Silica admits up to 5% of the formation will contain this pyritic material. Some will be brought to the
surface with the sand where it will produce acid in the dewatering tanks and get into the re-circulating slurry
lines where it will accumulate.”® Much of the acid formed and released heavy metals will be re-injected with
water along with dissolved and gaseous oxygen.

The sand samples Sio Silica analyzed were taken from stockpiles that were exposed to weathering for more
than a year. The weathering would have oxidized most of the sulphide. Pictures of the sand samples from Bru
95-3 in the Sio Silica Hydrogeological Report (HR) show no oolite or concretions as shown in figure 21.
Thus the concretions and oolite were not analyzed in the Bru 95-3 sand samples.

The well information report obtained from MB Groundwater gives the date of completion for Bru 95-3 as
June 28, 2019. The samples were gathered for analysis in November of 2020. The sand sample had been
exposed to weathering outdoors for a year and a half. Despite the weathering the ALS results for Bru 95-3 in
Appendix A part 6 of the Hydrogeological report gives the sulphide concentration as 0.02%, the same value
as obtained from ALS lab results from Sio Silica Vivian sand sampled by concerned citizens in the spring of
2020. The XRD results from Bru 95-3 showed 0.2% calcite and 0.2% dolomite that can act to neutralize the
acid whereas ALS lab results for sand samples collected by concerned citizens in the spring of 2020 showed
no carbonate from calcite or dolomite as shown in figure 30. The reported 0.02% sulphide from the Sio Silica
XRD results and the OLS results is consistent with marcasite in the sand and refutes the statement by Sio
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Silica in response to public comments that the Carman sands that Sio Silica would extract does not contain
marcasite.

The sand for Bru 95-3 was extracted by airlift. The documented presence of shale fragments in airlift
extracted sand as shown in figure 19 establishes that the Bru 95-3 sand sample could have contamination
from the shale aquitard and from the carbonate above. Calcite of the limestone strata is formed in a more
recent epoch than the sandstone.'"

The dolomite reported in the XRD results of the Bru 95-3 sand is even more indicative of contamination on
the Bru 95-3 sand sample. Geological Report GR 93-1 on the Fort Garry Aquifer in Manitoba by Betcher et
al. (1993) reports that limestone-dolomite-anhydrite deposition occurred near the end of the carbonate aquifer
formation. Dolomite is reported only in the upper member of the Selkirk member of the carbonate aquifer
found in eastern Manitoba.”” Dolomite is not reported in the Bru 121-1 and Bru 146 sand samples shown in
figures 24 and 25.

Following complaints in the spring of 2020 about silica dust from the exposed sand piles at Vivian, Sio Silica
first covered the piles and then buried them. By November 18 of 2020 most of the sand piles had been
removed and the sand spread on ground and buried as shown in figure 22. It is uncertain where the sand
samples were collected on Nov. 19, 2020. The date of collection of the sand sample Bru 95-3 is illustrated in
figure 24 and corroborated on page 3 of Appendix A part 6, ALS analytical results of the Sio Silica
Hydrogeological Report where the sampling date and time for Bru 95-3 sand sample is given as 19-Nov-
2020, 08:00.

In section 5.4 of the Sio Silica Hydrogeological report, limestone (primarily calcite) and dolomite are
reported to occur in glacial till. The Bru 95-3 sand samples could have been contaminated with calcite and
dolomite in surface till during movement and handling, as documented in figure 23. Previous pictures of the
sand at Vivian are shown in figure 22. The Google Earth image of figure 22 shows that the original piles had
been moved and reduced to one covered pile by Nov.19, 2021 the date of sampling.

Notice that the Google Earth image shows that sand extraction site was flooded by the Sio Silica extraction
activities. The flooded area is confined to the extraction site and is therefore not due to rain as claimed by Sio
Silica in a letter to the IAAC of Sept. 11, 2020. The letter to the IAAC is posted on the processing Vivian
plant project registry 6057.00 in the Sio Silica response to public comments. The flooded water could have
contaminated the sand piles with suspended surface material containing both calcite and dolomite as reported
in the Sio Silica Hydrogeological Report. Thus there is copious evidence for contamination of the Bru 95-3
sand sample.

Notice the brown/orange coloured concretions on the photograph on the left of figure 22. The brown/orange
colour on the sand pile on the bottom left of figure 22 is consistent with the oxidation of pyrite and marcasite
in the concretions as reported by Schieber and Riciputi (2005).%° The discoloured concretions at the Vivian
site are consistent with those found at the Centre Line Road site demonstrating the pyrite and marcasite in
extracted concretions would be found throughout the Bru extraction area. The covered sand pile of Nov.14,
2020 had been diminished by Nov.18, 2020 indicating disturbance.
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CWS sand piles Vivian MB 7 June 2019

Figure 22. Google Earth image of original Sio Silica extracted sand pies andphtographs of the Sio Silica
silica sand piles taken June 7, 2020 (left) and Nov.14 2020
Photographs were reproduced with permission of the photographer.

Figure 23. Photograph of the Vivian site on Nov.18, 2020 showing the covered sand pile disturbed and silica
sand spread on the ground.
Photographs were reproduced with permission of the photographer.

The brown colour of the Bru 95-3 sand shown in Figure 24 is further indication of contamination. Other Sio
Silica sand is pure white as shown in figures 24 and 25.

41



Photo No. 18

Description:

Sample ID: Bru 95-3
Depth: Unknown
Lithology: Sandstone

Grab Sample From Test
Extraction Pile

Figure 24. Photograph Bru 95-3 sand sample collected on Nov.19, 2020
The photograph was reproduced from the Sio Silica Hydrogeological report.

Airlift extraction exposes the extracted silica sand to air and water in the extraction tube. Pyrite and
especially marcasite that is known to oxidize readily®* would oxidize during extraction leading to an
underestimate of the sulphide content of Bru 95-3 sand during acid base analysis.

Description:
Sample 1D: Bru 121-1
Depth: 174 — 178m
Lithology: Sandstone

Grab Sample

Figure 25. Bru 121-1 sand samples
The photograph was reproduced from Appendix A Part 5 of the Sio Silica Hydrogeological Report
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Photo No. 6

Description:

Sample ID: Bru 121-1
Depth: 174 — 179m
Lithology: Sandstone

Grab Sample

A

The photograph was reproduced from Appendix A Part 5 of the Sio Silica Hydrogeological Report

The Sio Silica Hydrogeological report states;

“Boreholes Bru 121-1 and Bru 146 were drilled as part of historical investigations. Samples of Red River
Carbonate and Winnipeg Shale were collected from core boxes stored in CanWhite’s core storage facility in
Steinbach, and the samples of Winnipeg Sandstone associated with these locations had been previously
collected and submitted by others to ALS Environmental Laboratories”

As shown in figure 3-1 of the Sio Silica Hydrogeological Report both Bru 121-1 and Bru 146 are outside the
intended Sio Silica 24 year extraction area. Thus the only relevant sand sample, Bru 95-3 was taken from a
sand pile, exposed to weathering since July of 2019. The sand pile was and disturbed and potentially
contaminated with glacial till before sampling as illustrated in figure 23.

According to the well information reports Bru 121-1 was completed at location NW22-9-8E on Feb.19, 2019.
Borehole records obtained from Manitoba Mines show that Bru 146 was drilled on Nov.21-23, 2018 to the
carbonate and extended into the sandstone on Dec. 10, 2018. Therefore, clear evidence demonstrates that the
sand samples were corrupted by exposure to air during the long time after drilling. The well information
report for Bru 121-1 states the well use as test well. Air lifting used to extract sand is not indicated. Open
hole is reported extending into the sandstone with the casing terminating in the shale aquitard above the
sandstone. The Sio Silica EAP reports that sand could not be extracted by normal core logging methods
implying the Sio Silica sand samples were extracted by air lift wells that would expose the samples to air and
water causing oxidation of sulphide in the samples. The Bru 121-1 well was flowing and left active. The well
information report for Bru 121-1 states no sealing information was provided. A flowing well condition would
have further complicated removal of a sand sample. It remains undocumented how the sand sample was
retrieved from Bru 121-1.
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Bru 146 was not reported in the well information reports received from Manitoba Groundwater although all
Sio Silica well reports were requested. Borehole records for Brul46 were obtained from Manitoba Mines
Branch. Bru 146 location is south of Bru 121-1 in the flowing well area.”

The work order chain of custody forms in Appendix A Part 6 of the Hydrogeological report give inconsistent
sampling dates for Bru 121-1 and Bru 146. All samples were list as received in LDPE bags which are known
not to be air tight.'*® The sampling dates for Bru 121-1 24.28 m to 37.0 m in the carbonate and shale aquitard
were given as 11-Nov- 2020. The sampling date for Bru 121 -1 from 174 m to 179 m in the sandstone was
10-Dec-2018. The sampling date for Bru 146, 36.82 m to 50.29 m, was 11-Nov-2020. The sampling date for
Bru 146 189 t0194 m in the sandstone was 06-Dec- 2018. The chain of custody forms and work orders given
in EAP Appendix A Part 6 verify these dates. Please note the work orders for the samples state; “If samples
are identified below as having been analyzed or extracted outside of recommended holding times,
measurement uncertainties may be increased, and this should be taken into consideration when interpreting
results.” The ALS report in Appendix A Part 6 gives the sampling date for the Bru 121-1 and Bru 146 sand
as 18-Nov-2020 contradicting the Sio Silica statement that the samples had been previously collected and
submitted by others to ALS. The collection time, the collector identity, collection method, and the storage
containment of the Bru 121-1 and Bru 146 sand samples are not given and remain unspecified. To be valid
samples the date, time, and method of collection and storage must be specified. The Bru 121 and Bru 146
dates of sampling in 2018 violate the hold times for the samples. Sio Silica has displayed negligence by lack
of the documentation of the collection of the Bru 121-1 and Bru 146 sand samples.

Note that figure 26 of the Bru 146 sample shows a red colour indicating pyrite and/or marcasite oxidation.
The comments in the HR on the samples collected state:

“Bru 121-1 Winnipeg sandstone sample contains concretions of brown color containing iron oxide minerals.
Brul46 Winnipeg Sandstone sample contains concretions of brown color containing iron oxide minerals and
remnants from overlying shale”

These statements demonstrate that iron sulphide in the sand samples from Bru 121-1 and Bru 146 had
oxidized to iron oxide minerals.

The XRD analysis of the Bru 121-1 and Bru 146 given in Table 4-2 of Appendix A part 4 of the Sio Silica
Hydrogeological Report shows 0.1 weight % of a-Fe could be marcasite.” Other sources of iron such as
pyrite, siderite, hematite, ankerite and goethite are given separate from the a-Fe. Marcasite is known to be
composed of a-Fe while pyrite contains p-Fe.”* Table 4-2 shows zero calcite for Bru 121-1 sand and 0.2%
calcite for Bru 146 sand. Table 4-1 of Appendix A part 4 of the Sio Silica Hydrogeological Report reports the
samples for Bru 121-1 contained concretions of brown colour containing iron oxide minerals. Table 4-1
states that the Bru 146 sample contained concretions of brown colour containing iron oxide minerals and
remains from the overlying shale. The samples for Bru 146 were contaminated with shale. If shale fragments
were present it is possible that fragments from the overlying carbonate were also present which would
explain the presence of the calcite found. The presence of iron oxide from the concretions is consistent with
oxidation of pyrite or marcasite known to occur in the concretions of the Winnipeg formation.*’

The results for calcite are further complicated by the footnote of Table 4-1 which states CaCO3 Equivalency
= Total Inorganic Carbon (TIC)*(100/12)*10. Total inorganic carbon can come from non acid generation
minerals such as ankerite and siderite.'> The total inorganic carbon for Bru 121-1 sandstone is given as
0.09% and for Bru 146 sandstone as 0.05% in Table 4-4. Using the formula in the footnote the CaCO3
equivalency for Bru 121-1 would be 7.5 tCaCO3/kt whereas the modified neutralization potential is reported
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as 3 tCaCO3/kt. Using the formula in the footnote the CaCO3 equivalency for Bru 146 would be 4.17
tCaCO3/kt whereas the modified neutralization potential is reported as 4 tCaCO3/kt. This is due to the
adjustment made for the siderite content given in Table 4-2 for Bru 121-1 as 0.9% and for Bru 146 as 0.1%.
However the inorganic carbon content fro Bru 121-1 of 0.09% is due entirely to the siderite content of 0.9%
since the fraction of carbon in siderite (FeCO3) according the molecular weights is 0.1. Thus sample Bru
121-1 was given a net neutralization potential of 3 tCaCO3/kt even though all the inorganic carbon content
was due to siderite which is not neutralizing.'* This demonstrates that adjustment used for ankerite and
siderite content to modify the neutralization potential is incorrect. The neutralization potential for samples
containing ankerite and siderite are therefore invalid.

These results demonstrate that the silica sand is likely to contain no calcite for neutralization and potentially
0.1% marcasite reported as a-Fe. The results from Table 4-4 demonstrate that all three sand samples Bru 95-
3, Bru 121-1 and Bru 146 have acid generating potentials of 0.6, 0.3 and 0.3 tCaCO3/kt even though all
samples were exposed to oxidation and weathering. The calcite reported in sand samples from Bru 95-3 and
Bru 146 can be attributed to documented contamination. The neutralization potential for Bru 121-1 was
solely from siderite as non neutralizing mineral.'? Thus the neutralization potential for all sand samples
reported in the Sio Silica analysis must be disregarded. The Sio Silica analysis confirms the results from
Wanipigow that the sand in the Vivian area contains acid generating sulphide. The acid generating capacity
of the Vivian sand samples has been underestimated due to exposure of the samples to air for a long period of
time.

7.3 Sample handling procedures
In the response to public comments regarding air exposure of the samples taken Sio Silica stated;

“The environmental samples were not contaminated. Industry accepted methods for sampling, handling,
preservation, and shipping of drill cuttings, water samples, and core samples were applied by the
professional consultants retained by CanWhite .”

Sio Sio Silica in response to information request DLN-IR-002¢-26 concerning the handling and storage of
geological samples states; “Collection of samples for geochemical testing was completed in a manner that is
consistent with industry standard practice as defined by the Guidelines for the Prediction of Acid Rock
Drainage and Metal Leaching for Mines in British Columbia (Price 1997), the Metal Environment Neutral
Drainage (MEND) Prediction Manual for Drainage Chemistry from Sulphidic Geologic Materials (MEND
2009) and the Global Acid Rock Drainage (GARD) Guide (INAP 2014).”

The Guidelines for the Prediction of Acid Rock Drainage and Metal Leaching for
Mines in British Columbia (Price 1997) state;'**

6.8 Sample Preparation

After being collected a sample should be air dried or oven dried at a low temperature. Oven
drying at temperatures no higher than 40 °C will ensure most minerals are not altered. Prior
to drying, the sample should be kept cool. However, drying will cause additional secondary
minerals to precipitate during evaporation of the porewater, which could complicate testwork
and predictions.

The Guidelines for the Prediction of Acid Rock Drainage and Metal Leaching for
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Mines in British Columbia (Price 1997), the Metal Environment Neutral Drainage (MEND) Prediction
Manual for Drainage Chemistry from Sulphidic Geologic Materials (MEND 2009) states;'*

125 Prediction Manual for Drainage Chemistry from Sulphidic Geologic Materials Version 0 — Dec. 2009

The geochemical conditions of the matenal in the field should be maintained within samples
where changes will obscure or
destroy the targeted properties and
processes of the subsequent analyses
and test work. A good example of
this 1s the need to maintain anaerobic
conditions during sampling and
storage for samples from anaerobic sediments. Exposure to oxygen will change the composition
of the pore water and the solubility of potential contaminants. Therefore, changes
geochemical conditions should be minimized where possible during storage. Nevertheless, some
changes may be inevitable. Where differences occur they should be considered in the
interpretation of the analyses and test work results.

The geochemical conditions of the material in the field
should be maintained within samples where changes
will obscure or destroy the targeted properties and
processes of the subsequent analyses and test work.
Nevertheless, some changes may be inevitable.

After being collected, samples of drill core, blast hole cuttings and unweathered or acrated waste
materials and walls should be air dried or oven dried at a low temperature. Prior to and after
drying, the sample should be kept cool. Drying at temperatures no higher than 40°C will ensure
most minerals are not altered. However, the evaporation of the pore water will cause solutes in
pore water to precipitate. Typically, the effect of solute precipitation is minimal because the
solute concentration is not significant compared to the concentration of previously precipitated
weathering products.

Some sulphide oxidation may occur during drying and storage. Approaches that will minimize
oxidation after sampling include freezing the sample, minimizing the delay prior to drying and
avoiding humid storage conditions. Anaerobic conditions may be maintained by storing the
sample under nitrogen gas.
(Reproduced from Prediction Manual for Drainage Chemistry from Sulphidic Geological Materials MEND
Report 1.20.1, Dec. 2009).'*

Sio Silica has given no evidence that the core samples were air dried at temperatures no higher than 40 C and
that prior to after drying the samples were kept cool. Sio Silica provides no evidence of freezing the samples
before drying and maintaining anaerobic conditions by storing under nitrogen gas. The guidelines show that
my stated concerns about oxidation of the samples by air exposure are valid. The references Sio Silica
provides confirm the handling and storage of Sio Silica core samples was inadequate. Therefore I dispute the
claim by Sio Silica in the IR response that; “Collection of samples for geochemical testing was completed in
a manner that is consistent with industry standard practice.”

The MEND report gives the recommended initial sampling frequency based on the tonnage of disturbed ore
as shown in the reproduced table 8.2 below.'?
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Tahle 8.2 Suggested initial sampling frequency based on tonnage when sampling without
privr information (adapted from BOCAMIDTE, 198).

Tonnage of Unit (meiric tonnes) Minimum Number of Samples
< 1,000 3
< e .
< 1000, 000 ]
< 10, (RO ) il

(Reproduced from Prediction Manual for Drainage Chemistry from Sulphidic Geological Materials MEND
Report 1.20.1, Dec. 2009).'*

In the 24 year Project period in excess of 24 million tonnes of aquifer sandstone (ore) would be disturbed.
Thus the number of geochemical samples should be in excess of 80 collected throughout the Project area. Sio
Silica collected only three sand samples that were inadequately handled. Bru 95-3 sand sample was taken
from an outdoor stockpile exposed to weathering for one year from June 2019 to June 2020 before the
stockpile was covered with a tarp as illustrated in figure 22. The other two samples were taken in 2018 from
wells Bru 146 and Bru 121-1 south of the Project area as shown in figure 3-1 of appendix A Part 1 of the
EAP. The Bru 146 and Bru 121-1 samples were held in storage without protection from oxidation by air
exposure for two years before analysis. We must question why the Bru 146 and 121-1 samples were used as
they are outside the project area and therefore are not relevant.

Sio Silica stated in response to DLN-IR-002c; “The sand pile from which the Bru 94-3 sand sample was
taken was covered by tarp and not exposed to weather for an extended period of time.” This statement is
false as illustrated in figures 21 and 22. The sand for the Bru 94-3 sample was extracted from wells at Vivian
in June of 2019. The tarp was placed over the exposed sand piles following a complaint of June 28, 2020 to
Manitoba Workplace Safety and Health that ATV operators and passers by were being exposed to silica dust
from the sand piles.

The evidence I presented in my public comments submission to the project registry regarding industry
standard methods of sampling for sulphide in core samples was not addressed.”**” The evidence I submitted
on the oxidation of pyrite in shale samples exposed to air was ignored.”®

The evidence from the references given by Sio Silica demonstrates that geochemical sampling must be
redone with sampling methods, number of samples, and handling conforming to the stated guidelines.
Samples of concretions, shale interbeds, and oolite must be taken and analyzed.

7.4 Other evidence of sulphide in the silica sand in the Project area

Acid base accounting results in the N1 43-101 technical report for the silica sand from Winnipeg formation at
Wanipigow gave an acid to neutralizing ratio of 0.73 that indicates strong acid producing.” The net acid
potential was 2.01 tonnes per 1000 tonnes of sand expressed as neutralizing potential CaCO;3. Assuming one
mole of CaCOj; neutralizes one mole of sulphuric acid, and using a molecular weight of CaCO3 of 100, the
acid potential would be 0.02 million moles of acid per 1000 tonnes of sand for the Wanipigow sand.

The results of the acid base accounting test for the sand at Seymourville/Wanipigow is shown in figure 27
below.
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Table 9: Standard Acid Base Accounting Test Results

Parameter Unit Master Composite 4
LIMS 12782-AFPR 14
Faste pH 6,16
Fizz Rate ax 1
Sample weight q 203
HCI added mL 20.00
HCI Mormality 0.10
MaOH Marmality 0.10
Yol MaCOH to pH=7.0 mL 13.41
Final pH 2.08
MP tCaco,/1000t 53
AP tCaCy1000 1t 7.34
Met NP tCaCO4/1000 t =2.01
MNP/AP ratio 073
S % 0.235
Sulphidet % 0.10
50, % 03
c Yo 0.044
Coy, %% 0.035
COy NP tCaCOy/1000 t 0.58
COy Met NP tCaCOy/1000 t £5.78
COy NP ratio -0.079

Figure 27. Acid base accounting results from Winnipeg formation sand at Seymourville.

The results were reproduced from the 2014 NI43-101 technical report of Claim Post Resources.”

The acid base accounting test showed a sulphide content of 0.235% from the iron sulphide (pyrite, marcasite)
in the sand. The sand also contained 0.035% CaCO; which could act to neutralize some of the acid formed
from oxidation of the pyrite and marcasite. The sand deposit at Wanipigow is near surface and overlain by
glacial till.”> The sand at Wanipigow could contain some glacial till containing calcite. Even so the calcite
found at Wanipigow was small. The small amount of calcite at Wanipigow sand that was collected directly
from the formation by sonic drilling and protected from air exposure would indicate the calcite concentration
0f 0.2% for Bru 95-3 and 0.1% for Bru 146 could well be from contamination due the inadequate collection
methods.

The acid potential is expressed in terms of CaCOs equivalent. A net neutralization potential of -2.01
expressed as CaCO3 equivalent with a molecular weight of 100 converts to a net acid potential of 20100

moles of sulphuric acid per 1000 tonnes of sand.

The marcasite in the sand is shown in microscope pictures from the 2014, NI 43-101 technical report of
Claim Post Inc. reproduced in figure 28.%
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Backscattered Electron Image of Master Composite Backscattered Electron Image of Master Composite
6 Minutes Non-Mag -50/+70 Mesh Quartz grains (grey) 6 Minutes Non-Mag -50/+75 Mesh Rounded
are cemented together by pyrite/marcasite (white) pyrite marcasite grains exhibit concentric layering

Figure 28. Electron microscope pictures of marcasite in sand grains from the Winnipeg Formation near
Seymourville.

Pictures in figure 28 were reproduced from the 2014 NI43-101 technical report of Claim Post Resources.”
The marcasite in figure 28 is shown as white. Different forms of sulphide will oxidize at different rates. It is
well known that marcasite and framboidal pyrite will oxidize quickly while crystalline pyrite will oxidize
more slowly.®

The NI 43-101 report for Wanipigow describes how the sand was extracted using a sonic drilling method and
immediately placed in air tight containers at the surface and sent for analysis.** This is the industry standard
method to ensure that the sand was not exposed to air or moisture during extraction and transit for analysis.
Sampling the sand from sand stockpiles exposed to the weathering for more than one year is simply not
accepta?ole. The sand at Wanipigow was formed under the same conditions in the Ordovician age as at
Vivian.

The evidence for marcasite and pyrite in the sand throughout the Winnipeg Formation is not confined to the
Wanipigow area. Figure 29 reproduced from the paper by Schieber and Riciputi (2005)* shows marcasite
and pyrite grains in the sand at other locations in the Black Island member of the Winnipeg formation. Table
1 of the Stantec report in the response to public comments section of the EAP shows the target extraction
zone as being in the Carman sands located above the Black Island Member. Figure 29 illustrates that in the
extraction area of the first four years south of Vivian the Carman sands is further south and extraction would
commence in the Black Island member where marcasite and pyrite is documented to occur. This does not
mean that marcasite and pyrite would not be found in the Carman sands that were laid down in the same era
under similar conditions.

49



Fig. 6.—A) Detail view of grain shown in Figure 5B; showing a closeup of
alternating marcasite and pyrite laminae. The radiating clusters of marcasite in the left
third of the image belong to the core of the CIS grain, and the pyrite and marcasite
laminae to the right belong to the cortex of the CIS grain. Different gray shades
indicate variable crystal orientation of pyrite and marcasite grains. B) Same {ield of
view as 1n A, showing distribution of pyrite and marcasite as mapped by EBSD.

Figure 29. Silica sand grains in the Winnipeg Formation showing imbedded marcasite and pyrite.
Reproduced from Schieber and Ricupiti, 2005.*°

Sio Silica attempts to discount evidence from Wanipigow and other locations in the Winnipeg formations
being inapplicable. To properly evaluate this Proposal, information from other applicable Projects or
situations can and must be used since so little information is supplied for this Project and this Project has not
yet been implemented. Using information and data from other sources is standard and accepted practice.
When I participated in the Seaborn Panel Environmental Review of the Canadian Concept for Canada’s
Nuclear High Level Nuclear Waste we continually used applicable information from other projects such as
the Swedish SKB nuclear waste disposal project.''® The evidence from Schieber and Riciputi applies to all of
the Winnipeg formation that was laid down in the same Ordovician era under the same deposition
environment. I therefore assert that results from Black Island member of the Winnipeg formation in
Wanipigow and Saskatchewan are relevant and must be considered until conclusive evidence to the contrary
is established.

Sand samples were collected by a concerned individual certified in sample collection from the Sio Silica sand
stockpiles at Vivian in the spring of 2020. The Sio Silica extracted sand piles at Vivian had been exposed and
weathered for over one year. Sand samples collected by concerned citizens were sent for analysis by ASL
laboratories. The results showed the presence of 0.02% sulphide and no CaCOs. This is consistent with all
the CaCOj; consumed by neutralization of the acid produced over a year of weathering. There was still
sulphide present in the spring of 2020 conclusively establishing that the sand at Vivian contains pyrite. The
0.6 tonnes of acid potential is obtained by multiplying the sulphide content of 0.02 by 31.25.”> The ALS
report has rounded the MPA (maximum acid potential) to one significant figure of 0.6 tonnes acid potential
expressed as tCaCO3 equivalent per kt of sample. The net neutralization potential ratio NNP of -1 was the
result of no CaCO3 detected in the sample.

The acid base accounting results and trace metal analysis of the Vivian sand collected by concerned citizens
in the spring of 2020 is given in figure 30.
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Figure 30. ALS acid base accounting and heavy metal results for silica sand sampled from a Sio Silica
stockpile near Vivian Manitoba. Results received, 17-Jul-2020.
Figure 30 was reproduced from ALS report to Our Line in the Sand local group

The Our line in the Sand (OLS) certified lab results shown in figure 30, report the presence of heavy metals
in the sand. Barium was particularly high at 10 ppm.

It is well known that iron bacteria can proliferate in sediment from acid mine drainage.* Iron bacteria cause
gelatinous yellow or range coloured deposits to form that can plug wells and plumbing.**Yellow gelatinous
blobs were documented by concerned citizens at the base of extracted sand piles near Vivian as show in
figure 31.

: W e N T - ex(4
Figure 31. Sio Silica extracted sand pile near Vivian showing yellow/orange gelatinous deposits
Image was used with permission of the photographer.
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The deposits shown in figure 31 are consistent with bacterial action of the marcasite in the Vivian sand.'®!"**
The iron bacteria deposits are further evidence confirming the presence of sulphide in the Vivian sand. The
independent evidence of the sulphide includes results for the NI 43-101 report, the paper by Schieber and
Riciputi (2005)*° that marcasite and pyrite formed through the Winnipeg formation in the Ordovician age
millions of year ago, lab reports from concerned citizen’s showing sulphide present in the sand even after
about 8 months of weathering, and Sio Silica extracted sand piles showing orange coloured concretions and
sand. These compelling and corroboratory independent lines of evidence must not be dismissed.

The Sio Silica results of sand exposed to weathering for more than one year for Bru 95-3 showed the same
0.02% sulphide content as the sand sampled at Vivian by concerned citizens in the spring of 2020. What
remains in doubt is the amount of calcite in the sand that could act to neutralize some or all of the acid
produced from oxidation. The ALS results for Bru 121-1 and the OLS results for Vivian sand showed no
calcite establishing that calcite neutralization cannot be relied upon. There is no doubt that the sulphide in the
sand extracted by Sio Silica from the same sand pile sampled by concerned citizens had depleted after about
seven months further weathering. Given that the sand sampling at Vivian was compromised, the results from
Wanipigow would be the best estimate of the acid generating potential at Vivian. Until valid results are
obtained for Vivian sand the results from Wanipigow showing marcasite and acid drainage potential should
apply. Many more freshly collected sand samples that are immediately protected from air must be analyzed
from the entire Bru 24 year project area.

7.5 Shale

The Sio Silica acid base accounting for the shale shows the presence of both pyrite and calcite. Calcite can
act to neutralize the acid formed by oxidation of pyrite. The XRD results documented in table 4-2 of the Sio
Silica Hydrogeological Report shows ankerite and siderite. Ankerite and siderite are sources of inorganic
carbon that are not neutralizing.'” The ankerite and siderite would contribute to the inorganic carbon used in
acid base accounting to estimate the neutralizing potential and lead to an overestimate of the neutralizing
potential.'* In Bru 121-1 and Bru 146 the concentration of ankerite and siderite in the shale is larger than the
calcite. The calcite is known to occur near the upper boundary of the shale and limestone. A peer reviewed
paper by Ferguson et al. (2007) ' on the Winnipeg formation states;

“The shales are sometimes lightly calcareous near the contact with the overlying Red River Formation.”

This is supported by the Sio Silica core log for Bru 95-8 that shows interbedded shale and limestone at the
interface with the limestone and shale layer and trace sulphides along the joint plane. The sulphide along the
joint plane directly contradicts the statement in the Hydrogeological study;

“Disseminated sulphides or visible minerals were not observed in any of Winnipeg Shale samples collected
from the Project Area.”

These sulphides could have been oxidized in the analyzed core samples that were not protected from air
exposure. A thin reddish brown shale layer is documented in the core logs of the Sio Silica Hydrogeological
Report to lie above the main shale layer confirming the top shale layer shale is of a different composition
than the lower shale.

The shale core sample of Bru 146 shown in figure 32 is exposed to air, shows dark red spots consistent with
pyrite oxidation and is held by an un-gloved hand. Other core sample pictures show in Appendix A Part 5 of

the Sio Silica Hydrogeological report show core samples exposed to air. Obviously proper care was not
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taken in the collection storage and handing of the Sio Silica core samples to protect against oxidation of
sulphide.

Photo No. 10

Description:
Sample ID: Bru 146
Depth: 49.86 — 50.29m
Lithology: Shale

Core Sample

Figure 32. Bru 146 shale sample exposed to air
The photograph is reproduced from the Sio Silica Hydrogeological Report.

The shale aquitard would be exposed to aerated re-injected water from below during Sio Silica sand
extraction such that the calcite would not encounter the air until much of the shale had already been oxidized
to form acid and mobilize heavy metals.

The XRD results for Bru 95-8 report 1.3% pyrite by weight and list Bru 121-1 and Bru 95-8 shale samples as
uncertain acid generating status. Uncertain protection of the aquifer must not be allowed.

The shale layer for Bru 95-8 is 3.3 meters thick. For a cluster radius of 27 meters and a shale dry density of
1.8 t/m’,” the shale aquitard overlying the excavation in the sandstone would contain 176 tonnes of pyrite.
The Sio Silica extraction EAP states the target amount of sand to be removed for each cluster is 21000
tonnes. Using a dry density of sand of 1.65 t/m3 and a sand fraction of 0.75 in the aquifer, the excavation
cavity for the cluster would contain 16970 cubic meters of water. Assuming each mole of pyrite could
generate as much as 2 moles of sulphuric acid and the molecular weight of FeS, as 120 g/mol, 1.47 million
moles of acid could be produced in with a pH potential of 1.06 in the cluster cavity if all the pyrite were
oxidized and no neutralization occurred. Only a small amount of heavy metals mobilized by this acid could
contaminate the aquifer. For example, the allowable amount of arsenic is drinking water is only 10
micrograms per litre. If neutralization did occur the reaction of sulphuric acid and calcium carbonate
produces carbon dioxide that would dissolve and form carbonic acid.'**'*’

This example calculation does not include all the other sources of pyrite in oolite, the concretions, shale
interbeds and the marcasite and pyrite in the sand that cannot be dismissed based on the long exposure of the
sand to weathering prior to analysis.

The Bru 95-7 core log documents thin shale interbeds from 72.2 meters to 74.7 meters occurring 20 meters
into the sandstone aquifer. This is followed by a thick shale layer. Well information reports from Manitoba
groundwater document numerous interbedded shale layers at lower depths in the sandstone as shown in Table
4 and figures 10 and 33. Sio Silica borehole logs obtained from Manitoba Mines also show interbedded shale
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at lower depths in the sandstone. Figure 33 illustrates two such Sio Silica borehole logs. The shale at this
lower depth was not sampled and would most assuredly contain pyrite that would be exposed to air both from
the re-injected water and the air injected directly into the sandstone to loosen the sand or as in the case of
extraction well Bru 92-2 injected directly into an open hole in the sandstone to extract the sand.
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Figure 33. Sio Silica borehole logs from Manitoba Mines Branch showing interbedded shale layers deeper in

the sandstone

Only a very small number of samples of shale were taken by Sio Silica. The shale lower in the sandstone was
not analyzed. Much of the Sio Silica proposed extraction area was not sampled. The Sio Silica results
confirm up to 1.3% pyrite content in the shale. Sio Silica has minimized and underestimated the risk of acid
generation from shale. From the precautionary principle and the evidence presented here the shale in the
aquitard and throughout the sandstone formation is at high risk to be acid generating. This aquifer is used as a
drinking water source for a large number of residents and this risk for contamination cannot be dismissed
based on the Sio Silica evidence. On the contrary the Sio Silica evidence confirms the risk of aquifer
contamination from pyrite in the shale is very high.**

7.6 Selenium
Sio Silica in response to public comments states;

“There will be no injection of aerated water into the carbonate aquifer and therefore, there is no potential
for enhanced mobility of selenium in the carbonate aquifer. All reinjected groundwater will be injected into
the sandstone aquifer.”

According to the Hydrogeological report one of three shale samples, Bru 121-1 contained selenium and two
of three samples in the carbonate, Bru 95-8 and Bru 146 contained selenium at more than five times the
average crustal abundance.

Sio Silica response to public comments states;

“Project operations will primarily interact with the sandstone aquifer, with very little interaction with the
shale and carbonate aquifers. Any shale encountered within the sandstone aquifer will be brought to surface
with the sand slurry and the resultant waste materials will be managed in accordance with the Material
Characterization and Management Plan. Thus, any trace elements (including barium, selenium, arsenic and
boron) contained in the shale will not pose a risk to groundwater quality in the aquifer.”
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“As shown in Table 4-3 of the Hydrogeology and Geochemistry Assessment Report (Appendix A to the EAP),
concentrations of selenium in the sandstone aquifer (where sand extraction will occur) were found to be
either very low or below the lowest concentrations that could be measured, indicating that the potential for
leaching of selenium is low.”

Sio Silica does not consider oxidation of selenium in the aquitard by re-injected aerated water. Sio Silica
does admit that shale will be brought to the surface with the sand slurry but does not acknowledge that
oxidation of selenium and mobilization of heavy metals would occur contaminating in the slurry line water.

The shake flask from Table 4-5 results for shale from Bru 121 show 1.64 mg/L selenium. The Canadian
drinking water maximum level is given as 0.05 mg/L in Table 4-2. Table 4-3 gives the concentration of
selenium in the shale core sample for Bru 121 as 13.1 ppm which is 22 times higher than the crustal
abundance of 0.6 ppm given Price (1997) in Table 4-3. The large amount of air in the re-injected water and
the air injected directly into the aquifer as documented here would oxidize and mobilize the selenium in the
aquitard.

Pat 1 of Appendix A of the extraction EAP states; “Selenium was identified as a contaminant of potential
concern in samples of Red River Carbonate, Winnipeg Shale and one sample of Winnipeg Sandstone
(perhaps due to presence of shale fragments).”

The concentration of selenium in the sandstone from dissolution of the shale aquitard can be estimated from
the thickness of the aquitard and the surface area and volume of the extraction cavity. The volume of sand for
one cluster at 21000 tonnes of dry sand extraction using a density of 1.65 t/m3 dry sand would be 12727.3
m’. Using the sand fraction in the sandstone of 0.75 (0.25 water) the total volume of the extracted cluster
would be 16970 m®. Using the equation for the volume of a cylinder and weight is the product of volume and
density, the weight of a 3 meter thick shale aquitard of density 1.8 t/m’, for a 60 meter diameter cluster,
would be 15268 tonnes. Using the Bru 121-1 value 13.1 ppm selenium in the shale if all dissolved the
concentration in the excavation cavity would be 15268 x10° mg x 13.1 x10° /16970 m3 = 11786 mg/ m’ =
11.8 mg/L. According to the extraction EAP, the drinking water standard for selenium is 0.01 mg/L while the
allowed concentration for agriculture is 0.001 mg/L. Even if only 0.1% of the selenium dissolved the
concentration in the cavity would be above drinking water standards. This does not included selenium
dissolution from interbedded shale deeper in the sandstone aquifer documented to occur from the Manitoba
Groundwater well information reports, from the core logs given in the extraction EAP and from Sio Silica
borehole records obtained from Manitoba Mines Branch. If the selenium concentration of sandstone aquifer
water cannot be demonstrated conclusively to be below allowed limits the Project must be terminated.

Table 4-5 gives shake flasks results for selenium for Bru 95-8 in the carbonate of 0.0165 mg/L which is
above the 0.01 mg/L maximum for Manitoba Water Quality Standards Objectives and Guidelines given in
Table 4-5. The Sio Silica shake flask results establish that selenium can leach into the carbonate aquifer at
toxic levels by oxidizing water transferred or directly injected into the carbonate from extraction operations.

The selenium level in three carbonate core samples listed in Table 4-3 are 0.3, 0.5 and 0.7 ppm. The
concentration of selenium in and around coal deposits that have been identified with selenium contamination
of groundwater varies from 0.1 to several ppm verifying that the levels of selenium found in shale and
carbonate at Vivian can lead to groundwater contamination following oxidation to the soluble and mobile
selenate SeO4~.2** The adsorption of selenate under oxidizing conditions including upon limestone is quite
low however reduced species of selenium would precipitate and absorb.*
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The aerated water injected into the sandstone would move to the carbonate driven by the injection pressure.
Even if the double tube extraction method documented in the extraction EAP is implemented the C&J
modeling show that injection pressure will be manifest. The oxidizing conditions in the aerated water
transferred into the carbonate from the injection pressure would dissolve selenate from the limestone. In the
highly fractured karst areas of the limestone the oxidized water carrying selenium in the form of selenate
would move relatively rapidly tens to hundreds of meters per day.’'** Selenate would continue to dissolve
and concentrate as the oxidizing front would move through the karst. This phenomenon is the well known
redox roll front.*® The movement of gaseous air entrained in the re-injected water and from the air injection
tube of the airlift wells move faster than the water oxidizing and mobilizing selenium. The development of
oxidizing conditions in the carbonate is discussed in more detail in section 7.8.

The acid from oxidation of sulphide in the sandstone would be neutralized by calcite in the limestone
however the released heavy metals such as arsenic, chromium, barium in the sandstone would be transported
in the carbonate aquifer. A plume of contamination containing heavy metals, and increasing amounts of
selenium would be expected to migrate in the carbonate aquifer from the Sio Silica extraction operations
moving at the rate of meters to hundreds of meters per day.’'

7.7 Fluoride
The Sio Silica Hydrogeological report states;

“Elevated concentrations of arsenic, fluoride and uranium have also been found in groundwater within the
study area. Arsenic concentrations are typically below 0.025 mg/L but may be elevated in proximity to
shales. Fluoride concentrations have also been found to be elevated (1-2 mg/L) within the study area and
may be related to mixing between saline and fresh waters (Betcher et al. 2003) and are notably higher in the
Winnipeg Sandstone.”

“Fluoride concentrations in all water samples exceeded FIGQC for agricultural use. Fluoride
concentrations in all water samples met COWQ MAC of 1.5 mg/L.”

“Under oxidizing conditions, most fluorides are present as inorganic F- or associated with calcium and
sodium which are very water soluble.”

Dissolution of fluorite (CaF2) and/or fluorapatite (FAP) (Ca5(PO4)3F), is thought to be the dominant
mechanism responsible for groundwater fluoride (F—) contamination.”! Sulphuric acid formation from the
oxidation of sulphide in the sandstone, shale, concretions and oolite could release more fluoride into the
water by the following reactions; H2SO4 + CaF2 — 2 HF + CaSO4 and Ca5(PO4)3F + 5 H2SO4 — 5
CaSO4 + HF + 3 H3PO4. The HGR has failed to consider and assess the potential source of groundwater
contamination from fluoride mobilized by acid dissolution of fluoride containing minerals such as fluorite
and fluorapatite. Calcite is considered to be a sink for fluoride so that fluoride contamination from acid
leaching is more likely in the sandstone aquifer.*’

7.8 Oxidizing Conditions in the Carbonate Aquifer

Gaseous air bubbles introduced into the sandstone aquifer from re-injection of water containing entrained air
and from the airlift tube would rise into the carbonate aquifer that would be exposed directly to the sandstone
after the shale aquitard collapses into the sand extraction cavity. The air bubbles would move upwards in the
carbonate from buoyancy and enter the larger water bearing karst near the top of the carbonate aquifer.** The
bubbles would move laterally in the direction of the prevailing hydraulic gradient more rapidly than the water
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due to buoyancy and higher permeability. The high entry pressure caused by capillary forces in the clay and
fine grained material of the glacial till overburden would prevent migration of the bubbles upward out of the
carbonate.'” The air bubbles moving in the fractures would result in oxidizing conditions that would cause
the leaching of selenium as shown by the shake flask tests results of the Sio Silica Hydrogeological Report.
Iron and manganese would precipitate discolouring and degrading domestic well water quality as
documented by Dr. E. Pip in the public comments for the Extraction EAP. The oxidizing conditions would
cause iron bacteria introduced in the air from the airlift tube to proliferate fouling domestic wells (Dr. E. Pip,
public comments). The acid from the dissolution of CO2, NO2, SO2 in the compressed air from the airlift
tube and from reaction of air with sulphide sources such as interbedded shale, oolite and concretions in the
sandstone would leach heavy metals into the carbonate aquifer as documented above. Benzene from diesel
fumes from the air compressor and other diesel powered extraction equipment injected into the aquifer by the
extraction wells airlift tubes would contribute to the aquifer contamination. The carbonate aquifer would be
rendered toxic and unusable.

7.9 Evidence of aquifer contamination from Sio Silica Extraction activities

A resident near Centre Line Road wrote in the public comments for the Manitoba licensing approval of Sio
Silica Vivian sand processing facility;

“The company states that the extraction process will be a closed loop system but little details are provided.
They have suggested a slurry technique but have not provided any details as to how this method was going to
work. They have injected air into the aquifer previously. As I reside approximately two kilometers from the
Centre Line Road, when they were extracting the sand, my water had a brown discolouration from the
outdoor tap, first time in thirteen years of living in RM of Springfield. I have not seen clear documentation as
to the affects on our drinking water when introducing substances into the aquifer. Common sense suggests
that when you have a sealed system like and aquifer, introducing substances that are not normally present or
present to that concentration will affect the natural system to some extent.”

In limestone most of the water flow is through the fractures.’*A study of a limestone quarry outcrop in
England by Medici et al. (2019) determines water flow velocities ranging from 500 m/day to 9000 m/day in
faulted zones. The driving force for water flow was rainfall infiltration.*" The hydraulic gradient in the study
by Medici et al varied from 0.005 to 0.0024 while the hydraulic gradient in the Springfield area in the
carbonate aquifer is about 8.5 x 10> A Sio Silica injection well would provide a large driving force that
would compensate for the somewhat smaller gradient in the Springfield area compared to the Medici study.

Fine silt and sand in the excess water injected to the carbonate aquifer could be expected to appear in a well
two kilometres distant in a matter of a day or two given the fracture flow velocities of 500 to 9000 meters per
day given in the report by Medici et al., (2019).*"* The aquifer studied by Medici et al. is similar in nature to
the carbonate aquifer in Springfield. Both have karst near the surface and dolomite in the formation.”'**

Bubbles of entrained air from leakage from air injection and would rise into the karst of the carbonate aquifer
and move more quickly than the water. Dissolution of the bubbles would lead to oxidizing conditions and
precipitation of iron and manganese discolouring well water.

Oxidizing re-injected water containing gaseous air would be expected to move more slowly in the sandstone.
However air injected directly into the sandstone aquifer under pressure from the airlift tube would move
much faster and could be the cause of brown water in a well opening in the sandstone at a distance from the
extraction. Domestic wells within a radius of two to three kilometres from industrial wells where hydraulic
fracturing occurs are know to be in danger of contamination from the hydraulic pressure from these wells.'
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Injection of nitrogen for opening of coal seams for coal bed methane extraction is suspected to have caused
methane contamination of nearby domestic wells.'* The injection pressure for airlift would normally be
much smaller that used for hydraulic fracturing however Sio Silica has not disclosed the pressure used for
loosening sand by extending the air tube below the production tube as described in the patent.'

On February 5, of 2021 a group of concerned citizen’s in Springfield with my assistance submitted a formal
complaint about suspected violations of the Manitoba Groundwater and Well Water Act pertaining to wells
constructed since 2017 by HD Minerals/CanWhite Sands (Sio Silica). Several citizens near Vivian have
experienced a reduction in water quality occurring in their wells near CanWhite sand extraction and borehole
testing operations. The scenario of bubbles of air from Sio Silica extraction operations rising rapidly into the
carbonate leading to discolouration of the water from oxidizing conditions would explain. The Director of
Manitoba Water Branch dismissed the complaint without investigation of the well water discolouration
stating, “Our records show that issues related to iron do occur naturally in this area.”

Complaints of Sio Silica extraction wells unsealed for up to two years was also dismissed by the simple
statement from the Director that the wells are now sealed. The improperly sealed and open annuli of wells
Bru 92-2 and Bru 92-3 in 2021 illustrates that the problem of improperly sealed Sio Silica wells persists.
Well annuli open at the surface exposed to surface contamination may be

The movement of air bubbles from Sio Silica operations is the most likely explanation of the discoloured
water Centre Line Road and near Vivian. The evidence of well water discoloration illustrates widespread
well contamination is likely to occur from Sio Silica operations.

8 Sio Silica Groundwater drawdown and modelling study

The IAAC, following requests for designation for the Sio Silica Vivian Sand project, opened a project
registry site. On Nov.9, 2020 Sio Silica posted an announcement on the IAAC Vivian Sand Review Project
Registry of the commencement of an independent environmental study. The announcement in reference 63
statted;94

“Today’s CanWhite announces the retention of AECOM, the world’s premier environmental firm, to conduct
an in depth hydrogeological study, including but not limited to testing and monitoring of the carbonate and
sandstone aquifers and associated aquitards.”

The requests for project designation by the IAAC was refused despite all the evidence that has been provided
here that was submitted to the IAAC regarding aquifer and surface water contamination and subsidence. Two
requests for designation based on physical activity regulations that are automatic triggers for [AAC
designation were also rejected. The first request was based on the physical activity for a metal mill. Sio Silica
has claimed that the silica sand could be used for solar panels that require silicon. The Sio Silica project
conformed to the requirement for ore production capacity of 5 000 t/day or more however the IAAC ruled
that silicon is a metalloid not a metal. The second request was based on the size of the Sio Silica railway
yard. The land acquired by Sio Silica for the railway yard was 96 hectares. The requirement for an IAAC
physical activity is that the railway yard is 50 hectares or more. The IAAC interpreted the railway yard area
as;

“When determining the area of a railway yard under paragraphs 54(b) and 55 of the Regulations, the

Agency considers the surface area of each component, specifically required for carrying out the operations
of the railway yard. This includes tracks, sidings, buildings, and related equipment used for storing,
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maintaining, or joining engines and carriages, and for sorting, loading, unloading, forming and dispatching
new trains. The determination of railway yard components does not include other potential project
components such as access roads, parking, water retention areas, etc. that do not functionally form part of
the core railway yard. Components that are not part of the railway yard and the areas in between
components of the railway yard such as an area inside a rail loop are not included in the calculation of total
area of the railway yard.”

Under this determination of the area of a railway yard, that was not specified in the regulations, the Sio Silica
railway yard is well under 50 hectares and was therefore not designated.

The Sio Silica hydrogeological study was commenced by Sio Silica in response to the IAAC designation
assessment as illustrated by the announcement of the study on the IAAC Vivian Sand Project Registry. The
hydrogeological part of the study included a field, 72 hour pumping test near the planned location of the Sio
Silica processing plant south of Vivian. The head drawdown and recovery in the Winnipeg formation was
measured and results recorded in the Sio Silica Hydrogeological Report. Draw down and recovery tests in the
Winnipeg formation have been done previously. The estimates of aquifer properties from several of these
pumping tests are given in Table 5-1 of the Sio Silica Hydrogeological Report.

Sio Silica implemented a regional scale finite element model that included several regional pumping wells
listed in Table 6-A of the Sio Silica Hydrogeological Report. The objectives of the model were stated as;

* Translate the conceptual hydrogeological model to a numerical model;

* Calibrate the numerical model to observed groundwater level information from long-term records and
recent pumping tests, and

 Conduct predictive simulations to estimate the effect groundwater and sand extraction will have on
groundwater levels in the area during the first four years of operations

The model parameter values were calibrated to the best match to observed groundwater head values over the
model domain. The model results were compared against the observed results of the field pumping tests. The
results were not in full agreement but showed similar behaviour. I must question the value of this exercise.
Previous studies drawdown studies in Springfield RM had been done. The reported relatively fast well
recovery after drawdown has already been documented. It is well known that wells will recover quickly after
temporary drawdown.

The Sio Silica finite-element model was used to predict several scenarios with no water re-injection and 50%
water re-injection for a degraded and intact an aquitard. Sio Silica acknowledges the sand extraction can
damage the aquitard leading to mixing of Winnipeg sandstone and carbonate aquifer waters. This mixing of
aquifer waters is prohibited by Manitoba Groundwater regulations. Sio Silica has attempted to provide
evidence that the mixing of aquifer waters is not detrimental.

The Sio Silica study did not inject any water. The finite element study did not model re-injection. Sio Silica
gave the pretence that reducing the withdrawal rate by almost 50% during model studies was the equivalent
of re-injection. This is absurd and illogical. Would the nearly 100% re-injection, that is required, result in
zero pumping and no modelling results? Why did the finite- element model not incorporate re-injection in
the same way as withdrawal by injecting water at specified grid cells rather than just removing water?
Injection certainly would have been within the capabilities of the Sio Silica finite-element model by the same
method that withdrawal was implemented. Could it be that Sio Silica deliberately avoided modeling of the
essential water re-injection process to avoid revelation of any possible detriment from re-injection?
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The Sio Silica claim that the finite-element modeling study showed aquifer drawdown from Sio Silica sand
extraction would be temporary and benign, is misleading. Several drawdown studies had already established
complete, rapid head recovery after drawdown in the Winnipeg formation. It is the permanent loss of aquifer
water from Sio Silica extraction activities that is of concern for sustainability. The permanent loss of water
from the sandstone aquifer would include the 15% water entrained in the sand stockpiles at the processing
plant, water entrained in the waste sediments, water in filtrates from the UV sterilization process, and water
used as road dust suppressant. Sio Silica has not acknowledged and quantified this permanent water loss to
the aquifer nor modelled the sustainability of this water loss. The movement of withdrawal wells every four
to seven days is difficult to model exactly. Representative wells distributed over the project area could have
been used to represent the total projected yearly water loss. Each year, one representative well pumping at an
average rate to sustain yearly loss could have been activated and the others turned off. Sio Silica has been
negligent in not acknowledging and quantifying the sustainability of sandstone aquifer water loss from the
Sio Silica extraction activities.

It is not the drawdown from the Sio Silica extraction wells that is a concern. Most of the water withdrawn is
re-injected. The effect of Sio Silica extraction on drawing down the aquifer that has been discussed as being
benign in the Sio Silica Hydrogeological Report is a red herring. It is re-injection that can lead to detriment.
Sio Silica has avoided evaluating this issue.

The modelling of water re-injection has been implemented here by use of a heat equation from Carslaw and
Jaeger (C&J). The results from the C&J equation demonstrate that re-injection would result in pressure build
up at the top of the sandstone and subsequent movement of water into the carbonate through a degraded
aquitard.

The Sio Silica injection well permits specify that the potential damage to the aquifer from re-injection must
be determined. Sio Silica acknowledged in the Hydrogeological Report that aquitard degradation leading to
mixing of aquifer waters could occur. Such mixing of aquifer waters is prohibited by Manitoba groundwater
regulations. Evidence has been provided here that aerated re-injected water would cause dissolution of
selenium in the aquitard, acid formation from oxidation of documented sulphide sources in the sandstone,
release of heavy metals from the acid formation, and proliferation of iron bacteria and other microbes in the
aquifer. The contaminated, aerated water would be transferred to the carbonate through the degraded
aquitard. Dissolution of documented sources of selenium in the carbonate would occur from the widespread
movement in the carbonate of the already contaminated water from the sandstone aquifer. Contamination of
well water during Sio Silica extraction activities at Centre Line Road has already been reported. Residents in
the Vivian area have formally reported under the Groundwater and Water Well Act deterioration in well
water quality following Sio Silica extraction activities in that area. The well water complaints were consistent
with proliferation of iron bacteria. The reported violations were never properly investigated. Enforcement of
the Manitoba regulations prohibiting mixing of aquifer waters, and prohibiting contamination of groundwater
from Sio Silica injection wells, should prevent this project from proceeding.

9 Disposal of Year End Water reaming is Surface Vessels at the Extraction Site

Silica in response to information request DLN-IR-002c-13 states; “The remaining water in the system after
extraction is complete will be taken to a water treatment facility for disposal.” This is entirely new
information not previously documented in the EAP and is introduced at an inappropriate stage in the
approvals process with no prior TAC, public, and third party expert comment. The amount of remaining
water in the system has not been quantified. The process waste water is likely to contain toxic pollutants such
as selenium, heavy metals and acid that would require specialized disposal. A treatment plant would dispose
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of the water to the surface environment in some manner contradicting Sio Silica’s assertions that their
process would result in no surface discharge of process water. The disposed of remaining water would
constitute a draw on the sandstone aquifer that may along with all the other sources of permanent removal of
aquifer water, be unsustainable.

Sio Silica also states in the IR response; “Where possible, water will be moved to a holding tank for the
winter months to reduce the volume Sio of water taken to a treatment facility.” How big will this holding
tank be at the extraction site? Would it be moveable to new sites each new extraction year? Would it be
heated in winter? The holding tank is also entirely new information not previously documented in the EAP
introduced at an inappropriate stage in the approvals process with no prior TAC, public, and third party
expert comment.

The treatment of the remaining system water at a disposal facility and a remaining system water holding tank
at the extraction site are major project alterations that would require an alteration to the EAP, TAC and
public comments, review by the Hearing third party experts and suspension of the Hearings until this
approvals process is complete. Delay of the Hearing is required until new project alterations pertaining to
disposal of year end process water are adequately dealt with.

10  Sand Purity

Sio Silica has not disclosed the beneficiation methods required for high purity silica requirements. Toxic
chemicals including acid could be required resulting in unidentified waste streams.'*® Sio Silica has not
demonstrated that purification methods for the Vivian sand to meet high purity standards are feasible. Full
disclosure of the chemicals used for beneficiation and the waste disposal requirements is essential for
determination of the potential environmental effects and for fulfilment of the Hearing mandate.

11  Well abandonment Waste Characterization and Management and Groundwater
Monitoring Plans

On Feb. 6, 2023 Sio Silica submitted draft Well abandonment, Waste Characterization and Management and
Groundwater Monitoring and Impact Mitigation Plans. It is far too late in the approvals process for the
submission of these plans. Sio Silica states; “Final versions will be completed during the final design stage of
the Project and prior to operations commencing. They will incorporate any applicable conditions in the
Environment Act License and any other authorizations, permits and approvals issued for the Project.” There
is no provision for technical review by the TAC, third party experts and the public for these plans. This is
unacceptable.

Some major issues with these plans that must be resolved are outlined below.

The well abandonment plan specifies; “Wells are to be constructed such that: It prevents the interconnection
or mixing of groundwater having distinctively different characteristics within the same aquifer or different
aquifers.” Collapse of the shale aquitard would prevent the sealing of wells in a cluster to prevent mixing of
carbonate and sandstone aquifer waters. This is an irresolvable problem that should prevent this Project from
being implemented.

The Waste Characterization plan specifies the guidelines for the characterization of the ore and mine waste
including the Mend Report by Price (2009).'** It has been established above that the guidelines were not
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followed for the silica sand ore. This Project must not proceed until the guidelines to characterize the silica
sand ore body are completed according to the guidelines.

The waste streams do not include the Winnipeg sandstone. This is a blatant unacceptable oversight. The
Winnipeg formation as acknowledged by Sio Silica in response to CEC information requests contains
concretions, oolite and shale interbeds that are documented in the literature to contain marcasite and pyrite
that would cause acid drainage on the surface.>**° The concretions, oolite and shale interbeds were not
subject to geochemical analysis. The three sand samples geochemically analyzed were improperly handled
resulting unacceptable exposure to air and moisture. Sample Bru 95-3 was taken from an outdoor sand pile
exposed to weathering for a year and half. The other two sand samples were outside the project area as
documented above. Extensive sand sampling over the entire Project area must be completed and analyzed. It
is essential that the waste streams include the Winnipeg sandstone. Ongoing regular geochemical testing of
Winnipeg formation samples must be carried out during production after the initial silica sand ore
characterization. If the initial characterization reveals significant acid generation potential a detailed plan
must be developed for the handling of acid generating silica sand and imbedded acid generating wastes.
Significant acid generation potential of the silica sand may be unmanageable in a production operation
resulting in necessary termination of this Project.

The groundwater monitoring plan specifies monitoring of groundwater water quality without specifying what
measurements would be made. Normally conducted well water tests for bacteria hardness and iron would be
insufficient. Measurements must include all heavy metals including selenium, pH, nitric acid, carbonic acid,
sulphuric acid, entrained gaseous and dissolved oxygen, electrochemical potential, benzene, total organics,
total dissolved species, and total suspended material. These measurements must be made not only for
monitoring wells but also on re-injected water at regular intervals. All measurements must be reported
publically including on an easily accessible online form.

12 Subsidence

The Sio Silica extraction cavities could cause widespread subsidence over the Project area as documented
below.

12.1 Stantec limit of 15 limestone thickness

Attachment A, Geotechnical Analysis for Sio Silica Extraction Project - Public Version, of the Sio Silica
response to public comments gives a Geotechnical Analysis for Sio Silica Extraction Project. One
recommendation based on the Stantec geotechnical anlysis is;

“Limit extraction areas with competent limestone thicker than 15 meters.”

Sio Silica/Stantec Table 9 of Attachment A gives the extraction disturbance zone dimensions and the long-
term Allowable limestone unsupported span diameter. The initial extraction zone dimensions and the long
term allowable diameters are no more than 50 meters for limestone and overburden thicknesses typically
found in the Project area. The EAP refers to extraction zones of 60 meters in diameter; therefore 50 meters
should be a minimum allowed excavation diameter.

Figure 34 shows the limestone thickness taken from 44 well information reports for Sio Silica wells obtained
from MB Groundwater.
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Figure 34. Limestone thickness for the Sio Silica extraction area.

Hllustration from analysis by D. M. LeNeveu based on data from well information reports obtained from
Manitoba Groundwater Section

All limestone thicknesses less than 15 meters on the right of figure 34 are in the area east of highway 302.
Thus according to the Stantec recommendation to; “Limit extraction areas with competent limestone thicker
than 15 meters,” no extraction must occur east of highway 302,

12.2 Maximum allowable log-term cavity span

In the brief supporting the motions from DLN and WTFMB I used data from the public version of the
Stantec geotechnical report of Jan. 14, 2022 posted in the response to public comments to develop equation 1

that predicts the long term maximum extraction cavity span based on the thickness of the limestone and
overlying glacial till.

S=1.5(L-15)-0.3(0-25)+35 (1).

Equation 1 applies for limestone thickness greater than or equal to 15 m, the minimum allowable limestone
thickness determined by Stantec. L is the limestone thickness in meters. O is the overburden thickness in
meters. The cavity span calculated by equation 1 is compared in figure 35 to the Stantec maximum allowable
cavity span from Table 9 in Attachment A of the Sio Silica Responses to Public comments in Project
Registry 6119.00.
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Table 9: Allowable Extraction Disturbance Zone Dimensions

Competent Overburden Long-term Allowable Extraction Disturbance Zone
Limestone Thickness Limestone Unsupported Dimensions
Thickness (m) (m) Span (Diameter) (m) ot 3 a4
{Notes 1 and 2j
Top Diameter Bottom
{m) Diameter (m)
10 25 26 16 Oidio o
35 24 14 0 (Notes)
15 25 35 25 5]
35 32 22 3
20 25 43 33 14
35 40 30 11
25 25 a0 40 21
35 47 37 18

Figure 35. Table 9 Stantec data for maximum long term allowable silica sand extraction cavity span
compared to calculated values from equation 1.

Hllustration from calculations by. D.M. LeNeveu based on Stantec Table 9 reproduced from Attachment A of
the response to public documents in the project registry 6119.00
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Figure 35 establishes that equation 1 provides accurate values for maximum allowable long term silica sand
extraction cavity span for any limestone and glacial till thicknesses within the range of data over the 24-year
Sio Silica Project area.

From equation 1 the long term minimum stable cavity span can be determined for any location within the 24-
year Sio Silica Project area, given the till and limestone thickness. Using equation 1, and the Stantec limit of
no extraction for limestone thickness less than 15 m, I determined the maximum allowable span diameters for
the data obtained from the Manitoba Groundwater Section from 44 Sio Silica extraction wells over the 24
year project area as shown in the figure 36 below.

E limestone (m)
= till (m)
W Max span (m)

Limestone,Till Thickness and Max Allowable Cavity Span
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Figure 36. Limestone and till thickness and maximum allowable long-term excavation cavity span over the
Sio Silica 24 year project area.
Hllustration based on calculations by D.M. LeNeveu and data from Manitoba Groundwater well information
reports and Stantec Table 9.
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The data for figures 34 and 36 taken from Manitoba Groundwater well information reports, the Sio Silica
Hydrogeological Report and calculated from equation 1 are given in table 4.

Table 4. Limestone and till thickness for Sio Silica wells in the Bru area

Limestone Limestone Till Till Max Interbedded

Well thickness  thickness thickness  thickness Cavity shale depth
PID Well name Legal (ft) (m) (m) (ft) Span (m) (ft)

197860 BH 10-17 SW14-10-7E 65.0 19.8 34.1 112.0 39.5 190-335

197858 BH 14-17 NE15-10-7E 57.0 17.4 30.8 101.0 36.8

203674 BRU-154-2 NW29-8-8E 56.0 17.1 37.8 124.0 343

197923 BH2-17 SW7-10-8E 75.0 22.9 30.5 100.0 45.1 253-232

197862 BH3-17 SW18-10-8E 55.0 16.8 34.7 114.0 34.7 237-2717

200818 SITE 1 82-9 SW19-10-8E 82.0 25.0 26.8 88.0 49.4
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204171
204173
203688
199982
197859
197863
203678
203699
199984
199965
200861
199972
199980
203682
203691
201401
201400
201399
201159
201398
205003
205011
205013
205016
HR*
HR
HR
HR
HR
205641
205588
205642
206788
207211
206786
207218
207219
208473

* HR indicates data taken from the Sio Silica Hydrogeological Report

BH 108-17
BH 9B-17
BRU 82-11
BRU 82-5
BRU9
BH9-17
BRU 82-14
BRU 82-10
BRU 28-1
BRU 117-1
BRU 121-1
BRU 126-1
BRU 73-1
BRU 82-8
BRU 82-6
BRU 95-3
BRU 95-2
BRU 95-1

BRU 95-5
BRU 95-7
monitoring
BRU 96-1
BRU/MW20-01
BRU95-6
BRU-95-7
BRU95-8
BRU95-9
BRU96-1

BRU2020
BH2C-20
BRU92-2
BRU92-3
BRU92-4
BRU92-6
BRU92-7
BRU92-8

SW14-10-7E
SW19-10-8E
SW19-10-8E
SW19-10-8E
SW19-10-8E
SW19-10-8E
SW19-10-8E
NWI19-11-8E
NE28-10-7E
NWI18-9-8E
NW22-9-8E
NW30-9-8B
NW9-10-8E
SW19-10-8E
SW19-10-8E
SE32-10-8E
SE32-10-8E
SE32-10-8E
SE32-10-8E
SE32-10 -8E
SW32-10-8E
SE32-10-8E
SW33-10-8E
SE32-10-8E
SE32-10-8E
SE32-10-8E
SE32-10-8E
SE32-10-8E
SE33-10-8E
SW5-11-8E
SW5-11-8E
SW5-11-8E
NW29-10-8E
NW29-10-8E
NW29-10-8E
NW29-10-8E
NW29-10-8E
SW29-10-8E

100.0
86.0
79.0
84.0
82.0
81.0
77.0
77.0

108.0
74.0
42.0
37.0
42.0
76.0
73.0
29.0
31.0
30.0
20.0
19.0
43.0
32.0
27.0
29.0
32.2
43.0
522
38.1
27.2
49.0
45.5
51.0
46.0
47.0
40.0
43.0
44.0
48.0

30.5
26.2
24.1
25.6
25.0
24.7
235
235
32.9
22.6
12.8
11.3
12.8
232
22.2

8.8

9.4

9.1

6.1

5.8
13.1

9.8

8.2

8.8

9.8
13.1
15.9
11.6

8.3
14.9
13.9
15.5
14.0
14.3
12.2
13.1
13.4
14.6

6.7
25.6
27.1
253
25.6
253
25.9
25.9
19.2
27.7
21.6
42.7
26.5
25.9
26.8
37.2
35.7
36.0
39.0
22.9
36.0
36.9
35.1
335
36.9
359
323
36.0
36.0
35.4
34.1
36.0
34.1
332
34.1
33.8
335
32.9

22.0
84.0
89.0
83.0
84.0
83.0
85.0
85.0
63.0
91.0
71.0
140.0
87.0
85.0
88.0
122.0
117.0
118.0
128.0
75.0
118.0
121.0
115.0
110.0
121.1
117.8
106.0
118.1
118.1
116.0
112.0
118.0
112.0
109.0
112.0
111.0
110.0
108.0

63.7
51.6
48.0
50.8
49.8
49.4
47.4
47.4
63.6
45.5
0.0
0.0
0.0
47.0
453
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
342
0.0
0.0
0.0
0.0
325
0.0
0.0
0.0
0.0
0.0
0.0

122-192

244-250
247-250
164-315

196-199
247-259
192-210
245-263
245-253
217-226
218-230
218-228

237-245

237- 246

Note that all maximum long term cavity spans for limestone thickness less than 15 meters is set to zero in
conformance with the Stantec condition that limestone thickness must be over 15 meters for extraction to

occur.

For the documented limestone and till thicknesses a long term cavity span of 60 meters given in Document
#1 — Silica Extraction Method of June 2, 2022 is too large for stability for almost all the wells in the 24-year
Project Area. The design cavity span of 60 meters must be reduced considerably for the extraction design to

be viable. The maximum allowable extraction cavity span must be determined anew for each extraction

cluster location based on the local limestone and till thicknesses. The revised extraction plan of Jan 24, 2023
has variable number of wells per cluster up to a maximum of five. The revised long term allowable cavity

spans for the clusters with different number of wells is not given. For the clusters with five wells, in the
absence of further information the cavity span of 60 meters given in Document #1 would still apply.
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However except for two locations SW14-10-7E and NE28-10-7E both north of the aqueduct about half way
between highway 302 and highway 12, the cavity span of 60 meters for 5 wells would be unstable. The limit
of 15 meters for limestone thickness would render only 20 locations of the 44 viable. Therefore over most of
the project area figure 36 demonstrates that extraction cannot occur.

All the geochemical samples analyzed were taken east of highway 302 and are therefore not in the extraction
area with limestone thickness greater than 15 meters. Numerous core samples and fresh silica sand samples,
samples of concretions and shale samples taken lower in the sandstone area, and oolite samples must be
taken from a wide area west of highway 302 where the limestone is thick enough to less the danger of
subsidence. These samples must be protected from air during sampling and transport for laboratory anlysis.

In Attachment A, Sio Silica/Stantec Table 9 gives a long-term allowable limestone unsupported span
diameter. The long term diameter is determined by arbitrarily increasing the initial short term diameter by 10
meters. No long term geotechnical engineering analysis of the slope stability has been given.

12.3 Revised Extraction Plan

On Jan. 24 2023 Sio Silica issued a revised extraction plan that is a wholesale departure from Document #1 —
Silica Extraction Method submitted to the Hearing on June 2, 2022. The revised plan confirms my analysis of
that 60 meter cavity spans are not viable based on the data from Table 9 of the Stantec report, given in the
response to public comments section of the extraction EAP.

Attachment A of the revised extraction plan reproduced in Figure 37 does not contain information on the

revised cluster cavity spans, cluster spacing, the year of extraction and the number of wells for each
extraction year.
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Figure 37. Sio Silica revised Extraction Plan of Jan. 24, 2023.

Reproduced from Sio Silica letter from Jesse Baker of Osler Law to the CEC.
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The revised plan states;

“The number of wells in each well cluster has also been reduced from seven wells to a variable
number of wells, but less than six, depending upon cap rock thickness in the extraction area;”

This statement is incorrect. The cluster size would depend on both the overburden thickness and the
limestone thickness. The cluster sizes also depends on the geotechnical properties of the limestone and sand
such as tensile and shear strength and the sand internal angle of friction and cohesion that are inherently
variable and heterogeneous. The analysis used to determine the wells per cluster has not been disclosed by
Sio Silica. It is essential that the geotechnical analysis for the revised plan of Jan. 24 be reviewed by the third
party technical advisors and the participants. The introduction of a major project alteration for the essential
extraction plan immediately before the Hearing with no expert review is unacceptable.

The Bru 82 area contains many clusters with five wells. The extraction plan of June 2, 2022 shows that five
wells per cluster will result in cluster cavity spans of 60 meters. A 60 meter cavity span according to the
analysis of the Stantec Table 9 data in the Bru 92 area is not viable area and would lead to limestone collapse
as shown by the available data on the limestone thickness and overburden thickness in this area. The wells in
area SW19-10-8E are within the Bru 92 area. According to the data in Table 4 these wells have maximum
long term cavity spans of around 50 meters not 60 thus all 5 well clusters that would have cluster spans of 60
meters would be unstable and likely to collapse.

The clusters in Bru 92 area are all one well per cluster. Most of the wells in Bru 83 area are one or two wells
per cluster with fifteen wells at three wells per cluster. The size of the dots designating wells are larger as the
number of wells per cluster increase but no cluster dimensions are given and no rational or data is given as to
the size of the clusters based on the cap rock thickness (limestone). The clusters with two wells per cluster in
Bru 83 are primarily east and south of the wells with one well per cluster however the limestone thickness is
known to increase in a westerly direction as shown in figure 5-B of the Appendix A Part 1 of the EAP.
Thinner limestone should correspond to a decrease in wells per cluster. The eastern most clusters should have
a lower number of wells. Similarly in Bru 82 most of the clusters with five wells per cluster are east of those
with three or four wells per cluster. Sio Silica must provide the detailed data and analysis that support the
number of wells per cluster in the revised cluster design of Attachment A.

There is no statement in the revised plan that the Stantec recommendation “fo limit extraction to areas with
competent limestone thicker than 15 m.” is rescinded. All the well information reports east for Sio Silica
wells east of highway 302 show limestone thickness less than 15 meters. The well information reports for
Bru 92-8 Bru 92-2 and Bru 92-3 that are closest to area Bru 92 of the revised extraction plan have total
limestone total thicknesses of 14.6, 14.0 and 14.2 m respectively. Thus according to the Stantec
recommendation the wells in the revised extraction plan of east of highway 302 are not valid.

There is no information in the revised plan as to the methods that would be used in the field during
production to determine the number of wells per cluster and cluster spacing. Asymmetric extraction cavity
shapes must be considered in the geotechnical modeling for determination of cluster spacing in the field.
There is no method to determine the cavity span breadth during the sand extraction operations to ascertain in
maximum cluster spans are being adhered to. For instance cluster with 5 wells according to the extraction
plan of June 2022 would normally result in cavity spans of 60 meters that would be unstable over almost the
entire Project area as shown in figure 36. Thus stability of the extraction cavities cannot be assured. The
incomplete revised cluster completed at an unacceptable late date is deeply flawed and must not be allowed
to be the basis of production operation.
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12.4 Sand Pillar Stability

Sio Silica has given no data on the determination of sand pillar stability. Sio Silica states that the FLAC two
dimensional geotechnical software was used by Stantec in the stability analysis. The complex sand pillar
geometry is inherently there dimensional, however online information on the FLAC software gives examples
of how the FLAC and FLAC/Slope 2D models can be used to represent three dimensional room and pillar
geometry.''” The results of 2D analysis must be considered approximate given the inherent simplifications in
reducing three dimensional complex geometry of numerous adjacent cavities with sand pillars between to a
two dimensional approximation.

The FLAC/Slope software requires input data including bulk modulus, shear modulus cohesion, friction
angle and tensile strength of the sand. Sio Silica has given no information on how these data were measured
for the sand. Sio Silica must provide the information on the sand samples taken to provide this data and what
tests were done and where, to obtain the required data.

Hollander and Woodbury’s concern about liquefaction of the sand pillars has not been adequately addressed
by Sio Silica. Sio Silica must give revised cluster spacing for the various sized clusters in the revised
extraction plan and describe how the spacing was determined based on the FLAC modelling. An illustration
of the FLAC/Slope analysis of a 2D pillar stability for a rock cavity that is being progressively mined is
illustrated in figure 38.
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Figure 38. FAC modelling of the slumping of a backfill pillar in a rock mined cavity
https://itasca-downloads.s3.amazonaws.com/software/applied-examples/BackfillPillar Ex.pdf
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It should be noted that the cavity in the illustration is rectangular in shape whereas the cavities from sand
extraction would be approximately cylindrical with curved surfaces that would render any 2D approximation
more uncertain. Sio Silica should provide a similar illustration for the revised extraction plan including an
illustration of the evolution of the sand pillar slumping and the final stable pillar configuration. Such an
illustration as shown above need not contain any proprietary information.
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The departure from the extraction plan in the Sio Silica Document #1 — Silica Extraction Method of June 2,
2022 is a major alteration. Document #1 was issued long after the Stantec Table 9 data given in January of
2022 in the response to public comments of the extraction EAP. That Sio Silica has made a major alteration
to the extraction plan of Document #1 at this late date, when the previous data from Stantec Table 9
illustrated cavity spans of 60 meters are not viable, demonstrates that Sio Silica’s extraction plans and
methods are not properly established. Sio Silica has provided no data on the revised cluster cavity span other
than un-dimensioned size of dots on the attachment A of the revised extraction plan. Sio Silica must provide
detailed data on the size of the cluster cavity span and the method of determination of this span length and
cluster spacing based on a revised Stantec geotechnical analysis. This new Stantec analysis for cluster cavity
span and cluster spacing must be reviewed by the third Party technical advisors since the technical review of
the Stantec analysis for Document #1 is no longer valid.

Sio Silica should be required to supply the well and borehole data on the limestone and overburden thickness
in the Bru areas shown in Attachment A of the revised extraction plan upon which the number of wells per
cluster was based. This data is not proprietary. We have already obtained the well information data from
Manitoba Groundwater on 44 Sio Silica wells and data from Mines on many Sio Silica boreholes

12.5 Cover Collapse

If there are any areas with competent limestone thick enough for stability cover collapse sinkholes and cover
subsidence can occur as described by the USGS.? The unconsolidated till overburden can migrate through
limestone fractures into the cavity in the sandstone created by silica sand extraction. Acid produced in the
sandstone from oxidation of sulphide by re-injected water can enter the limestone after degradation of the
shale aquitard. Acid is known to increase the width of fractures in the limestone contributing to the till
migration through the fractures.” The stress of drilling seven wells in close proximity in the well clusters and
the stress on the unsupported limestone above the excavation cavity could increase the limestone fracturing.
Cover collapse and cover subsidence is illustrated in figures 39 and 40. The potential occurrence of cover
subsidence and cover collapse sinkholes cannot be dismissed and should disqualify the entire project from
being viable.
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Figure 39. Cover subsidence sinkhole into a cavity in limestone.
The image is from US Geological Survey (USGS).”’
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Sediments spall into a cavity. As spalling continues, the The cavity migrates up- The cavity eventually
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Figure 40. Cover collapse sinkhole into a cavity in limestone.
The image is from USGS.”

12.6 Evidence for Subsidence

An example of subsidence has occurred in Sheridan, Wyoming for an underground coal mine abandoned in
1921.%° The mined coal cavities were under a solid supporting coal layer covered by overburden analogous to
the Sio Silica sand extraction cavities under solid limestone covered by glacial till at Vivian. At Sheridan the
cavities were supported laterally by solid coal pillars. At Vivian the cavities would be surrounded by
unconsolidated sand that would not be supporting. Thus subsidence at Vivian would therefore be more likely
than has occurred at Sheridan. The general subsidence is punctuated by deeper sinkholes at Sheridan as
shown in figure 41 taken from the Geological Survey professional paper describing subsidence at Sheridan in
the Powder River Basin.*’ Figure 41 foretells the future landscape at Vivian.

Figure 41. Subsidence and sinkholes at Sheridan, Wyoming from an abandoned underground coal mine*’

The Figure was reproduced from Effects of Coal Mine Subsidence in the Sheridan, Wyoming, Area By C.
Richard Dunrud and Frank W. Osterwald Geological Survey Professional Paper 1164, 1980

The carbonate and sandstone aquifers would be exposed to contamination from agricultural chemicals,
animal fecal matter, septic tank seepage and surface that would runoff into the subsided depression and
sinkholes.

The stability analysis including the potential for cover subsidence and cover collapse sinkholes should have
been thoroughly investigated at the onset of the project as part of the mine closure report that is required
under the Mines and Minerals Act of Manitoba prior to commencement of advanced exploration.”® The
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Manitoba Mines Branch and the Environmental Approvals and Licensing have been negligent in not
requiring the mine closure analysis prior to commencement of advanced exploration activities. On July 22,
2020, Don Sullivan, Spokesperson for What the Frac Manitoba sent a letter to the Hon. Blaine Pedersen,
Minister of Agriculture and Resource Development informing him of the requirement of the Mines and
Minerals Act for a filing of a mine closure plan for advanced exploration stipulated under the act under the
definition of advanced exploration regarding the removal of a bulk sample of at least 500 tones of material
for testing. Sio Silica has removed far more than 500 tonnes of sand for testing running advanced
exploration. The Minister did not and has not responded to the letter. In January of 2021, Don Sullivan and I
submitted separate complaints to the Manitoba Ombudsman about the failure of the Agriculture and
Resource Development and the Mines Branch to enforce the provisions of the Act. The Office of the
Ombudsman accepted the complaints but has failed to act upon the complaints. The Mines Branch and
Environmental Approvals and Licensing may be liable for loss investments that have occurred for a project
that was not viable from the onset for geo-mechanical stability reasons. Should the project be licensed and
subsidence eventually manifest as documented here the EAB and the Mines Branch could be liable for all
damages incurred by subsidence caused by Sio Silica extraction operations.

13 UV Radiation and Microbial Treatment

Sio Silica in the extraction EAP claims a UV radiation will be used to destroy any potentially harmful
microorganisms in the water that will be returned to the aquifer. No engineering drawings or detailed plans
were given for this UV radiation process. In my submission to the public comments in the project registry I
provided evidence that filtration must be used to remove suspended particles that would scatter UV light
rendering the treatment ineffective.”>>* on of June 24, 2022 Sio Silica submitted Supplemental Filing #3 to
the CEC Hearing that describes the process wastewater treatment options to remove fine particulates hat
would scatter UV light. The process water treatment options include, vortex grid removal, hydrocyclone solid
separation, gravity clarifier, lamella clarifier, chitosan enhanced filtration (CESF), cloth filtration and filtrate
and sludge drying beds.

The process treatment option report states;

“CESF system consists of two parts: settling basin where the polymer precipitates the solids that settle out
and a sand filter where the remaining solids are retained. It is equipped with automatic recirculation of non-
compliant discharge water to keep water discharge in compliance and comes with an enclosed sand filter
complete with automatic and manual backwash functions. The CESF can only accommodate an influent of
approximately 1,000 mg TSS/L. That necessitates an additional treatment step prior to CESF. SECURE
offers additional clarification module equipped with turbidity curtain that could be installed prior to CESF
and could treat the effluent coming from the hydrocyclones for example. The effluent from CESF is expected
to meet 75 mg TSS/L. A bag filter system with 5 or 1 micron filter bags would be able to remove the residual
suspended solids from the water and meet the water quality goal needed for UV treatment.”

According to information from the US EPA the filters typically must be backwashed approximately every 30
hours of operation.®” The effluent from the backwash must be disposed of. The city of Winnipeg has a UV
radiation system project managed by AECOM.® The effluent from backwash is sent to a settling pond and
the settled sludge is transported to landfill.*” The liquid from the pond is sent to the sewage plant for
disinfection and treatment before release.’’ The process treatment option report does not describe the filter
back washing fluid and used filter disposal requirements. The water required for backwashing of filters
could be filtered water from the aquifer. A settling pond would contain a large amount of aquifer water that if
not returned would be a drain on the aquifer.
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The Process Water Treatment Options technical memorandum states;

“The raw process wastewater is expected to have a solids concentration of 18,500 mg TSS/L, which will then
be reduced to approximately 10,000 mg/L and directed for treatment. This is a relatively high concentration.
The flow is expected to range from 1,100 m’/d to a peak of approximately 6,000 m>/d.”

Appendix H of the Hydrogeological report gives the average water to sand extraction ratio as 50% and the
extraction time at full production of 1.36 million tones of dry sand as 224 days. The average water flow rate
assuming a dry density of sand of 1.65 t/m’ would be 1.36x10° t/1.65t/m*/224d = 3,679 m’/d which is within
the range of 1,100 m*/d to 6,000 m*/d given in the technical memorandum. The concentration of solids for
treatment of 10,000 mg/L is equivalent to 10 kg/m’. Using a water flow rate of 3,679 m’/d, the solids to be
removed before UV treatment would be an expected maximum 10kg/m’ x 3679 m*/d = 36,790 kg/d. For 224
extraction days 8,241 tonnes of solid sludge per year would be required to be removed prior to UV filtration.

The removed solids are to be spread on drying beds as is conventionally done to dry municipal wastewater
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sludge as illustrated below.

Figure 3.23 Conventional sand drying bed. (Plan from Metcalf & Eddy, 2003.)

Figure 42. Cross section of a sand drying bed'"?

Presumably the drying bed area will be reused several times per year. The total mass of solids spread on the
drying bed for each drying cycle can be determined from the total mass of solids per year divided by the
number of drying cycles per year. The number of drying cycles can be determined from the total number of
drying days per year divided by the average recycling time for the drying bed. The average recycling time
would include the bed drying time, the spreading time and the solid sludge removal time. If two beds of the
same size are used one bed can be prepared during the drying time of 3 to 4 days given in the technical
memorandum. The process water treatment options memorandum states;

“Draining time is typically 3 to 4 days. Applied sludge depth should be 200 mm to 750 mm for coagulant
sludges.”

Using a recycling time of 4 days for one of the beds, 56 cycling periods would be required in 224 days of
sand extraction. The mass of solids per bed would be 8241t/56=147.2 tonnes. The actual total mass of solids
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could be larger than 8241 tonnes depending on the amount of water extracted with the sand for which
CWS/SS has not provided measured data. The number of drying bed cycles would be considerably less that
56 due to rainfall. Using the solid loading rate of 2.4kg/m” from the technical memorandum, the area of each
bed would be 147200kg/2.4kg/m? = 61,333 m” or 6.1 hectares. For two beds the area would be 12.2 hectares.

The drying beds are typically constructed with impermeable sides and bottom with layer of gravel containing
drainage pipes with a layer of sand about 0.3 meters thick on top.''”'"! The mass of dry sand required for one
drying bed at 1.65 t/m’ density would be 61,333m? x 0.3m x 1.65t/m> = 30,360 tonnes. Some of this sand
would be removed with the fine silica sand sludge on top. About 2.5 to 5 cm of sand would be removed along
with the solids sludge when the bed is cleaned for the next drying cycle."'* Using 3 cm of underlying sand
removed for 56 drying cycles another 61,333m? x 0.03m x 1.65t/m” x 56 = 554,400 tonnes of sand would be
required per year for a total of 170,015 tonnes of sand to be disposed of per year which is 12.5 % of the total
amount of silica sand extracted per year. The size of the drying beds required according to the example
calculation and the amount of sand disposed of and replenished for the drying beds per year is clearly
unfeasible.

The example analysis performed here for drying bed size assumes optimal drying conditions. Periods of rain
and lower evaporation rates in the cool weather of spring and fall would increase drying times, decrease
available drying days and increase the required size of the drying beds and the amount of underlying sand
disposed of. Measurements of the actual amount of water withdrawn with the sand have never been
documented by Sio Silica. An increase of the average water content withdrawn with the sand over 50%
would also increase the size of the beds and amount of underlying waste sand. The example calculations
given here are an underestimate of the resources required for the drying beds. Clearly the drying bed
requirements are unfeasible.

In response to the DLN IR 007 on process water treatment Sio Silica stated;
“Sio is also exploring other options such as a filter press which have a far smaller footprint.”
This implies that Sio Silica has recognized and accepted that drying beds are impractical and cannot be used.

One disadvantage of filer presses is the chemicals that must be used to coagulate fine particle for the filter
press to operate efficiently.''®!"! Ferric chloride is commonly used for chemical treatment of filter presses
however ferric chloride cannot be used for drinking water sources due to its toxicity.''? Polyelectrolyte such
as polyacrylamide are also used for flocculants in filter presses110 however the acrylamide monomer that
appear as a manufacturing residual and from degradation is extremely toxic as documented in DLN IR 003.
For this reason, the Process Wastewater Treatment Options, Technical Memorandum states, “chemicals
aiding in the treatment process used commonly for coagulation and flocculation of solids are not allowed.”

The non toxic chitosan polymer recommended for use in the Wastewater Treatment Options, Technical
Memorandum states is a polysaccharide composed of glucosamine monomers. Residual glucosamine from
manufacturing or degradation is soluble and would be transferred into the aquifer as documented in DLN IR
007.""® The clarifier removes only suspended solids not dissolved. Dissolved components would be sent into
the sandstone aquifer with the process wastewater. Glucosamine and soluble degradation products in the
aerated re-injected water would promote the growth of microbes that could be harmful. Glucosamine itself is
not toxic could adversely affect the water quality.

Dr. Matt Kowalski, author of the Sio Silica Supplemental Filing #3 of June 24, 2022 establishes the
requirement for pilot testing of the process wastewater treatment options. Dr. Kowalski recommends;
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“Due to uncertainty in the settling ability of the solids and unique characteristic of the wastewater it is
recommended to pilot some of the recommended treatment options in order to assess the efficiency of the
equipment treating the process water before proceeding with final equipment selection. It is especially
recommended to pilot trial test the hydrocyclones and mobile/lamella clarifiers.”

The pilot testing must include measurement of the process water quality to be re-injected into the sandstone
aquifer following treatment. Suspended and dissolved contaminant concentrations including, total suspended
solids, including iron, manganese, organics and remaining sand fines, total dissolved material including
selenium, heavy metals, acid, benzene, PAHs, chitosan monomer (glucosamine), and other dissolved
organics, dissolved oxygen, entrained air, and total microbes including fungi and fungal spores should be
measured in the process water and reported before and after treatment.

The amount and properties of all waste streams for the process water treatment should be recorded and
determined as a function of the amount of sand extracted. Comprehensive geochemical testing and
contaminant content of the waste streams should be completed and reported. The pilot testing of the process
water treatment should be done in conjunction with the field testing of silica sand extraction.

It would be necessary to measure the effluent from the filtration and overs for acid drainage potential. Should
the effluent and overs have acid drainage potential specialized disposal such as for the waste ore at Snow
Lake that is deposited in Anderson Lake.*” Sio Silica has been negligent in not considering and designing the
filtration and effluent disposal system for the UV filtration system. The engineering specifications and design
cannot be left to future development and must be completed prior to receipt of a licence. It may well be
filtration and disposal required for the UV system is not feasible for this project with the high throughput of
water and the large volume of suspended sand that must be filtered and disposed of.

It would also be necessary to test all the water returned to aquifer for acid and other contaminates such as
heavy metals. It may well be that return of aquifer water is not feasible due to the large amount of sulphide in
the sandstone aquifer documented in this report.

Even if the UV treatment could be made feasible microbial contamination could be introduced into the
aquifer through the over 342 extraction wells per year and the injected air.'” Manitoba Groundwater and
Water Well regulations require chlorination of well drilling operations however complete disinfection of
hundreds of all the well casings, rotary drills and drill mud used in the extraction operations is dubious.”

The City of Winnipeg uses chlorination to disinfect the water. The Manitoba Groundwater and Water Well
regulations require the water discharged from open loop geothermal operations to be chlorinated.’ Sio Silica
could be required to chlorinate the re-injected water as well as expose it to UV light. Introduction of large
amounts of chlorine to disinfect drilling operations and re-injected well water would have a detrimental effect
of water quality. Chlorine is known to lower the pH and promote release of heavy metals such as arsenic.*’

The large amount of air introduced into the aquifers as documented here would provide an ideal environment
for introduced iron bacteria and other harmful microbes to thrive.!” This project must not be allowed to
proceed based on the harmful microbial activity that would be introduced through Sio Silica operations.
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14  Aquifer contamination from operation of the air compressor

My public comments submission for the processing plant, registry 6059.00 documented how air compressors
can contaminate the compressed air from oil leakage. In the response to public comments for the processing
plant project Sio Silica stated;

“The air from compressors are used daily in water well drilling throughout Manitoba with no leaking of o0il.
The air is scrubbed of all particles and materials and oil less dry screw compressors are available.”

Sio Silica did not state that they used oil free compressors in their advance exploration activities.

In an article in the Carillon of Nov. 16, 2021, Mark Wowchuk, former site manger for the CanWhite project
reported that oil from the compressor leaked into the aquifer.”> B. Bullen, Chief Operating Officer of
CanWhite denied that contamination occurred.

Introduction of contaminants into the aquifers is forbidden by Part 3 section 28 and 29 of the Manitoba
Groundwater and Water Well Act.>* Sio Silica has been injecting air into the aquifers since 2017 or perhaps
earlier.

In the response to public comments Sio Silica states;

“Air compressors used to facilitate sand extraction will be oil-less and therefore will not introduce any oil
contaminants. All wells comprising a 'cluster' will be serviced by one rotary screw, oil-free compressor for
the duration of operation.”

A white paper by M. White, Parker Company Compressed Air Treatment Manager, describes that oil free
compressors require oil external to the compression chamber for cooling.> Vaporized oil from the oil
breather will be sucked into the compressor and concentrated. Therefore the air output from oil free air
compressor is not oil free. Exhaust vapours from nearby diesel powered drill rigs and Sio Silica vehicles,
slurry line handling equipment and vacuum trucks would be drawn into the compressor and concentrated.
According to the white paper the concentration of vapours is a factor of 8 at 7 bar compression and a factor
of 40 at 40 bar compression.” Sio Silica has not disclosed the air pressure required for the air lift extraction.
The pressure would have to be greater than the hydrostatic pressure of the aquifer which would be at least 5
bar. More pressure would be required to generate pulses to loosen the sand or for direct air injection to the
sandstone to mobilize the sand as described in the Sio Silica patent.' When equipment exhaust is drawn in
from nearby equipment the outlet air contamination would be very high.

The white paper describes how as the compressed outlet air cools vapour condenses into liquid water and oil.
Some compressors have a water separator or wet air receiver for liquid reduction. These waste liquids would
require disposal. The white paper notes that water separators reduce liquids only and are not effective at
reducing vapours and gases and would not remove 100% of the liquid. The vapour would include carbon
monoxide, diesel fumes, unburned diesel fuel, nitrous oxides and many other toxic organic vapours from the
diesel drill rigs, the compressor trailer, and other Sio Silica equipment. Table 6-3 of the Sio Silica extraction
EAP gives the total GHG equivalent emissions from all the sources at the drill site to be 6.8 kt tonnes per
year demonstrating that there will be significant exhaust emissions drawn into the air compressors,
concentrated by a factor of 8 or more and injected into the aquifer.

There is industry literature on complex systems to remove organic vapours, particulate and liquids from
compressed air systems to protect employees that could breathe the air.’® These are multistage filters such as,
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a coalescing filter to remove liquid oil droplets from the air stream, a catalytic converter to convert any CO
present into CO2, an activated carbon filter to remove aerosolized oils and/or hydrocarbons from the air
stream, and a final filter to remove any remaining solid particulates from the gas stream. Such complex
multistage filters requiring continual maintenance and production of filtration wastes are likely not feasible
for the large scale high through put air injection system required for the Sio Silica extraction operations. Sio
Silica has certainly not developed or demonstrated the feasibility of such filtration systems that would be
required for their operation.

The Sio Silica EAP states;

“Project activities are expected to affect air quality due to dust generated by movement of drilling rigs and
other mobile equipment, and due to exhaust emissions including nitrogen dioxide (NO2), carbon monoxide
(CO) and sulfur dioxide (SO2). The exhaust emissions and dust generated from mobile equipment can have
adverse effects on human health, wildlife and vegetation.”

According to Table 6-3 of the extraction EAP the air lift extraction method uses an Oil Free Rotary Screw
Air Compressor. Industrial literature documents that the compressed air from oil-free air compressors can
contain contaminants such as microbes, organic vapours such as diesel fumes and oil vapours from the
compressor oil breather and particulate. The compressor concentrates contaminants found in the ambient air
around the compressor.'**'* The extraction EAP states that a diesel powered air compressor will be used.

A typical air compressor is rated at 90 kW for up to 125 psi.'*® The compressed air must be at least 125 psi to
overcome aquifer fluid pressure at depth and to provide extra pressure to loosen sand as described in the Sio
Silica patent reproduced in Supplementary Information, Silica Extraction June 2, 2022.

The diesel fuel consumption for a rotary screw compressor can be calculated by 0.238 L/(kW.h) x 90 kW=
21.4L/hr.""” Using 0.0214 m*/hr one air compressor for a well cluster operating for 5 days would consume
about 2.568 cubic meters of diesel fuel. Each cluster has five extraction/injection wells. Assuming one
compressor per well the total diesel fuel consumption for one extraction cluster would be 12.84 cubic meters

The Canadian NPRI emission factors are given in the table below. '*®

Table 5. NPRI emission factors '%

Substance NPRI emission factor (kg/m’ of diesel fuel)
SO2 4.761

NO2 72.396

benzene 1.532x10~

The Sio Silica target sand production for one well cluster is 21000 tonnes. Using a density of the sand of 1.65
tonnes/cubic meter and a porosity of the sandstone of 0.25, the volume of the extraction cavity is estimated to
be 21000 tonnes /1.65 tonnes/cubic meter /0.75 = 16970 cubic meters. Note Sio Silica has not specified the
value for the sand dry density. The value of 1.65 tonnes/cubic meter is used as a reference example.

The concentration of the contaminant in the well cavity would depend on the capture fraction transferred to
the aquifer of the air compressor for diesel emissions which is unknown. The capture fraction would be
enhanced by the compressor action of concentrating the concentration of contaminants in the air. It is well
known that both SO2 and NO2 in water will form acid, hence acid rain. Nitrous oxide (NO2) will dissolve in
the water in the excavation cavity to form nitric acid and nitric oxide according to the formula,'®”
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3NO2 + H20 — 2HNO3 + NO.

Nitric acid, HNO3, is a strong acid that will almost completely dissociate. Three moles of NO2 forms two
moles of nitric acid in water.'” Microbes can denitrify NO3™ to produce N20 and N2 gasses that may
decrease the amount of nitric acid over time.'”” However nitrates could act to stimulate harmful microbial
growth.

The overall chemical formula for production of sulphuric acid in water is;'*
2S02+02+2H20—2H2S04.

One mole of SO2 would produce one mole of H2SO4. Air injection in the air-lift silica sand extraction
process would provide the source of oxygen required for the formation of sulphuric acid.

Carbon dioxide from the burning of the diesel would also be transferred to the aquifer according to the
conversion ratio of 2.7 kg of CO2 per litre of diesel fuel. CO2 will form carbonic acid in water. Only a small
portion of the CO2 dissolved forms carbonic acid that may be buffered by bicarbonate in solution, therefore
the pH cannot from CO2 dissolution cannot be determined.

Acid production would be buffered by the bicarbonate concentration in the sandstone aquifer that ranges
from 226 to 532 mg/L, however the dissolved CO2 could diminish the buffering capacity of the
groundwater.”® A detailed chemical speciation calculation is required to estimate the resulting acid
concentration in the aquifer.

Table 6 gives the estimated acid and benzene concentration in an extraction cavity from air injection

Table 6. Estimated contaminant concentrations in the extraction cavity for 12.84 cubic meters of diesel
fuel used for each well cluster air compressor and a cavity volume of 16970 cubic meters.

Substance Capture | Aquifer pH for SM NO2 — Capture | Aquifer pH
fraction Concentration | 2M HNO3 and IM fraction Concentration
(mg/L) SO2—1M H2S04 (ng/L)
SO2 0.1 3.60 4.25 0.01 360 5.25
NO2 0.1 54.8 3.10 0.01 5480 4.10
CO2 0.1 204 - 0.01 20400 -
benzene 0.1 1.16x10~ - 0.01 1.16 -

The allowed limit of benzene in drinking water is Spg/L."*® An air compressor capture fraction transferred to
the aquifer of about 4.3% could result in benzene contamination. Even a very low 0.1% of capture of NO2
from the exhaust fumes of the diesel generator for the air compressor could result in a strong acid depending
on the amount of buffering in solution. Dissolution of heavy metals such as arsenic into the excavation cavity
would occur with acidification of the groundwater of the aquifer. These calculations do not include emissions
from the drill rigs and Sio Silica vehicles and equipment which would increase the contamination of the
aquifer. Contamination by microbes is also not included.

These calculations and references establish that filtration of the air injected into the sandstone aquifer is
required.
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In response to information request DLN IR001 concerning the contamination of the aquifer by diesel fumes
from Sio Silica extraction equipment Sio Silica replied,

“With respect to air emissions, the vehicles and equipment used for Project activities (listed in Table 2-1 of
the EAP) would not all be operating simultaneously and will move around the Project Site as extraction
wells are drilled and progressively decommissioned. This equipment is also not all concentrated in one small
location, nor is there a large volume of equipment. Where possible, equipment will be electrified thereby
further reducing the potential for emissions. For these reasons, Sio concluded that this equipment and
activity would not cause significant air quality impacts.”

The total GHG emissions for the equipment and vehicles at the processing facility given in Table 9 of the
EAP for the processing facility are 1088 tonnes CO2e per year. The total GHG yearly GHG emissions for an
extraction site from Sio Silica equipment exclusive of indirect emissions from hydro power given in table 6-3
of the extraction EAP is 6785 tonnes CO2e per year, 6.24 times the emissions from the processing facility.
An air quality study was completed for the processing facility that has about the same surface area as a yearly
extraction site. The maximum NO2concentration at the edge of the processing facility from the air quality
modelling study was 95 pg/m’. Thus the expected NO2 concentration at the edge of the extraction site would
be expected to be 95x6.24 = 593 pg/m’, which is well above the allowed limit of 200 pg/m>. The
concentration near the emitters especially the extraction rigs housing the diesel powered compressors would
be much higher. Thus the contention by Sio that there would not be significant air quality impacts within the
extraction site is contradicted by a direct analogy to their own air modelling studies for the processing
facility. This is another example of Sio Silica’s habit of issuing unsupported statements with no evidence that
are contradicted by the available evidence.

Compressed air can also introduce microbes into the aquifer. Moisture concentrates in the compressor. The
warmth and moisture provide an ideal environment for microbial proliferation. The heat of the compressor
chamber would not necessarily kill all microbes and spores.”>”® The air injection tube could harbour
microbes. Continual disinfection of the air tube may not be practical. Large air drier systems can be used to
minimize the microbial content of the compressed air.”® Such systems are expensive and require continuous
maintenance that might not be practical in the continuous outdoor high flow operation of the well clusters.
Sio Silica has not addressed the potential microbial contamination from the continuous use of air
compressors. Sio Silica has no mitigation measures planned to eliminate this risk.

Without adequate counter measures contaminants and microbes would enter the aquifer continuously from
compressed air injection for several Sio Silica clusters operating simultaneously 24/7 all year excluding only
the winter months. Sio Silica must be required to develop and demonstrate the feasibility of an effective
system to remove all potential contaminants and microbes from the compressed air before this project can
proceed. The compressed air decontamination must be engineered to operate effectively at all temperatures
including during winter extraction that Sio Silica has stated may occur. Documented tests and measurements
must be done and disclosed on the level of residual air contamination and microbes from such tests. Tests
must include nearby exhaust emissions of various concentrations.

15 GHG cumulative Effects

The Sio Silica extraction EAP states;

“Overall, the Project is estimated to generate 0.006797411 tonnes (Mt) of CO2e annually with the

application of the above mitigation measures, which is 0.0296% of the reported Manitoba emissions in 2019
which were 23 Mt CO2e, about 0.000931% of the reported 730 Mt CO2e from Canada in 2019.”
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The estimate of 6.87 kt of CO2e per year is for the extraction sites and does not include total cumulative
project emissions. The estimated 34 kt of emissions for the processing plant is one of the cumulative
contributions omitted. Most of processing plant emissions would be from a natural gas fired sand drier.

No estimate is given for the increase in GHG from the customers of the new natural gas line that must be
constructed for the drier. Sio Silica in the response to public comments concerning this issue stated;

“A new industrial user of natural gas who comes forward in the future would be subject to such Manitoba
environmental approvals as apply at that time. Similarly, any new residential use would be subject to such
review processes as might apply at that time.”

The Sio Silica response is totally inadequate. The Sio Silica response does not quantify the GHG emitted by
new users that would be directly attributable to the Sio Silica natural gas line. The new user emissions would
continue long after the stated 24 year Sio Silica project timeline and must be accounted for in the Sio Silica
emissions.

The Sio Silica processing facility has already received a licence from Environmental Approvals and
Licensing. The licence was issued despite the fact that the Extraction Project is under review by the CEC and
there are substantive cumulative effects of the two projects. There is no regulatory requirement in the licence
to mitigate the GHG emissions through electrification of sand drying. Cumulative Sio Silica GHG emissions
were included in my request for designation of the Sio Silica extraction project to the Impact Assessment
Agency of Canada.”® In denying the request for designation the IAAC accepted Sio Silica estimates for
emissions for the extraction project. The IAAC analysis did not consider cumulative GHG including the
processing plant and ignored the GHG calculations in my request for designation. The IAAC did not involve
the Strategic Assessment for Climate Change (SACC) which is mandated to develop programs for 2050 net
zero emissions.®' Regulators, both federal and provincial, are not serious about 2050 net zero greenhouse gas
targets. The regulators allow projects with new substantial GHG emissions to proceed with no GHG plans for
net zero.

The Sio Silica Extraction EAP states;

“The dewatering and pump station will be powered via direct mainline from Manitoba Hydro to reduce
diesel consumption. It is expected that the dewatering and pump station will require 1460 connected hp to
operate.”

Sio Silica has not documented a commitment from Manitoba Hydro to provide to hydro installation nor
documented the cost that would be born by Sio Silica for installation. The dewatering station must be moved
each year greatly complicating the installation of the hydro power. The cost to Sio Silica for hydro may be
much more than the cost of diesel. In my submission to the public comments I provided an estimation for
CO2 emissions for diesel powered dewatering station and slurry line pumping based on the 1460 hp
requirement. Initially when the slurry lines are close to the processing plant the CO2e estimate is about 6.7 kt
rising to about 40 kt as the dewatering stations move further from the processing plant. Without
documentation of a commitment from Manitoba Hydro to provide power the GHG emissions from diesel
powered the dewatering and slurry pump station must be included.

The indirect CO2e emission from the fabrication of the steel or PVC for the Sio Silica extraction wells has
not been determined.
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Dr. E. Pip in her extraction project public submission commented that Sio Silica did not determine the GHG
from land clearing. In the response to public comments Sio Silica estimated the yearly GHG from land
clearing to be 494 tonnes of CO2e. The clearing of land for hydro poles for the Hydro transmission lines that
would be moved every year is not included in the 494 tonnes of CO2e. The GHG from the removal of waste
from the extraction site to landfill has not been determined. Up to eleven dump trucks per day could be
required to transport the waste from the required UV filtration system. The GHG emissions from the required
sand bed drying and fines removal by filtration and clarifying for the UV purification system has not been
determined. The omission in the Sio Silica EAP of the GHG from land clearing, waste transportation, fine
sand filtration and removal for the UV system and from new users of the Sio Silica natural gas line repeats
the pattern of Sio Silica omissions of significant factors contributing to project detriment.

Sio Silica attempts minimize the GHG be not stating cumulative GHG from all project contributions and by
expressing the GHG as a percent of the total provincial GHG emissions. It is a wonder that Sio Silica did not
use the Sio Silica percentage of total Canadian GHG or world GHG to further disguise and minimize the
project impact.

The cumulative GHG from the project without considering the likely GHG from diesel powered dewatering
station would be 61.5 kt. Including the likely eventual 40 kt from the dewatering stations and slurry pumping
the total GHG would rise to over 100 kt CO2e. One hundred kilotonnes CO2e is about 0.4% of the provincial
total GHG emissions for 2019. But that is not a large concern since 100 kt would be about 0.00027% of
global GHG emissions and after all GHG is a global problem.’” Such as excuse can be and is used by any
potential GHG emitter. We cannot allow such subterfuge. Our future depends on significant climate action
now.

The threshold for GHG reporting requirements nationally is 10 kt.*® Manitoba considers a facility emitting
more than 50 kt CO2¢ per year to be a large final emitter (LFE). In 2018 there were only eight LFE’s.”® At
over 100 kt, using 2018 data, Sio Silica would have ranked number five. This does not include emissions
from the new users of the natural gas line. Even with hydro powered dewatering stations and without
consideration of new gas users Sio Silica would be a large final provincial emitter, within the top ten in the
province. The GHG emissions for the Sio Silica project are significant despite Sio Silica attempts to omit and
minimize the contributions. Sio Silica should be required to achieve net zero emissions by electrification of
all operations.

16  Sio Silica Slurry Lines

In the response to public comments Sio Silica states;

“As described in the EAP (Section 2.2, Silica Sand Extraction Process), the slurry line contains only water
and sand and therefore poses no risk of contamination caused by a spill of toxic chemicals ... there is no risk
of toxic chemical or heavy metal contamination associated with the accidental release of water to a surface
water body from the slurry line.

“The slurry line connecting the extraction sites with the Processing Facility will only contain a sand/water
slurry and a residual amount of a non-toxic biodegradable flocculant (from recycled water as described in
the Facility project EAP).”

The slurry line will be inspected on a daily basis, and after extreme weather events, to check for leaks and/or

breaks in the line. Additionally, an automated pressure transducer for leak detection will be installed along
the slurry line. If any leaks or breaks in the line that require repair are detected, flow to the line will be shut
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down, and appropriate spill containment and clean-up measures will be applied, and the line will be
repaired or replaced.”

“The slurry line will be made of HDPE (high density polyethylene) which is not prone to leakage.”

“Note that none of the extraction sites proposed in this application approach or cross the aqueduct. Any
future Notice of Alteration for operations that might fall within the proximity of the aqueduct will consider
potential environmental effects on the aqueduct.”

“Water in the slurry loop system will be drained into appropriate portable tanks to hold water over the
winter months for re-use in the spring. These temporary water storage tanks will be large volume modular
tanks (lined) which will vary in size from 1,300 m3 to 6,000+ m3 , as needed.”

“Slurry lines are fused for sectional length and flanged together through the length of the system which
allows for easy access for inspection and maintenance, and substantially reduces the risk of a leak.”

“During the winter months and prior to start up of the slurry line each season, a full inspection for wear of
seals and connections will be conducted.”

“The HDPE type slurry lines are used in many industries and are utilized to move abrasive materials. This
type of HDPE material was purposely selected for robustness and wear resistance.”

The extraction EAP states;

“If access is required to the slurry line or water return lines, the flanged connections can be used as access
points in addition to specific access points that will be built into the line periodically and close to major wear
areas such as corners. The specific section of the line will be closed off with valves, and water/sand in the
line will be removed prior to the line being opened. To do this, access points will be equipped with vacuum
truck connections to void the line of material. Material removed from this section of line will be returned into
the system with the water at the dewatering and pumping station.”

There is no adequate documentation and evidence or engineering drawings provided to support the Sio Silica
statements regarding the slurry lines. The EAP does not mention automated leak detection. The simplistic
statement in the response to public comments about automated pressure transducers is unacceptable method
to document such an important required feature. The EAP includes a tacit acknowledgement about the
significant risk of leakage at susceptible wear locations such as slurry line corners or bends but provides no
quantification, analysis and mitigation for this risk. There has been no quantification of the pipeline flow
velocities that must be known to evaluate wear and risk of failure. The inspection of slurry lines after winter
operation only mentions seals and connections. No essential inline measurement of pipe thickness and
abrasion is mentioned.

Pressure transducers to measure leaks would not detect small continuous leakage that can result in more
volume spillage than a large detected leak. Volume conservation measurements for the input and output
water in the slurry line would be one method of detection of small leaks. Such volume control measurement
of water is not planned.

The use of vacuum trucks for ongoing emptying of cluster slurry lines is not adequately explained and

documented. For instance, are cluster slurry lines flushed to remove the sand content before emptying or is
sand left in the water? Residual water and sand in each emptied line could spill. This potential spillage is not
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quantified or addressed. The method of return of the water and sand in the vacuum truck to the dewatering
station is not documented.

The assertion that the slurry lines will contain only sand and water and no toxic contaminants is not
supported by any measurements or direct evidence. The evidence presented here shows that shale fragments
will be present in the extracted sand. Fragments of concretions that are not screened out will also be present
in the sand. Sio Silica did not geochemically analyze concretions. The paper by Schieber and Riciputi, 2005,
documents that concretions contain marcasite and pyrite that would oxidize to form acid that would in turn
mobilize heavy metals into the slurry lines.”’ The Sio Silica geochemical analysis shows significant selenium
content in the shale. The selenium would oxidize to a mobile selenate form into the slurry lines. Sio Silica
admits in a response to an information request that a residual amount of the polyacrylamide flocculent would
be in the slurry line. Sio Silica does not reveal that small amounts of extremely toxic acrylamide monomer
from manufacturing residual and from polyacrylamide degradation from exposure to slurry line acid would
also be present.

In my public submission for processing plant project I documented an industrial example of the methods that
must be used to maintain acid and water balance in a recycling loop system. This evidence was ignored.

On Jan.22, 2021 (posted on the project registry on Feb.16, 2021) Sio Silica submitted a notice of a minor
project alteration to document French drain system that would capture run off from the sand stockpiles at the
processing plant. The capture water likely contain contamination would be returned to the recycled slurry
line loop system. Engineering specifications for the French drain system were not given. Critiques of this
French drain system by me and a local resident are entered in the registry.’” The critiques describe how
addition of large amounts of run off to a closed loop slurry line is not feasible without a storage and gradual
feed in mechanism. The critiques also describe how contamination would build up in the slurry line water
that is reused for at least 24 years. Sio Silica did not adequately respond to the critiques stating;

“Wastewater and stormwater collection systems will be designed in accordance with acceptable industry
standards and specifications.”

No engineering specifications were provided by Sio Silica to support this meaningless statement. Qualified
engineers were not engaged for the processing plant, slurry line and French drain designs. Sio Silica used a
minor alteration procedure that does not require TAC review for the major French drain design change. The
Environmental Licensing and Approvals Branch (EAB) ignored the requests in the critiques that this design
change should be treated as a major alteration requiring resubmission and full review by both the TAC and
the public. The licence deficiencies include specification of conditions that are at the discretion of the
Director.

Sio Silica’s response to the information request DLN-IR-003c-35&36 about the ability of the slurry loop
system to accept a large amount of water from a deluge collected by the French drain system is faulty. Sio
Silica responded to the IR, “The French drain system will drain into the water recycling system. This means
the first stop of the water is the clarifier, not the slurry line.” In the request DLN-IR-003¢c-35&36 the clarifier
was meant to be included in the slurry line loop. Returning a large amount of water to the clarifier tank as
stipulated in the Sio Silica response to the information request is not possible. The rate of return of water
from a deluge collected by the French drain system is estimated in the comments about the notice of
alteration on the facility registry to be more than 50 m*/min. The maximum flow rate of the clarifier given in
the processing facility EAP is 24.4 m*/min. The clarifier tank has a water overflow at the top to remove the
clarified water. The tank must be always full, to this level. The only way a significant quantity of water could
be added to the tank would be to increase the flow rate. Increasing the flow rate would decrease the detention
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time of the clarifier. The detention time cannot be decreased to below design levels. The flow rate to the
clarifier could not possibly be raised by 50 m*/min. The inability of the slurry loop system including the
clarifier to accept deluge water from the French drain system has been raised repeatedly from April 8§, 2021
as documented in the Facility Project registry, and again in the IRs. Sio Silica is still responding
inadequately. I dispute the statement by Sio Silica that deluge water from the French drain can be added to
the clarifier. The fate of the water from the French drain has serious environmental consequences. Sio
Silica’s unfeasible plan to add this water to the slurry line loop and clarifier system was to avoid the
environmental consequence of releasing this water to the surface. Before the Hearings commence Sio Silica
must specify a feasible discharge from the French drain system that would not be detrimental to the
environment.

I have completed an analysis of the potential build up of contamination in the slurry lines using a
compartment model. This analysis is an extension of the model used by a qualified engineer of Great Plains
Sand to determine the acrylamide content in the closed loop system for the silica sand processing facility. Sio
Silica should be required to perform an anlysis of this nature for this important aspect of the project. Sio
Silica has so far provided only unsupported statements and no certified engineering analysis of the slurry line
system. This inadequate documentation is grossly negligent and must be addressed. This is another example
of deliberate avoidance of and non-disclosure by Sio Silica of essential issues. The analysis below makes
assumptions due to lack of data that must be provided by Sio Silica for a comprehensive analysis.

16.1 Mass balance calculation of contaminant build-up in the slurry line loop and clarifier tank

A technical memorandum of March 9 2012, by T. Holstrom of Great Plains Sand describes the method of
determination of the potential concentration of acrylamide monomer in the recycling water loop of the Great
Plains Silica Sand plant in Jordan Minnesota.®* Using a mass balance equation the concentration of the
acrylamide monomer, C, , is determined from the following equa‘[ion,64

M

a

C,=—+—,
(QL +/1aVP)

where M, is the mass loading rate of the acrylamide monomer into the clarifier tank, Q; is the loss rate of
water in the water recycling system system, 4, is the first order rate constant and V), is the total volume of
water in the water recycling system including the clarifier tank and slurry loop.

16.2  Determination of the acrylamide content in the slurry water

The volume of the clarifier and water in the slurry loop is not given in the Sio Silica EAP. The volume can be
estimated by a typical detention time from the relationship that the volume of the tank is equal to the product
of the detention time and the volume flow rate in to the tank. Clarifier retention times are typically 2-3 hours
for wastewater sewage plants however frac sand plant clarifier tank retention times may be as low as 80
minutes.®*® From the volume flow rate of 24.416 cubic meters per minute given in the Sio Silica EAP for
the processing plant and a representative detention time of 2 hours, the volume of the clarifier tank at the
Vivian processing plant would be 3000 cubic meters. To transport the sand slurry to the processing plant 14-
inch (35.6 cm) HDPE lines would be used according to the Sio Silica EAP. The thickness of the slurry pipes
is not given. Thick walled pipe can be about 5 cm.®® The Sio Silica EAP for the processing plant gives a
water flow rate from the clarifier tank to be 24.4 cubic meter per minute minimum. For a slurry line with an
inside diameter of 30.6 cm the water volume per kilometre in the sand would be 294 cubic meters ignoring
the sand which is stated to be 15% by Sio Silica. Thus the volume of water in the slurry lines is small
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compared to the clarifier tank. The Sio Silica draft water management plan of June 17, 2022 for Vivian
states;“The slurry loop system needs approximately 1,325 m® (350,500 U.S. gallons) of water to operate.”
This is comparable to the volume of 1700 m® given for the Great Plains Sand study for acrylamide
concentration from the water recycling system.** A water volume for the Vivian clarifier and slurry loop of
1325 m® was used here. It must be noted that this volume is smaller than would be expected for the specified
clarifier tank flow rate.

The CEC Participant RMSF in RMFSF IR 009 asked the origin of the 10 US gpm of water that Sio Silica
states enters the slurry line with the sand. Sio Silica replied that based on literature values of dewatering
methods the average water content of the sand entering the slurry lines after the dewatering process is 3.6%.
The processing plant EAP states the water content of the sand exiting the slurry line loop at the processing
facility is 15%. Thus more water leaves the loop than enters and the slurry line would eventually dry up and
be inoperable. On average water balance in the slurry loop must be maintained. This inconsistency has not
been resolved by Sio Silica.

The water loss from the water recirculation system at Vivian is dominated by the 15% water entrained in the
sand stockpiles to prevent silica dust exposure. Assuming 15% water refers to water by volume of the sand,
using sand production target of 1.36 million tonnes per year and a sand dry density of 1.65 tonnes per cubic
meter,” the volume of water lost to the sand piles per year would be 123,636 cubic meters. At 220 operating
days the loss rate from the slurry loop would be 23.4 m*/hr. Using the value of 3.6% water entering the
slurry line with the sand would result in higher concentrations of accumulated toxins in the slurry line thus
the modelled concentrations reported here would be an underestimate if the 3.6% value were applied in
production.

The Sio Silica supplementary information #3 for process wastewater treatment posted June 24, 2022 states;

“The raw process wastewater is expected to have a solids concentration of 18,500 mg TSS/L, which will then
be reduced to approximately 10,000 mg/L and directed for treatment.”

The concentration of 10,000 mg/L refers to the fines that for the re-injected water must be removed before
UV treatment. Based on this information it is assumed that the fines content entering the slurry line at the
extraction site would be 10,000 mg/L.

Using a slurry loop/clarifier tank water flow rate of 24.416 m*/min and a fines concentration of 10 kg/m3 the
clarifier fines loading rate for Vivian would be 14.65 tonnes/hr.

The Great Plains study uses a solid loading rate to the clarifier tank of 7 tons (6.35 metric tonnes) per hour
and a polyacrylamide loading rate of 0.5 lb. per ton (0.25 kg/tonne) of solids for a total polyacrylamide
loading of 1.587 kg/hr. The comparable Sio Silica polyacrylamide loading rate would be 3.66 kg/hr.

The Great Plains study used a manufacturing residual weight fraction of 2x10™ of acrylamide monomer in
the polyacrylamide. All polyacrylamide in the European Union contain less than 0.1% (1x10~) w/w free
acrylamide monomer to avoid being considered as a category 2 carcinogen.63 The monomer content of the

polyacrylamide to be used for the Sio Silica operation is not disclosed.

The paper by Xiong et al., 2018,°” states;
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“Many previous studies have demonstrated the importance of dissolved oxygen and Fe2+ in the chemical
degradation of PAM under environmental conditions. Fe2+ can be released by oxidative dissolution of
pyrite minerals or other iron-bearing clays, which simultaneously acidifies the fluid.”

The slurry line water will almost certainly have pyrite minerals from the collapsed shale layer, interbedded
shale as documented in table 4 and pyritic concretions® that will release Fe2+ by the oxidation dissolution of
these sources of pyrite in the slurry line sand and cause degradation of the polyacrylamide to the toxic
acrylamide monomer. The degradation of the polyacrylamide would increase the toxic acrylamide monomer
concentration however the degradation rate remains unknown therefore the increase in the toxic acrylamide
monomer from degradation was ignored. Thus the acrylamide monomer concentration calculated here would
be an underestimate.

A peer reviewed paper in NPJ Clean Water Nature Partner Journal by Xiong et al., 2018,% states,

“Several studies support the hypothesis that naturally occurring microbes in soils, sediments, and water
systems can degrade acrylamide to the nontoxic products ammonia and acrylic acid over periods of days to
months. In aquatic systems, complete degradation of acrylamide likely occurs within 2 weeks. However, in
tap water, acrylamide can persist for more than 2 months”

Using a half time of 2 months the first order rate constant for the acrylamide monomer in the water recycling
system and clarifier tank 1, would be 4.74x10™ hr™' as opposed to the value of 0.125 hr' used in the Great
Plains study. The EU study gives a half life in surface waters with biodegradation of 2.0 x10~hr™".
Biodegradation in the slurry water should be less than surface water given the high flow rates in the slurry
lines and likely less organic and microbial content.

Using 4, of 4.74x10™ hr™', O, of 23.7 m’/hr, V, of 1325 m’, and an acrylamide weight fraction of 0.1% of the
polyacrylamide giving an acrylamide monomer loading rate, M, of 3.66 g/hr, the steady state acrylamide
concentration in the Sio Silica slurry loop, C;, at Vivian would be 151 pg/litre which is far above the allowed
limit from the Great Plains study of 0.5ug/liter or 0.5 ppb. The allowed limit of acrylamide has been lowered
in most jurisdictions sine the Great Plains study. The allowed limit in Minnesota is 0.2 parts per billion
(ppb).119 For an acrylamide weight fraction of 2x10 as used in the Great Plains study Cs for Vivian would
be 30.1pg/litre, which is still much above the allowed limit of 0.5pg/liter. Finally for a A, of 0.125 hr”' and a
acrylamide loading factor of 2x10 as was used in the Great Plains study C; for Vivian would be 3.87pg/litre
which is also above the allowed limit of 0.5ug/liter. Sio Silica has ignored the potential for acrylamide
contamination of the slurry water that could poison surface waters or the aquifer upon leakage of the slurry
lines or processing facility water. According to this analysis the steady state Sio Silica slurry line
concentration of toxic acrylamide monomer would be well above allowed limits. The results and parameter
values for the steady state analysis of the acrylamide concentration in the slurry loop water are summarized
in table 7.

Table 7. Slurry loop acrylamide concentration and model parameter values

Water Recycle Acrylamide Decay Rate | Acrylamide GP Allowed Minnesota
Loss 01 Volume 7, Loading M, Aa Con. C; Limit allowed limit
m’/hr m’ g/hr hr! ug/litre ug/litre ug/litre
23.7 1325 3.66 4.74x10™ 151 0.5 0.2
23.7 1325 0.732 4.74x10™ 30.1 0.5 0.2
23.7 1325 0.732 0.125 3.87 0.5 0.2
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The mass balance equation for the accumulation of contaminants in the recycling water system is given by,

v dC(1)
dt

=0,C()-0,C()+ M, - AV,CO+CY,5(0). ()

Ci(t) is the concentration of contaminant entering the recycle recycling water loop. M is the mass input rate
of contaminants in the loop (assumed to be constant). C, is the initial concentration of contaminant present in
the wash water of the loop. ¢ is the kronecker delta function. Q; is the loss rate of water in the slurry loop
system. 4, is the first order rate constant for degradation of the contaminant and V), is the total volume of the
slurry loop including the clarifier tank, vessels of recycling water system. C; is the initial concentration of
contaminant in the water entering the loop.

Assuming the initial concentration of contaminant in the loop is zero, the solution to equation (2) is,

B M, _ _ o, +4V, O (' _ O, +4V, . '
C(z)_[—QLMaVJl exp (—V ]t +Vp joc,.(t)exp [—Vp j(t . (3)

P

The initial concentration, C; , is the concentration entering the loop from the extraction dewatering tanks and
the airlifting and includes any contaminants from the French drain input. The flow of water entering the loop,
O, must be the same as the flow of water exiting the loop for water balance. The flow of water input from
the French drain cannot change the O, or water balance would not be maintained. Sio Silica has not
acknowledged this requirement. Sio Silica must address how water balance can be maintained during a large
precipitation event that generates flow rates from the French drain much larger than Q;.

When Cj(t)is zero and for long times when steady state is reached the above mass balance equation reduces to
the steady state equation from the Great Plains study.

M
C =|————|fort>>V,/(OL+ AV, 4
K (QL + /lanJ p (QL p) ( )

If the initial contamination entering the slurry loop from the pumping stations or from the French drain
system is a constant, at steady state, the last term of equation 3 reduces to Q,C;/ (O + A.V)). Any initial
concentration of contaminant entering the loop would increase the level of contamination in the slurry loop.

A question remains as to the time required to reach steady state. Using equation 3 the approach to steady

state for the Vivian slurry like loop is given in figure 43 for a range of parameter values used for the steady
state calculations.
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Acrylamide Concentration in Slurry Loop
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Figure 43. Acrylamide concentration in Sio Silica Slurry loop
Hllustration from modelling by D. M. LeNeveu

16.3 Determination of selenium accumulation in the slurry loop

It has been established in the Sio Silica EAP Hydrogeological shake flask tests that shale contains selenium
that would dissolve as selenate when exposed to oxidizing conditions introduced by the Sio Silica sand
extraction. Sources of selenium from interbedded shale in the sandstone and other potential selenium from
oolite and concretions have not been included in the evaluation. In the slurry line sloop selenium would be
present in the sand and in fragments of shale from the collapsed aquitard and from interbedded shale in the
sandstone formation.

The amount of shale withdrawn with the sand in each extraction cavity using an aquitard thickness of 3
meters, radius of 27 meters and density of shale of 2 tonnes cubic meter would be 13,741 tonnes. If 10% of
the shale aquitard were extracted with the 21,000 tonnes of sand per cluster the shale fraction in the sand
would be 0.065.

The maximum concentration for Bru 121-1 shale in the 24 hour shake flask tests was 1.64 mg/L for a liquid
to solid ratio by weight of 3 to 1. In the shake flask test 37.6% of the available 13.1 ppm selenium dissolved

per litre.

The mass rate of sand delivered in the slurry loop to meet the production target of 1.36 million tonnes of sand
per year, for 220 days of operation per year, would be 257.6 tonnes per hour. The maximum selenium rate of
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discharge to the slurry line water, M, at a shale fraction of 0.0654 and a fraction dissolved of 0.02 is
estimated to be 257.6x0.0654x13.1x10°x0.02 = 4.41x10™ tonnes per hour

Using equation 4 with a first order degradation rate for shale of zero, Q; of 23.7m’/hrand M, of 4.41 grams
per hour, the steady state Sio Silica slurry line loop concentration of selenium would be 0.186 mg/L. Note
that a very small dissolved fraction of selenium of 2% was used for this analysis and only 10% of collapsed
shale aquitard. The concentration guidelines for selenium taken from the Sio Silica EAP Hydrogeological
Report are shown in table 8. The steady state concentration of selenium in the slurry loop water far exceeds

all guidelines.

Table 8. Selenium concentration guidelines in mg/L (data from the SIO Silica extraction EAP)

CCME FAL Acute and Chronic (aquatic life) 0.001
CCME Livestock and MWQSOG Livestock 0.05
CCME Irrigation and MWQSOG Irrigation 0.02-0.05
FIGQG Agricultural 0.001
MWQSOG MAC (Manitoba drinking water) 0.01
CDWQ MAC (Canadian drinking water) 0.05

Figure 44 illustrates the selenium concentration in the slurry line loop as a function of time for a zero initial
concentration of selenium in the water entering the slurry line, Q; of 23.7 m>/hr , My of 4.41 g/hr and V), of
1325 m’ for the water loss, Oy, determined for 15% water loss to sand stockpiles.

Selenium Concentration in Wash Plant and Slurry Loop
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Figure 44. Selenium concentration in the Sio Silica recycling loop water
Hllustration from modelling by D.M. LeNeveu

Figure 44 illustrates that the selenium concentration would rise to steady state in the water recycling loop in
about 20 days and would exceed drinking, irrigation and aquatic life water guidelines in a matter of hours.
Remediation by a contaminant removal process such as reverse osmosis would be required to operate

continuously. Sio Silica must specify the volume, disposal method and disposal location of the concentrated
selenium waste stream.
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It is essential that geochemical analysis from numerous samples of sand, interbedded shale, concretions and
oolites throughout the project area be completed by Sio Silica to determine the risk of aquifer and slurry line
contamination. The selenium concentration in the slurry line water could only increase with more
information from comprehensive sampling.

A further consideration is dissolved contaminants from the slurry loop would be in the 15% water in the sand
stockpiles. These dissolved contaminants will be baked onto the sand in the dry plant and lost to the water
loop. The contaminants baked onto the sand would degrade the quality of the sand rendering the sand
unsuitable high purity applications such as solar panel glass. Sio Silica must account for the contamination of
the sand by accumulated dissolved contaminants from the slurry loop.

16.4 Acid and heavy metals in the slurry loop, dewatering station and UV filtration system

The sulphide documented to occur in the concretions, oolite, and shale interbedded in the sandstone that
would be extracted with the sand in the slurry loop would dissolve in the slurry loop and vessels of the de
watering system and UV filtration system forming acid that would leach heavy metals. Acid base accounting
testes were not done by Sio Silica on samples containing concretions, oolite, and shale interbedded in the
sandstone to determine the acid potential. The Winnipeg formation sand at Wanipigow has been measured to
contain 0.235 % sulphide with a net acid potential 2.01 tonnes of CaCO3 equivalent per 1000 tonnes of
sand.” The evidence given here shows that Sio Silica sand from the Vivian area was exposed to weathering
for a long period before sampling. The geochemical results for sulphide content are therefore invalid. The
potential for acid accumulation in the slurry loop cannot be estimated due to the lack of adequate data from
the Sio Silica geochemical sampling and analysis. Accumulation of acid and heavy metals can be expected to
occur in the slurry loop.

Sio Silica has not properly determined the marcasite and pyrite content in the sand. Other sources of sulphide
in the sandstone such as the concretions, oolite and interbedded shale were not measured by Sio Silica. The
evidence given here for unacceptable levels of sulphide extracted with the sand is overwhelming, cannot be
dismissed, and conclusively demonstrates the project is not viable.

Sio Silica has been negligent in not addressing the potential for contamination build up in the recycle water
loop. The method of calculating the contamination build up has been used for the Great Plains silica plant
and is well established. The amount of acrylamide monomer and large amounts of contamination of
selenium, acid and subsequent heavy metal contamination shows the recycling loop is not feasible without
some method of contaminant removal such as reverse osmosis. The selenium, acid and subsequent heavy
metal contamination in the frac tanks and vessels of the UV filtration system will render all the waste
including overs, fines and UV filtrates toxic and acidic and would require specialized disposal at a disposal
facility licensed for toxic acidic waste. Acid tailings waste disposal such as done at Anderson Lake near
Snow Lake Manitoba would be required.*

17  Cumulative Effects of Project Noise and Light Disturbance

Sio Silica has not adequately quantified the light disturbance from 24 hour drilling and slurry line operations
and have not measured the noise levels.

The EAP states;
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“The impact of the Project on noise levels at nearest points of reception (e.g. nearest residences) is assessed
as minor to moderate with intermittent duration and short-term frequency. Example noise sources associated
with Project activities include mobilization of extraction well drilling equipment, drilling of wells and
operation of pump stations. The following measures will be implemented to reduce noise generated from
Project activities: * Vegetation clearing will be minimized to the extent feasible. * Project activities will
setback a minimum of 100 m from nearest residences. * Mobile equipment and vehicles will be kept well
maintained and will be fitted with mufflers, and other noise mitigation equipment as required. * Unnecessary
idling and revving of engines will be avoided. * Additional noise mitigation measures will be applied (e.g.
portable noise barriers) as required. In consideration of the above measures to minimize noise levels due to
Project activities, it is anticipated that noise levels will be adequately attenuated.”

Mitigation measures such as, setbacks, mufflers, portable noise barriers are vague and the effects of such
mitigation have not been quantified. Additional noise mitigation measures are not specified and are
meaningless. Sio Silica has completed many drilling and sand extraction operations during the advanced
exploration since 2017. Sio Silica should have measured the sound levels from these activities and the
reduction in levels from various mitigation measures. Acoustics studies should have been completed to
extrapolate these measurements and mitigation strategies to the production scenario
of at least ten extraction wells operation simultaneously. The added noise from the
dewatering station, clearing activities, waste collection treatment and movement, and
slurry line movement and handing should have been factored in. Complete enclosure
of all drill rigs and extraction equipment in noise barriers may be necessary as
shown in figure 45.7°

The construction and dismantling of such barriers every four to six days as cluster
operations move may be unfeasible.

- Figure 45. Noise Enclosure for a drill rig "®
Figure was reproduced from reference 76.

« s CE- o

Residents in the town of Vivian have complained about noise levels from Sio Silica sand extraction activities
in the LSL quarry pit about two kilometres south west of Vivian that have occurred since the spring of 2021.
The noise was from one drill rig and sand extraction from one well, not at least ten operating at once as
would occur for the Sio Silica operational well cluster extraction. This is definitive evidence that a 100 meter
setback and intervening bush would be ineffective noise attenuation of Sio Silica extraction activities.

The EAP states;

“Fully shielded directional lighting fixtures will be used to focus light specifically to work areas to minimize
the dispersal of light to the surrounding Project Site.”

This appears to be the only reference to light pollution and mitigation of the effects to residents. The drilling
rigs would be lit 24-7. Slurry lines and equipment with lights are to operate day and night. There is no
quantification of the amount of light disturbance that would occur or any determination of the effect of this
minimal mitigation measure of focus light. Focus light may not be feasible for drill rigs. Residents have
witnessed intense yard night time lighting occurring at quarry sand extraction activities carried out near
Vivian by Sio Silica.
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Sio Silica did complete a noise study estimate for the processing plant EAP however this study was not
reviewed and certified by CN who must approve the railway yard and all the engineered features including
noise mitigation. The study did not include all project cumulative effects on noise and light.

On Nov.2, 2021, I sent a request to the Canadian Transportation Agency (CTA) requesting a ruling on CTA
requirement for approval of the Sio Silica railway yard and rail loop connection to the CN mainline. Under
the CTA regulations a railway line that requires approval must conform to many conditions such as
community engagement, provision of engineering plans, assessment of noise and vibration and other
environmental effects. Sio Silica in the processing plant EAP dismissed the need for a vibration study. All of
the assessments and engineering plans must be approved by CN. None of these CTA conditions have been
met and CN has had no formal rail participation in the railway project.

The CTA is required to act upon the condition in the guideline that the application for approval must contain;

“a detailed description of the proposed line construction activities. Include the following:

1. Construction activities, including a description of:

the phases of construction, including any preliminary works (clearing, grubbing, demolition, pre-loading,
etc.);

Sio Silica has cleared the area for the rail bed loop in April of 2021 without approval of the CTA.

On Nov.2, 2021 I submitted a formal complaint under the Canada Transportation Act that Sio Silica cleared
the railway loop without CTA approval. Under Section 116 of the Act a ruling on the complaint is required
within 90 days. The CTA replied that Sio Silica is not considered a railway company therefore the provisions
of the Act do not apply. Sio Silica has already received a licence for the processing plant from the Manitoba
Environmental Approvals so could start using the railway line at any time. If and when the railway loop is
connected to the CN mainline the CTA approval requirements would have to be revisited.

Manitoba Infrastructure requires that to initiate a short line railway in Manitoba the Railway Safety Officer
must be contacted. '°° To operate the railway a railway operating licence, engineer’s certificate of fitness, a
safety fitness certificate and if the railway will be operating on federally-regulated track, an application must
be sent to Transport Canada for a railway operating certificate.'® By contacting the Manitoba Railway Safety
Officer I was informed that Sio Silica had not initiated the procedure to operate a short line railway in
Manitoba. When I contacted Ron Schuler, Minister of Infrastructure, I was sent the following reply On
Sept.15, 2021, by Richard Danis, Director of Manitoba Infrastructure;

“The Vivian Sand Processing Facility proposal must undergo the formal environmental assessment review
described by The Environment Act. The environmental review process is ongoing and a licensing decision
has not yet been reached. In the event the proponent is issued a license, like with any other commercial
enterprise, all other applicable federal, provincial and municipal regulations and by-laws would need full
compliance. The onus and responsibility is on any commercial enterprise doing business in the

province to undertake the necessary due diligence to determine and then achieve its overall regulatory
obligations relating to all facets of its enterprise at appropriate federal, provincial and municipal levels. In
this respect, Manitoba Infrastructure maintains that should CanWhite determine an obligation to make an
application to the Superintendent of Railways regarding construction, operation and related licensing or
certification of the proposed rail loop within the auspices of the Provincial Railways Act, I will be pleased to
assess the application at that time.”
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In response to a request from the IAAC on what approvals federal, provincial or municipal approvals,
licences, permits, authorizations would be required for the Project F. Somji, CEO of Sio Silica replied in a
Sept. 11, 2020 letter to the IAAC that no federal approval would be required and did not mention any
requirement for provincial approval of the Sio Silica railway line.

The cumulative effects of the railway yard, processing plant operation, and extraction operations of both light
disturbance and noise must be completed. This must take into account the cumulative effects on wildlife,
residents, and domestic animals from the combined effects of noise light and loss of habitat from all the
clearing activities for the entire project.

18  Cumulative Exposure to silica dust

Aerosols from the sand-water spray from the sand slurry entry pipe shown in figure 7 would contain fine
sand that would be a respiratory hazard for the operators.**® Fine sand sprayed into the red tank from the
separators would also create fine silica dust that would contribute to the respiratory hazard.** Extracted sand
piles at the drill site as shown in figure 7 could dry and further contribute to wind blown silica fines. Sio
Silica may eliminate the need for sand stockpiles at the drill site however this has yet to be demonstrated in
any detailed engineering plans. Stockpiles that could generate airborne silica dust exposure to both workers
and residents would occur at the Sio Silica processing plant. The licence for the processing facility include a
definition of the respirable PM 2.5 and PM10 silica dust but no requirements in the licence for measurement
of respirable silica dust or for worker protection measures to prevent exposure to respirable silica dust.
Aerosols from the sand-water spray from the sand slurry entry pipe would contain fine sand that would be a
respiratory hazard for the operators.*™ Fine sand sprayed into the red tank from the separators would also
create silica dust that would contribute to the respiratory hazard.**

Figure 47 shows ATV tracks on Sio Silica extracted sand piles south of Vivian. The youth driving the ATV
and public who frequent the area would have been exposed to silica dust from the piles. The Sio Silica sand
piles were not protected against entry and no signage was posted. According to well information reports from
Manitoba Groundwater, the sand was extracted in July of 2019. The sand at Vivian was covered following a
complaint to Manitoba Workplace Health and Safety on June 28, 2020. In the spring of 2021 another large
sand pile was extracted at the quarry southwest of Vivian. Sand was observed blowing from the extracted
sand piles toward nearby residences. The quarry pit operators and drillers were not wearing any respiratory
protection. It was not until the hazard was reported to Manitoba Workplace Health and Safety on May 10,
2021 that the sand piles were covered as shown in figure 46.** The email response to the complaint from
Manitoba Workplace Health and Safety is reproduced below.

+WPG112 - Wshcompl (FIN) <wshcompl@gov.mb.ca= @ May 10,2021, 1:18 PM
tome -

Good Day,

The information has been assigned to the Hygiene Team.

Figure 46. Email response of Manitoba Workplace Health and Safety to a complaint of uncovered Sio Silica
sand piles at the quarry south west of Vivian

On June 11, 2020, Steinbach-on-line reported Brent Bullen, Chief Operating Officer of Sio Silica claimed

that stockpiles of silica sand, derived by mining directly from the Sandstone aquifer, pose roughly the same
threat as the sand along Grand Beach.® In response to a question from Interlake Eastern Manitoba Health on
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July 28, 2020, Sio Silica posted in the response to TAC comments on the public registry 6057.00 for the
Vivian Sands Processing Project;

“Two samples of raw sand slurry material were analysed by a third-party laboratory. Results showed 0.67%
and 0.45% of particulates less than 11 micrometers in size”

Appendix B of the Sio Silica processing plant EAP gives maximum 24 hour exposure limit to particulate
with diameter less than 10 microns (PM10) as 50 micrograms per cubic meter. At a production target of 1.36
million tonnes per year, according to the Sio Silica laboratory analysis, there would be up to 9,112 tonnes of
silica sand extracted per year with particulate less than 11 microns in diameter. The laboratory analysis of Sio
Silica sand slurry directly contradicts the statement of B. Bullen as to the respirable hazard of Sio Silica
extracted sand.

Figure 47. Sio Silica sand extracted at a quarry southwest of Vivian May, 2021 of the left and south of
Vivian spring 2020 on the right.
Photographs are reproduced with permission of the photographer

In August of 2021 more sand was extracted from the quarry south west of Vivian. As shown in figure 7 the
freshly extracted sand piles were again left uncovered and workers were again observed without respiratory
protection. The lack of adequate precautions for silica dust exposure in previous sand extraction activities
was reported in an article to the Steinbach Carillon by M. Wowchuk, former Sio Silica onsite manager.>

Worker exposure to silica dust would also occur at the sand processing facility during the handling and
movement of the silica sand from the stockpiles into the processing facility and during loading operations.
Given the history of neglect of adequate protection and concern for silica dust exposure chronically

demonstrated by Sio Silica, inadequate protection for both workers and the public would be expected to
continue at the extraction sites and the processing plant.

19 Infrastructure Disturbance

Infrastructure disturbance from the Sio Silica extraction operation includes roads, drainage, hydro lines and
the Winnipeg aqueduct.

19.1 Hydro Lines, Roads and Drainage

The Sio Silica slurry lines and return recycling water lines would cross two Manitoba Hydro transmission
lines one of which is an international 500 kV transmission line falling under the federal jurisdiction of the
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Canada Energy Regulator Act (S.C. 2019, c. 28, s. 10).”* Sio Silica well clusters would be drilled on either
side of the transmission lines as shown in the original extraction plan of the EAP in figure 48. The well
clusters may cause ground disturbance of the transmission lines. Sio Silica vehicles, equipment and slurry

lines would cross the transmission lines. The new extraction plan of Jan. 24, 2023 has moved the extraction

further from the Pointe du Bois power line but is till close to the 500 kV transmission line.

Figure 48. Planned location of Sio Silica well clusters up to 2025 from the Sio Silica HGR
Hllustration was reproduced from the Sio Silica Hydrogeological Report.

Section 273 of the Canada Regulator Act states;”
“Prohibition — construction or ground disturbance

273 (1) It is prohibited for any person to construct a facility across, on, along or under an international or
interprovincial power line or engage in an activity that causes a ground disturbance within the prescribed
area unless the construction or activity is authorized by the orders or regulations made under

section 275 and done in accordance with them.

Marginal note: Prohibition — vehicles and mobile equipment

(2) It is prohibited for any person to operate a vehicle or mobile equipment across an international or
interprovincial power line unless

(a) that operation is authorized by orders or regulations made under section 275 and done in accordance
with them;
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Orders

275 (1) The Commission may, by order, give directions

(a) governing the design, construction, operation and abandonment of facilities constructed across, on,
along or under an international or interprovincial power line;

(b) prescribing the area for the purposes of subsection 273(1);

(c) authorizing the construction of facilities across, on, along or under an international or interprovincial
power line;

(d) authorizing ground disturbances within the prescribed area,

(e) governing the measures to be taken in relation to

(i) the construction of facilities across, on, along or under an international or interprovincial power line,
(ii) the construction of an international or interprovincial power line across, on, along or under facilities,
other than railways, and

(iii) ground disturbances within the prescribed area;

(f) authorizing the operation of vehicles or mobile equipment across an international or interprovincial
power line and governing the measures to be taken in relation to that operation,”

The location of the MB Hydro Pointe du Bois power line and the 500 kV International Transmission Line to
Minnesota as well as the Winnipeg aqueduct and the CN mainline railway are shown in figure 49.

RM OF
SPRINGFIELD A

Tach m
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i ‘

Figure 49. Location of MB Hydro Pointe du Bois power line, the MB Hydro 500 kV international
transmission line, Winnipeg aqueduct and CN mainline.”

Hllustration was reproduced from reference 75. The Bru outline was obtained from the Sio Silica
Hydrogeological Report and overlain on the infrastructure map by. D. M. LeNeveu

The Sio Silica project boundary is shown by the purple line
Fourteen and six inch diameter HDPE slurry lines that would carry the extracted sand to the Vivian Sand

Processing Plant and recycled return water lines would cross the Hydro lines multiple times. The six inch
sand slurry HDPE lines would be emptied into vacuum trucks and moved every five to seven days each time
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crossing the hydro lines anew when extraction is in that vicinity. The fourteen inch main slurry line and the
return recycle water lines would have to be moved, crossing the hydro lines repeatedly in different locations.

Figure 49 illustrates the land disturbance that would affect the international 500kV transmission line and the
Pointe du Bois power line due to land subsidence. The unconsolidated sand around the cavities would

slump into the cavities gradually enlarging the area of the unsupported shale and limestone above. The
limestone is not thick enough to support the cavities that would increase in size as the sand slumps. The land
subsidence could cause the formation of swamps or wetlands around and crossing the hydro corridors.

The subsidence would cause land depression and instability within and adjacent to the corridors and
transmission lines.

As shown in figure 49 the Sio Silica well clusters up until 2025 would be on either side of the provincial
highway 302. Sio Silica slurry lines and heavy equipment such as vacuum trucks and drill rigs would be
required to cross highway 302. To our knowledge Sio Silica has not notified Manitoba Infrastructure nor
obtained permission for the disturbance to highway 302. The land subsidence that could occur from the well
clusters could destabilize the road bed and would affect road drainage. Sio Silica should have identified these
engineering issues and documented the risks and planned mitigation.

In response to DLN-IR-003 concerning Manitoba Hydro approval of the slurry line crossing the hydro lines
and silica sand extraction near the lines Sio Silica stated; “Sio and Manitoba Hydro have been working
towards securing approval and discussions remain ongoing.” Sio Silica has not received approval for the
crossing of the slurry lines or approval for extraction near the lines. The Project cannot advance until
approval from Manitoba Hydro is obtained.

19.2 The Winnipeg Aqueduct

As shown in figure 49 the Winnipeg aqueduct traverses the entire Sio Silica project area. Eventually the
slurry lines and return recycled water loops would eventually likely have to cross the aqueduct multiple
times. The aqueduct is known to have cracks that allow infiltration of surface water.”” Slurry line spills near
the aqueduct could contaminate Winnipeg’s drinking water supply with harmful microbes, arsenic, selenium,
other heavy metals and the highly toxic acrylamide monomer. A major break of the slurry line would leak at
a rate of up to 24 cubic meters per minute as documented in the Sio Silica processing plant EAP. The
aqueduct could be submerged with a volume of about an Olympic sized swimming pool in two hours. A
gradual undetected leak could infiltrate the aqueduct undetected for a long time. The land subsidence and
wetlands created by the well clusters on either side of the aqueduct could destabilize the aqueduct and
adversely affect drainage around the aqueduct. Flooding of the aqueduct from subsidence wet lands could
occur.

Sio Silica is applying for a licence up to 2025. The excavations are not planned to reach the aqueduct by
2025. Project alterations after 2025 such as crossing of the Winnipeg aqueduct could be approved by an
alteration request under the Environment Act with no consultation with the City of Winnipeg or the federal
government. Sio Silica has failed to consider the potential detriment of the extraction project on the
Winnipeg aqueduct. Sio Silica has failed to notify the City of Winnipeg of this eventual disturbance of the
aqueduct and has not participated in or initiated a legal agreement with the City of Winnipeg for the Sio
Silica slurry operations to cross or be in the vicinity of the aqueduct. Failure to consider the eventual risk to
the Winnipeg aquifer and to devise a method to avoid notification and approval by the City of Winnipeg for
aqueduct crossing is deliberate avoidance of responsibility by Sio Silica.
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20  Modeling of Sio Silica Wells using Carslaw and Jaeger Solution 14.9

An analytical solution from section 14.9 of Conduction of Heat in Solids by Carslaw and Jaeger (C&J) has
been used to independently analyze the drawdown and head contours for the Sio Silica pumping and sand
extraction activities.”’ The use of heat conduction equations to model head distribution for groundwater flow
modelling is well established. The well known Theis solution used to model well drawdown in a confined
aquifer is taken from equation 10.4 (5) for a continuous line source (or sink) in Carlslaw and Jaeger.**”” The
C&J solution used here is for a semi infinite domain bounded on top by plane surface with heat transfer into
a medium above. The semi-infinite medium pertains to the Winnipeg sandstone and the medium above is
either a shale aquitard overlying the Winnipeg sandstone or the carbonate aquifer in the case where the
drilling activities have resulted in disintegration of the shale aquitard. Solution 14.9 from C&J is for an
impulse point source or sink of unit strength in the semi-infinite medium. The point source or sink is used to
represent the withdrawal or injection of fluid into the Winnipeg Formation from Sio Silica wells. The C&J
impulse solution (Green’s function) is convoluted with the time dependent well injection or withdrawal rate
to represent a continuous time varying source or sink rather than an impulse source or sink.

To represent the finite thickness of the Winnipeg Formation the method of images is used.”’ In this method
an image source of equal strength to the injection or withdrawal source is placed beneath the bottom no flow
boundary of the model at the same vertical distance below the no flow boundary pane as the source or sink is
above the plane. The no flow boundary plane represents the top surface of the granite bedrock. The C&J
solution with the same mass transfer boundary condition is used for the image source. The model domain is
illustrated in figure 50. For a well with a line input such as through a well screen, a series of point sources
can be used. The number of point sources can be increased until the results from the solution converge.

f

Mass transfer boundary
Sandstone

° ‘Well source or sink

f

No flow bounda
v . Image source or sink

Image mass transfer boundary

___________ b __

Figure 50. C&J model geometry
Hllustration by D. M. LeNeveu

The value of the mass transfer coefficient, 4, was estimated according to information from Carslaw and
Jaeger h = H,/(Hy)/d where H, is the hydraulic conductivity of the aquitard, H; is the hydraulic conductivity
of the sandstone and d is the thickness of the aquitard. The use of an image source below the no flow
boundary plane introduces an extra discharge through the mass transfer boundary from the image source.
Since the mass transfer coefficient must be estimated and parameter values calibrated to observed values, the
extra discharge from the image point source should not impact the veracity of the model. A no-flow
boundary into the carbonate or shale can be modelled by setting the mass transfer coefficient to zero. The

99



effect of this model perturbation is examined by comparing the results from the C&J solution with image
sources to the Theis solution. The Theis solution applies to a confined aquifer bounded above and below by
no flow boundaries with a uniform line source in the aquifer. The line source is modelled in the C&J solution
by a vertical series of point sources.

Parameter values for the C&J solution for the Vivian area were obtained by calibration of C&J model results
to best fit the head measurements from the Sio Silica Vivian Hydrogeological Study and results from the
Theis solution are shown in figure 51.

A non zero mass transfer coefficient was used for the best fit to the observed head values in figure 51. The
non zero but small value for the mass transfer coefficient used in figure 51 is consistent with the observed
small head drawdown in the carbonate aquifer in response to pumping in the sandstone. The shale aquitard is
therefore not a perfect no flow boundary consistent with a small drawdown response in the carbonate
requiring a small but non zero mass.

The results of a single point sink and a series of point sources used to represent the pumping well are almost
identical as shown in table 11 demonstrating that a single point source for the pumping well is a good
approximation. The depth of the single source below the aquitard was 18 meters and the depth of the zero
concentration boundary was 20.14 meters consistent with the Sio Silica Hydrogeological modeling study.

In the Hydrogeological study the Theis solution was fit to the observed groundwater head values. Best fit
parameters for the Theis solution are given in Table 3-C of the Hydrogeological study.

The results the observed drawdown in the sandstone aquifer compared to the C&J solution and the Theis
solution is given in figure 51. The head values for the Theis solution were obtained using the parameter
values from the Hydrogeological and an implementation of the Theis solution using Excel VBA. For
comparison to the Theis solution a zero mass transfer coefficient was used for the C&J solution to mimic the
no flow boundary conditions of the Theis solution. The hydraulic conductivity and storage coefficient values
were changed from those used for figure 51 to obtain a best fit for the Theis solution.

The parameter values for the Theis solution, the C&J solution and parameter values used for the finite
element model of the Sio Silica Hydrogeological study are given in tables 9 and 10.
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Figure 51. Head drawdown in the sandstone for the C&J solution, observed head values obtained from
pressure transducer data for Sio Silica 72 hour pump test, and head results from the Theis solution.
1llustration was produced from analysis by D.M. LeNeveu

The observed maximum drawdown in the sandstone as a function of distance for the 72 hour pump test
obtained from figure 3-4 of the Sio Silica Hydrogeological Report is shown in table 9.

The best fit values to the observed pumping head drawdown values for the C&J solution, and Theis solution

and the calibrated value for the Sio Silica finite element model values are given in tables 9 and 10.

Table 9. Calibrated Model Values

Parameters C&J calibrated | Sio Silica finite
element model
calibrated

sandstone specific storage (m™) 1.0E-6 7.0E-6

sandstone hydraulic conductivity (m/s) 4.2E-6 1.01E-5 (GM)

sandstone thickness (m) 20.14 20.14

mass transfer coefficient (m™) 7.4E-05

pumping rate (m’/s) 0.0252

aquitard hydraulic conductivity vertical (m/s) 7.27E-9 (GM)

carbonate hydraulic conductivity (m/s) 6.9x107

(GM is the geometric mean)

Table 10. Theis solution values for observed drawdown

Storativity 5.3E-4
Transmisivity (m’/s) 8.0E-4
pumping rate (m’/s) 0.0252
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The transmissivity and storativity values for the Theis solution values used for best fit given in table are
within the somewhat smaller values given in Hydrogeological report for various scenarios but within the
range of variability. The pumping rate used was 400 US gpm or 0.0252 m*/sec.

The data from figure 51 are shown in table 11.

Table 11. Data for figure 51

Head from Head from Head Head from C&J
C&J one Observed C&J line from Zero mass
Radius from  point source  head source — 10  Theis transfer coeff.
well (m) (m) (m) points (m) (m) (m)
40 37.62 36.3 38.61 37.83 39.03
95 17.73 8.5 17.64 12.06 17.97
340 4.38 4.8 4.38 5.27 4.57
840 1.20 1 1.20 1.57 1.29
1200 0.61 0.67 0.61 0.63 0.66

The lack of exact match between the C&J solution and those of the finite element model are to be expected
and consistent with the lack of match of the Theis solution parameter values and the equivalent finite element
model values. The C&J parameter values are within the range of values quoted in studies by Friesen
Drillers.” The specific storage for the C&J best fit value is within the range given by Freeze and Cherry for
sand from about 10 to 10 m™.* Friesen Drillers gives the hydraulic conductivity of the sandstone in the
Springfield area as 2.5 x 10 m/s. The C&]J fitted value for hydraulic conductivity of the sandstone is
between the Sio Silica calibrated values and the Friesen Drillers value.*” Thus the C&J parameter values are
within the range of other modelling and experimental values.

The results illustrated in table 11 demonstrate that a singe point source used to represent a pumping well of
finite length is a good approximation. The small difference between the C&J solution with a small best fit

value for the mass transfer coefficient and a zero mass transfer coefficient verifies that the sandstone can be
adequately represented as a confined aquifer. The ability of the C&J solution to reasonably fit the observed
head drawdown results and results form the Theis solution verifies the use of the C&J model for this study.

The implementation of both point sinks and sources in the C&J solution allows for the modeling of a
combined extraction and re-injection well specified in the Sio Silica EAP design. The finite element
modeling in the Hydrogeological study used only pumping. No re-injection was modeled with the finite
element model. This could be due to the very fine discretization that would normally be required in the finite
element methodology to model point sources and sinks so close together.”” The C&J solution is a Green’s
function for an impulse point source or sink. The C&J solution is not subject to the inherent numerical
discretization errors associated with small point sources and sinks for most numerical finite element or finite
difference models. The mass transfer coefficient of the C&J solution allows for the modeling of a diverse set
of conditions pertaining to the state of the aquitard. As a cavity develops under the carbonate the shale layer
is likely to degrade as documented in the Hydrogeological report. A low value of the mass transfer
coefficient of the C&J solution would pertain to an intact aquitard and a higher value a degraded aquitard.
The C&J solution can be used to estimate and quantify the amount of water transferred into the carbonate
from the sandstone for various states of the aquitard. The C&J solution is semi-infinite in nature and
therefore not subject to artificial boundary conditions that must be applied to the finite element solution. For
a continuous pumping source numerical integration of the C&J solution of the pumping rate over time is
required. The integration is implemented with a time step size that increases with time. The number of time
steps is increased until convergence is obtained thus minimizing and quantifying the potential numerical
error from numerical time integration.
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The well information reports obtained from Manitoba Groundwater demonstrate that the Winnipeg
Formation aquifer extend much deeper than the 20.14 meters used in the Sio Silica finite-element model.
Well BH2-17 further west at township range and section identifier SW7-10-8E extends to the granite
bedrock. The well log for BH2-17 records a sand layer 20.4 meters deep beneath the 3.35 m thick shale
aquitard, followed by a layer 2.4 m thick layer of sand with shale layers, followed by 21.6 m thick shale
layer. The final layer above the granite bedrock is 1.5 m thick layer of white sand. The total depth from the
bottom of shale aquitard to the top of the granite is 46 m. The core log for Well BH9-17 at SW19-10-8E
records no distinct white sandstone layer. Multi- shale and mixed shale and sandstone extend almost from the
shale aquitard to the granite. A 3 meter thick black sandstone layer overlies the granite. The depth from the
top of the shale aquitard to the granite is 49 meters. The two wells that extend to granite indicate about 47
meters would be a more appropriate model depth for the Winnipeg sandstone than the 20.14 m aquifer
thickness used in the Sio Silica HR. The well information reports from Manitoba Groundwater show the
extractable sand layer, under the shale aquitard is typically is not more than 20 meters thick over the entire
Bru area. Shale stringers or beds are often recorded within the 20 meter thick sandstone layer particularly at
larger depths. Beneath the extractable sand layer, shale layers are consistently recorded. These deeper shale
layers are consistent with the Black Island members described in the Sio Silica Hydrogeological report as
containing pyrite. The Hydrogeological report states

“The Winnipeg Formation has been subdivided into stratigraphically distinct units with subdivisions
generally consisting of a lower sandstone unit (Black Island Member) and overlying units consisting of
sandstone and shale layers (Icebox Member). A third unit (Carman Sand Member) is a clean very-fine-to-
medium-grained sandstone zone that is up to 30 m thick in the upper portion of the Winnipeg Formation in
Southeastern Manitoba.”

However the maps of figure 20 demonstrate that most of the Bru Project area is north of the Carmans sands.

This deeper pyritic shale would be exposed to aerated re-injected water and injected air during the Sio Silica
extraction operations when the sandstone layer above is removed. The deeper shale layers were not sampled
and subject to geo-chemical analysis by Sio Silica. The potential oxidation of pyrite to form acid in the
deeper Black Island members has been ignored by Sio Silica.

It must be emphasized that the finite element modeling used in the Hydrogeological study never addressed
the essential and required feature of the Sio Silica operation of re-injection of aquifer water. Extensive
drawdown studies and aquifer modeling studies have already been carried out in the Springfield area around
near Glass and Steinbach.*'** The well pumping and modelling done by Sio Silica is simply one more
drawdown study. The results of the C&J model for combined extraction and re-injection wells in a cluster are
given in figures 16 and 17 above. The parameter values used for the C&J studies in figures 16 and 17 are
given in table 2.

The amount of water transferred from the sandstone aquifer to the carbonate during re-injection for a
degraded aquitard can be determined from the C&J model. To simulate the flow rate of water transferred to
the carbonate from the sandstone into the carbonate from re-injection F,, is calculated by integrating the head,
Hyp at the top of the sandstone over a 27 meter well radius, 7, multiplied by the hydraulic conductivity of the
sandstone, K and the transfer coefficient, /4 after a steady state head contour has been achieved.

F, = 27ZJ-KShHB (r)rdr
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Figure 52 shows steady state is achieved in less than 3 hours of extraction for one well in a cluster for a
degraded aquitard. The smaller mass transfer rate before this time is an insignificant fraction of the total
water transferred across the boundary during the reference extraction time per well of 5 days. The C&J
simulations for a degraded aquitard show a small amount of water transferred from the carbonate back into
the sandstone for a radius greater than 27 meters however the aquitard is likely to remain intact outside the
area of the cluster at least until such time as the sand external to the cluster slumps into the cavity formed by
extraction. By the time slumping would occur and the radius of the extraction cavity would increase
extraction may well have halted for a given cluster. For an intact aquitard beyond the cluster boundary an
insignificant amount of water would be transferred across the boundary. For the intact aquitard in the Vivian
area, the head in the carbonate is about 3 meters high than in the sandstone. To determine the water transfer
across the boundary the head at the sandstone aquitard boundary caused by re-injection is decreased by 3
meters. It is assumed for the degraded aquitard the head differential across the boundary will equalize.

Numeric integration of the equation for water flow using reference parameter values for the C&J simulation
and a radius of 27 meters corresponding to the radius of the well cluster gives a water transfer rate from the
sandstone to the carbonate of 86 cubic meters per day for one well. For 455 wells per year, used for these
simulations, would result in 195,650 cubic meters per year transferred into the carbonate from the sandstone
from the water re-injection. The reference parameter values for the sandstone are given in Table 12

Table 12. Reference C&J parameter values for sandstone

Specific storage Hydraulic Total thickness (m) | Depth below Depth below
(m™) conductivity (m/s) aquitard of re- aquitard of

injection (m) withdrawal (m)
1.0x10° 4.2x10° 44 4 18

The depth of the sandstone aquifer was set to 44 meters in accordance with the deeper Sio Silica wells that
extend to the bedrock as recorded in the well information reports obtained from Manitoba Groundwater that
captured the entire geological feature of the Winnipeg Formation. The amount of water transferred across the
boundary for a diameter of 54 meters from the extraction well for 5 days of extraction per well and 455 wells
per year for alternative scenarios of a degraded aquitard and intact aquitard with 65% water during extraction
and 35% water during extraction is shown in table 13 along with the relevant parameter values. The last row
of table 13 gives the results for a degraded aquitard for the re-inject point moved from 4 meters below the
aquitard to 1 meter. The further the separation of the re-injection point and the withdrawal, the less water re-
injected is drawn back into the withdrawal tube and the more is transferred to the carbonate. Re-injected
water being drawn into the withdrawal would interfere with and dilute sand extraction. The incentive to
maximize sand extraction would be to move the re-injection directly to the carbonate aquifer. The
perturbation of local well water would be much greater with direct re-injection into the carbonate for wells
completed in the carbonate.

Table 13. Water transfer to carbonate for various scenarios for the combined extraction and re-injection well
of the EAP design.

Case Transfer Water Water Water re- | Water Water Water
coefficient | fraction withdrawal | injection | transferred to | transferred | re-
(m™) in rate per rate per carbonate for | to injected
extraction | well well one well in 5 | carbonate | in one
(m’/day), (m’/day) | days (m®) in one year | year
(USgpm) (m’) (m*)
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Intact aquitard | 7.4x10° | 0.65 675.3,123.8 | 611.15 0.608 276 1.39x10°

Degraded 0.047 0.65 675.3,123.8 | 611.15 454 206,577 1.39x10°
aquitard

Degraded 0.047 0.50 363.64,66.6 | 299.23 174 79,077 680,748
aquitard

Degraded 0.047 0.65 675.3,123.8 | 611.15 686 312,429 1.39x10°

aquitard re-
injection 0.1 m
below aquitard

Re-injection 0.047 0.65 675.3,123.8 | 117.0 -3.38 -1539 1.39x10°
for zero head
increase at 5 m
after 1 hour

The amount transferred to the carbonate over the area of the cluster for a degraded aquitard is non-linear with
respect to the transfer coefficient. For a high transfer coefficient the water transfer into the carbonate is
restricted to a small region around the re-injection well. Water from the carbonate is drawn back into the
sandstone from the carbonate at larger distances from the injection well so that the net transfer can be from
the carbonate to the sandstone. Figure 52 illustrates the negative head change at distances further from the
combined extraction and injection wells for the Sio Silica EAP design that would result in water transferred
to the carbonate being drawn back into the sandstone for degraded aquitard. However the aquitard is likely to
be damaged only over the excavation cavity. Thus the movement of water back into the carbonate at
distances beyond the extraction cavity in unlikely to occur.

The evidence given here demonstrates that the Sio Silica combined extraction and injection well design is not
viable. The production well configuration that would be implemented remains unspecified by Sio Silica. Sio
Silica has stated that dedicated injection wells permitted by Sio Silica during advanced exploration would not
be used since the injection pressure from such wells would damage the formation. The only other option
would appear to be re-injection of water into the carbonate as per the design of the Sio Silica permitted
injection well at Centre Line Road. The airlift extraction wells at the two quarries near Vivian where sand
was extracted were designed to allow combined extraction and re-injection of water through the outer
annulus into the carbonate aquifer. Re-injection into the carbonate of water taken from the sandstone is
prohibited by Manitoba Groundwater regulations. The huge amount of water per year required for re-
injection given in table 13 would cause a major perturbation of the carbonate aquifer and destruction of water
quality over a wide area.
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Head Change at the Top of the Sandstone
Aquifer for a Degraded Aquitard
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Figure 52. Head change at the top of the sandstone for one well in a cluster for increasing extraction times
Hllustration is from analysis by D.M. LeNeveu

The movement of water into the carbonate and then back into the sandstone would result in a mixing of
aquifer waters and would still result in contamination from oxidation of sulphide in the sandstone being
transferred to the carbonate. The degradation of the aquitard caused by extraction activities would allow
continued mixing of aquifer waters such that contamination migration in both aquifers would occur after
extraction. A complex situation could occur where water first spread laterally across the top of the aquitard
initially when the aquitard would be intact. As the aquitard degraded more water would be transferred to the
carbonate. The percent of water in the extraction would be expected to increase with time of extraction
resulting in more water transfer to the carbonate. As the aquitard degraded further more of the water
transferred to the carbonate would move back to the sandstone at distances further from the well. Such a
complex situation cannot be modelled exactly by the C&J solution however the overall results can be
illustrated by variation in parameter values.

The net water transferred to the carbonate over a radius extending to 27 meters from the extraction well as a

function of increasing transfer coefficient for two average water percents during the extraction is illustrated
in figure 53.

106



Water Transferred to the Carbonate per Well for 5 Days of Extraction
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Figure 53. Net water transfer to the carbonate for increasing transfer coefficient for 65% water and 50%
water during withdrawal for 5 days of extraction over a radius extending to 27 meters from the extraction
well.

Hllustration is from analysis by D.M. LeNeveu

As the value of the transfer coefficient increases the amount of water transferred to the carbonate over the
cluster area first increases then decreases. The decrease at larger mass transfer values is caused by water
draw back from the carbonate into the sandstone near the wells. In this situation almost all the water re-
injected is recycled back into the withdrawal wells greatly inhibiting sand uptake. This phenomenon
illustrates the unfeasibility of the combined extraction and injection wells and explains why Sio Silica
abandoned this extraction method in the advanced exploration operations even though the method remains as
the operational design given in the EAP.

21  Head Change in the Carbonate from water transferred from the sandstone by
water re-injection

The Theis solution can be used to model the head increase in the carbonate from the water transferred from
the sandstone by re-injection. The Sio Silica hydrogeological study did not model water re-injection, only
water withdrawal. The effect of water re-injection transferring water from the sandstone to the carbonate,
thereby increasing head in the carbonate was completely missed in the Sio Silica modelling study. This is a
major potential consequence of the Sio Silica extraction operation that has been ignored by Sio Silica.

To model the head increase in the carbonate from re-injection a single average discharge point at the centre
of the cluster is used injecting at an average rate of 3.5 wells x 90.8 cubic meters per day =317.8 cubic meters
per day (58.3 US gallons per minute) for ten days. This corresponds to the second scenario of 65% water
35% sand with water extraction rate of 124 US gpm per well and total sand plus water extraction rate of
190.5 US gpm per well. Three clusters operating simultaneously at the average cluster injection rate injecting
at a total cluster rate of 953.4 cubic meters a day (174.9 US gallons per minute) were modelled for a single
injection point into the carbonate. As the distance from the clusters increases this approximation improves.
For yearly production the position of the operating clusters would move. The modelling shown in figure 56
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would be representative of three clusters operating simultaneously for ten days that would move as
operations continued.

If the head from the Theis solution is given by Ty(r,7), the head from each cluster is given by Tx(r,z-T5)H(75)
— Tw(r,t-T.)Hs(T,) where, r, is the radius from the centre of the cluster, 7 is the operating start time for the
cluster, T, is the operating end time for the cluster and Hy is the Heaviside step function. The total head at
any point and time is determined by superposition.

According to the Sio Silica Hydrogeological Report;

“The transmissivity values of the upper carbonate aquifer range from 28 m*/day to 2,840 m*/day and the
storage coefficient varies from 1 x 100 to 1 x 10°. The lower carbonate aquifer has lower permeability due
to less frequent interception of fracture sets and groundwater flow is reduced. The maximum probable
transmissivity of this aquifer was estimated by Render (1970) to be less than 62 m’/day”

Friesen Driller gives the average transmissivity of the carbonate to be 50,000 US gallons per day per foot or
7.2x107 m?%/s or 621 m?*/day.*'*

Table 6-C of the HR gives the specific storage of the carbonate to be 1.0x10° m™. According to the core
logs the limestone thicknesses are for Bru 95-6, 9.7 m; Bru 95-7, 13.2 m; Bru 95-8, 15.9 m; Bru95-911.6
m; and Bru 96-1, 8.3 m for an average of 11.74 m

Thus from the HR data the storativity of the carbonate would be 1.0x10° m™'x11.74 = 1.174x107.

The reference values used for the Theis simulation for the water transfer into the carbonate are,
transmissivity, 621 m*/day and storativity, 1.174x107.

The initial head distribution in the Bru area was modelled by adjusting curve fitting equations to match the

head distribution in the sandstone reported by Friesen Drillers.”* The data for the initial head distribution
reproduced in figure 54. The head distribution obtained by curve fitting is illustrated in figure 55.
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Figure 9 — Groundwater Flow in the Sandstone Aquifer — RM of Springfield.

Rural Municipality of Springfield
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Figure 54. Sandstone potentiometric surface.

Original data from Manitoba Sustainable Development (MSD) groundwater observation wells was
reproduced from reference 32 .
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Figure 55. Simulated potentiometric surface in Springfield before Sio Silica extraction operations
Hllustration is from anlysis by D. M. LeNeveu

The total head distribution obtained by adding the head change obtained from the Theis solution for a three
cluster Sio Silica extraction unit, to the initial simulated head distribution, is shown in figure 56.
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Figure 56. Head Change in the Carbonate from water transferred from the sandstone by water re-injection.
Hllustration is from analysis by D. M. LeNeveu

The water transit time is given in figure 57 for fracture porosities of 0.003 and 0.001. The “natural” transit

times refer to conditions before extraction. Medici et al. suggest using a facture porosity in limestone of

0.0001 for water transit time. Such a small porosity would decrease transit times by an order of magnitude
compared to the 0.001 porosity values.

111



Water Transit Time
500
/ Natural
400 0.001
porosity
—_ = 3 Clusters
¢ 300 0.001
ﬁ porosity
g = Natural
iz 200 0.003
porosity
=3 Clusters
100 0.003.
porosity
0 T T T T T
3000 5000 7000 9000 11000 13000 15000
Distance west from cluster (m)

Figure 57. Water transit time in fractures in the limestone and karst of fracture porosities of 0.001 and 0.003
Hllustration is from analysis by D. M. LeNeveu

The results of the Theis simulations for movement into the carbonate of re-injected water from the sandstone
by Sio Silica sand extraction operations demonstrate large detrimental changes in water quality would be
expected to occur. The aerated water in the carbonate would mobilize selenium measured to be in the
sandstone. Acid formed by aerated water oxidizing documented sulphide sources in the sandstone would
mobilize heavy metals. The acid carried into carbonate aquifer would dissolve limestone opening fractures
leading to cover collapse sinkholes and cover subsidence as documented by USGS studies.” The acid would
contribute to collapse of the unsupported limestone span over excavation cavities. Such collapse would
destroy both aquifers and cause long term widespread detrimental effects to the land surface. The aerated
water and microbes introduced by well drilling and air injection would deteriorate water quality from the
action of iron bacteria and potentially cause sickness. Sio Silica has neglected the potential microbial
introduction from the injected air. Sio Silica has not demonstrated the effectiveness or viability of UV
sterilization of re-injected water and drilling of hundreds of wells per year. Suspended fine particulate from
the sandstone would further degrade water quality. Brown water was reported in nearby carbonate water well
following Sio Silica extraction activities. Residents in the area of Vivian lodged an official complaint of
deterioration of water quality consistent with the action of iron bacteria following Sio Silica extraction
activities in the area corroborating such detrimental effects will occur.

22  Feasibility of re-injection of excess water extracted with the sand

The evidence presented here demonstrates that the Sio Silica EAP design of a combined extraction and re-
injection well is not feasible. The well information reports of Sio Silica extraction wells since 2018, obtained
from Manitoba Groundwater, corroborates this evidence. Following degradation of the shale aquitard,
movement of water into the carbonate, from re-injection into the sandstone, would occur. Sio Silica has not
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demonstrated that the shale aquitard would retain its ability to isolate the aquifers following extraction
activities. The evidence presented here demonstrates that the aquitard above extraction cavities would be
degraded with subsequent movement into the carbonate of water re-injected to the sandstone. The Sio Silica
Hydrogeological report acknowledges the risk of aquitard degradation due to Sio Silica extraction activities.
Sio Silica models the geochemical consequence of aquitard degradation even though mixing is prohibited by
Manitoba regulations. The only viable option would appear to be remote re-injection of water far from the
extraction site. Nearby re-injection could compromise the sand support between excavation cavities referred
to as “room and pillar style” extraction in the Sio Silica EAP. Such remote injection in dedicated injection
wells would escalate the cost of the operation and may still damage the aquitard, due to the injection
pressure. Over three hundred re-injection wells per year may be required. Sio Silica has already stated that
they will not use dedicated re-injection wells due to the risk of injection pressure damaging the formation.
The risk of transfer of water from the sandstone to the carbonate from Sio Silica extraction activities alone
renders the entire project unfeasible.

23  Geo-Mechanical calculations of the stability of the unsupported limestone
spanning extraction cavities

The well clusters for the Sio Silica extraction wells are expected to leave a cavity of at least 54 m for five
wells that is expected to grow as sand slumps into the cavity as documented in Sio Silica/Stantec Attachment
A of the response to public comments in the project registry 6119.00. The shale is expected to degrade into
the cavity leaving a layer of unsupported limestone above as is acknowledged in the Sio Silica
Hydrogeological Report. Sio Silica/Stantec Attachment A reports that the shale is not a supporting layer,
further confirming that degradation would occur. The eventual collapse of the limestone as the excavation
cavity opening increases due to sand slumping is illustrated in figure 58.

113



I

Figure 58. Collapse of limestone in the Sio Silica extraction cavities.
Hllustration was produced by D.M. LeNeveu including figures reproduced from Sio Silica Hydrogeological
Report

24 Conclusion

Sio Silica has failed to disclose essential information required to assess the environmental effects of the
project. Sio Silica has not given detailed engineering specifications drawings measurements and data many
processes including the processing facility, dewatering plant, connection of the processing facility and
dewatering plant to the recycling slurry loop, French drain system at the processing plant, UV radiation and
filtration, leak detection systems for the slurry loop, CN approved specifications for the Sio Silica railway
loop, waste management facilities, processing facility and slurry loop water storage tank. Sio Silica has failed
to disclose essential process, data and measurements including the rate and volume of water and sand
extracted from the sandstone, the rate and volume of water re-injected, the water to sand extraction ratio as a
function of extraction time, the water pressure in the sandstone and carbonate during extraction and water re-
injection, analysis of the damage to the aquitard and the formation during extraction, the volume of waste as
a function of sand extracted at the extraction site including concretions, sediments, overs and fines, the
amount of air and contaminants in the re-injected water, the pressure, rate and volume of air injected directly
and indirectly into the aquifer during extraction, methods of determinations of extraction well cluster size and
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spacing, beneficiation measures in the processing facility, and processes for removal of accumulated
dissolved contaminants in the recycle slurry loop,.

Data on the formation pressure and analysis of damage to the aquitard and the formation during re-injection
of water as required by the injection well permits has not been disclosed. Sio Silica has tested the re-injection
of process water at only one well Bru 92-8 in the summer of 2021 and has given only assurances that all the
water extracted with the sand was returned to the aquifer with no data to support this assurance. No detail has
been given on how the process water return would be implemented during production when many wells are
operating, closing down and starting up with many process water flow delays in the surface vessels of the
dewatering station, UV filtration and tanks for possible removal of entrained air. No examples have been
given of successful gravity fed re-injection processes on an industrial scale.

Sio Silica has ignored the presence of entrained gaseous air in the re-injected water that evidence given here
demonstrates is very significant. Sio Silica has claimed that all the air injected into sandstone remains in the
production tube however evidence given here establishes that air would likely be injected directly into the
aquifer.

Sio Silica has failed to adequately address all the potential microbial sources of aquifer contamination. Sio
Silica has not considered the injected air as a source of microbial contamination of the aquifer as documented
by evidence given here. Sio Silica has not considered sterilization methods for compressed air injection. Sio
Silica has failed to consider contaminants including diesel exhaust and oil vapours for the compressor
cooling that would be concentrated in the oil-free air compressor to be used by Sio Silica. Sio Silica has not
documented the effect on the aquifer water quality of large amounts of chlorine that would be required for
drilling sterilization required by the regulations of the Manitoba Groundwater and Water Well Act.”* Sio
Silica has acknowledged that filtration of particulate that would scatter the UV light would be required but
has not given final specifications on how this would be implemented.

The required re-injection of water is a major perturbation to the aquifers. Sio Silica has deliberately
suppressed the adverse effects of re-injected water through deceptive modeling and groundwater field
pumping and measurement tests that considered only drawdown. The C&J and Theis modeling results
presented here demonstrate that re-injected water penetrating the carbonate from the sandstone through a
damage aquitard has the potential to contaminate a huge area of the carbonate aquifer with acid, heavy metals
transferred from the sandstone, iron bacteria and other harmful microbes, dissolved diesel fumes and other
contaminants from the compressed air. The Sio Silica modeling did not consider the aquifer sustainability
with respect to loss of water from the sandstone to entrained water in the sand stockpiles at the processing
plant and in waste management activities. Sio Silica has acknowledged that mixing of aquifer water could
occur from degradation of the aquitard caused by sand extraction activities. Mixing of aquifer waters is
prohibited by Manitoba groundwater regulations. Sio Silica used geochemical modeling to attempt to
construe this mixing of aquifer waters as benign despite evidence from Dr. E. Pip to the contrary. Assertions
that increase in iron and manganese precipitates caused from Sio Silica induced oxidizing conditions, would
be filtered out by the sandstone has not been supported by evidence. I have provided evidence that effective
filtration of iron and manganese by the sandstone will not occur. Sio Silica assumes the right to unilaterally
ignore regulations on aquifer mixing and formation pressure measurement during extraction. The Sio Silica
acknowledgement that mixing of aquifer waters could occur should in itself prevent this project from
proceeding. The injection of contaminants of air in the through the injection water and air into the aquifer is
prohibited by the Manitoba Groundwater and Water Well Act.> This violation of the Act should as well
prevent this project from Proceeding.
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Sio Silica has suppressed information on the sulphide content of the sandstone aquifer. Sio Silica did not
measure the sulphide content of concretions or of the lower shale of the Black Island members exposed
during excavation. Sio Silica has falsely claimed that extraction would be solely in the Carman sands that are
found only in a small southern portion of the 24 year project area. The majority of the extraction would occur
in the Black island member of the Winnipeg formation. The well information report obtained from Manitoba
groundwater reveal the presence of the lower shale interbeds in all wells penetrating to depth in the
sandstone. The geological literature consistently reports the presence of sulphide in the lower shale of the
Winnipeg formation and in concretions and oolite also found in the Winnipeg formation.

The Sio Silica geochemical results recorded levels of selenium and fluoride above accepted limits in shake
flask tests but did not evaluate the contamination that could result from the release of these contaminants
caused by re-injection of aerated water into the aquifer.

The Sio Silica core samples were insufficient, did not cover representative areas of the entire 24 year Bru
project area and were not protected from air exposure as required by MEND guidelines. Two of the three
analyzed core sample locations, Bru 146 and Bru 121-1 were outside the Bru area and taken from historical
core storage at Steinbach that had been air exposed since 2108. The collection method, date of sampling,
identity of samplers and the storage for the Bru 121-1 and Bru 146 sand samples was not recorded. The Bru
95-3 sand sample near Vivian was extracted by airlift that would oxidize sulphide in the sand. The samples
were taken from outdoor stockpiles exposed to weathering since June of 2019. The stockpiles were likely
contaminated with till containing calcite and dolomite by movement and burial operations on site. Sio Silica
did not follow the federal MEND guidelines for handing and storage samples taken for geochemical analysis
that Sio Silica claimed in a response to an information request they did follow.

All the measured carbonate neutralizing potentials for the sand samples have been shown to be invalid. All
three sand samples were measured to have significant acid potential. The measured acid potential for the Bru
95-3 sand sample matched that of the OLS sand sample. The Sio Silica geochemical results for the sand in
fact demonstrated significant acid potential, the opposite of what Sio Silica has claimed. All the Sio Silica
sand and core samples have been shown to be air exposed. MEND sample handling and storage guidelines
were not followed. The geochemical analysis would have seriously underestimated the acid potential of all
samples.

The inadequate sampling methods and inadequate number and locations of samples mandates a complete
independent re-sampling and geochemical re-analysis of the carbonate, shale and sandstone formations in the
entire 24 year Bru project area.

An analysis done here of the acrylamide, selenium, and acid accumulation in the slurry recycle loop and
clarifier tank waters demonstrates unacceptable levels of contamination would occur. Sio Silica has ignored
this problem. In response to public comments on the minor alteration pertaining to the French drain system of
the processing facility, submitted Feb.16, 2021, Sio Silica gave the inadequate response that standard
industry practices would be applied. Evidence submitted demonstrated that the slurry line and clarifier tank
recycling system could not absorb a large quantity of water collected by the French drain system from a
deluge. No engineering data, design specifications and analysis was given by Sio Silica. This inadequate
response was allowed to stand by the Manitoba Environmental Approvals Branch and the processing plant
was granted a licence. Leakage of the slurry line or processing facility water would cause serious surface
water pollution and must be addressed as part of the cumulative effects in the CEC list of issues.

Participants have not been given access to the complete Stantec geotechnical analysis of the extraction
system without signing of a non-disclosure agreement that puts them in legal jeopardy for any disclosure. It
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is essential that Sio Silica produce the complete Stantec geo-mechanical analysis for the CEC hearings for all
participants to review. One of the Stantec recommendations of Attachment A of the Sio Silica response to
pubic comments in the project registry 6119.00 was limiting extraction to areas with competent limestone
thicker than 15 meters. Histograms produced from Manitoba Groundwater well information reports show that
almost all the wells east of highway 302 would not meet this Stantec requirement. Many wells west of
highway 302 also showed limestone thickness less than 15 meters thus severely restricting the extraction
capability throughout the Project area. Sio Silica and the Approvals Branch have ignored the Stantec
recommendation concerning the limestone thickness of 15 meters required for extraction. The revised
extraction plan of Jan. 24, 2023 specifies extraction east of highway 302 in the area with insufficient
limestone thickness. The revised extraction design of Jan.24, 2023 corroborated my analysis that the cluster
design submitted to the Hearing on June 2, 2022 was faulty and contradicted the earlier results of public
version the Stantec report released in January of 2022. The revised cluster design gave no detailed
information on the data and calculations used to determine the number of wells per cluster. No information
was given on the cluster spacing and the geotechnical analysis for sand pillar stability in the revised report.
Sio Silica gave only a vague description of the methods that would be used to determine the number of wells
per cluster, cluster span and cluster spacing during production. Certainly a detailed geotechnical modelling to
determine the cluster parameters during production would not be feasible.

Even without collapse of the limestone, cover collapse and cover subsidence as documented by USGS
studies are likely to occur. In this form of subsidence the limestone remains intact. The glacial till would
migrate through fractures in the limestone to fill the extraction cavities. The limestone fractures would be
expected to increase in aperture from stress effects of extraction drilling and acid dissolution of limestone
from acid water transferred into the carbonate from the sandstone through the aquitard, degraded by Sio
Silica extraction activities. Each year subsidence, that would expose the carbonate aquifer to surface
contamination and destroy property values, would grow in extent eventually covering much of the 43,000
hectare Sio Silica regional project area. This massive damage is not acceptable. Stantec used only a two
dimensional model FLAC in geotechnical analysis that is inappropriate for the complex three dimensional
geometry of the well clusters and extraction cavities. A thorough state of the art three dimensional geo-
mechanical analysis on the stability of the extraction cavities must be submitted by Sio Silica and subject to
independent expert review. The extraction plan must be revised to avoid all areas with limestone thickness
less than 15 meters. This project must not proceed before the 3D geotechnical analysis and revisions are
completed.

In two EAP’s produced by Sio Silica and in the response to TAC ands public comments Sio Silica has
consistently given simple assertions without adequate evidence on critical issues regarding the environmental
consequences of this project. The evidence presented here has been supported with literature reports,
literature data, photographs, mathematical analysis, data provided by Manitoba Groundwater and data taken
from what little information Sio Silica supplied, has conclusively demonstrated that this project cannot
proceed. The evidence given here establishes that extensive aquifer contamination will result from acid,
selenium, fluoride, heavy metals, microbes, iron, manganese, chlorine, and toxic organics such a diesel fumes
and oil vapours introduced to the aquifer by Sio Silica operations. Mixing of aquifer waters and massive
subsidence would occur. Irreparable damage will be done to the regional carbonate and sandstone aquifers, to
the surface environment. The provisions of the Mines and Minerals Act requiring a mine closure plan to be
submitted prior to commencement of advanced exploration was not enforced.”® The mine closure plan would
have required the assessment of project environmental damage such as the aquifer contamination and the
subsidence, documented here. Had this assessment prior to a mine closure plan being performed and properly
and subject to expert review as earlier as project outset in 2016 this project would not have been allowed to
proceed. A very large investment in an untenable project would have been avoided. The intent of the
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provisions of the Act pertaining to advanced exploration was to avoid this unwarranted expenditure of
resources.

A formal report of violations under section 67(1) of the Groundwater and Water Well Act,”* from
Springfield residents, of damage to water quality from Sio Silica activities during advanced exploration was
dismissed without proper formal investigation. Complaints and pictures in the report of Sio Silica wells left
open and unsealed at Center Line Road and south of Vivian were dismissed with no action taken.

Temporary Authorizations for Sio Silica to divert large amounts of water since 2106 were handed out to Sio
Silica with no proper oversight or detailed documentation of even where the diversion of water would occur.
Provisions of the Groundwater and Water Well Act prohibiting aquifer contamination and regulations
prohibiting mixing of aquifer waters have not been considered. Provisions of injection well permit for
pressure measurement have not been enforced. Well information reports showing insufficient sealing of wells
including Bru 92-2, Bru 92-2 and Bru 121-1 have been ignored by the Manitoba Groundwater Section and
Water Branch.

There has been a failure at all regulatory levels to assess and regulate this Project. The IAAC has refused all
designation requests for the Vivian Sand Project.”” The IAAC has not engaged the SACC in planning for 250
net zero GHG for this project. The Mines Branch has not enforced the Mines and Minerals Act requirement s
for submission of a mine closure plan for advanced exploration. The Ministry of Agriculture and Resource
Development overseeing the Mines Branch did not respond to a request enforce the Mines Act. The
Manitoba Ombudsman did not act on a complaint of the failure to administer the Mines Act. No indigenous
consultation has been initiated by the province. Manitoba Infrastructure has not implemented its guidelines
for a short line railway. The CTA has not implemented guidelines for the establishment of the Sio Silica
railway loop. The EAB has provided no oversight to inadequate responses by Sio Silica to public and TAC
comments. Simple assertions by Sio Silica dismissing comments with no corroborating evidence have been
allowed to stand. Sio Silica has been allowed to ignore comments such as the violation of the Stantec
recommendation for nom extraction for limestone thickness less than 15 meters. Provisions of the licence for
the processing facility were discretionary subject to implementation by the Director. No requirement was
specified for the measurement or worker protection from exposure to respirable silica dust. Manitoba Water
Branch dismissed a formal complaint from residents without investigation. The Manitoba Water Branch has
not enforced well sealing and aquifer mixing regulations and injection well permit requirements. This
experience has illustrated that the licensing process and subsequent regulatory oversight for the Vivian Sand
Project cannot be relied upon to mitigate and protect against environmental and public detriment.

The CEC hearings should be postponed until full and complete indigenous consultation has been carried out.

There has been a total systemic failure in proper environmental assessment and a failure of enforcement
environmental regulations up to this time at all levels. The CEC hearings have been convened largely due to
pressure from rural RM’s and residents who are concerned about the aquifer and the lack of proper
environmental assessment and enforcement of regulations to assessment to date. The CEC hearings are the
last measure of hope of the local residents to avoid destruction of their aquifer and damage to their property.
The economic and irreversible environmental damage from the effects of this project if allowed to proceed
would far outweigh any benefit.
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25 Appendix 1. Equations

The Green’s function of Carslaw and Jaeger, Section 14.9 G(x,y,z,x',y',Z',t,t") for a point source at,
x',y',z" into a semi—infinite region with transfer at z = 0 into a medium at zero is given by;
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The Green’s function in Carslaw and Jaeger is for heat conduction problems. To apply the equation to
determine head, the hydraulic diffusivity and a water transfer coefficient must be used instead of thermal
diffusivity and a heat transfer coefficient. The hydraulic diffusivity is the given by K/S where K is the thermal
conductivity and S is the specific storage. The transfer coefficient is given by /4 and has dimensions of inverse
length. The head change H(x,y,z,f) is given by convolution with the ratio of rate a point source water input or
withdrawal at position x',)’,z", O(%), and the specific storage S;

H(x,y,z,t)= Ig%(x,y, z,x',y, 2 t)dt

For a constant rate of water input or withdrawal the convolution integral reduces to an ordinary integral over
time that is evaluated numerically using trapezoidal integration and time steps that increase with time. The

number of time steps is increased until convergence is obtained. For water withdrawal from a pumping well,
0 is negative. For an injection well, Q is positive. As explained in the text, to model a no flow boundary at z

= d, below the water transfer boundary at z = 0, the method of images is used. The thickness of the aquifer is
d.

To evaluate the last term involving the complementary error function, erfc, the flowing algorithm by
S.Chevillard, 2012, is employed;89
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The Theis solution used here has been implemented in Excel Visual Basic. The Theis solution used a heat
conduction equation developed by H.S. Carslaw in 1921 as documented in by Theis, C.V., 1935.” The
implementation of the Theis solution is verified by comparison to literature values.

119



The Theis solution was used to predict the head from waste injection into the lower Paleozoic aquifer. The
Theis solution implemented here was executed and compared with the results from OFR-1996-02 for an
injection rate of 1000 m*/day.”’ The lower Paleozoic aquifer at the BP injection site was assigned a hydraulic
conductivity of 0.11 m/d and a specific storage of 2.8x10™ m™. The transmissivity used for the Theis solution
here was 3.83x10™ m*/d and the storativity is 9.74x107. The value for the aquifer thickness used here to
obtain the best fit was 34.75 m whereas the OFR-1996-02 specified an aquifer thickness of 34.5 m. The
heads were determined at a distance of one meter from the injection well. The comparison is shown in
table15. Small discrepancies are likely due to differences small differences in the significant figures used for
parameter values and different in convergence conditions used for the Theis equation.

Table 14. Validation of Theis Solution (Lower Paleozoic Aquifer, Alberta)

This
Time Implementation OFR-1996-02
(days) Head (m) Head (m)

1 140.9 141.1
5 174.4 174.6
10 188.8 189.0
30 211.7 211.8
60 226.1 226.2
180 249.0 249.0
270 257.5 257.5
365 263.7 263.7
547.5 272.2 272.2

The Theis solution was used in OFR-1996-02 to examine the potential environmental effects of injection of
residual water obtained from the extraction of bitumen. Sio Silica was required by the conditions of well
injection permits ensure that the Sio SilicaW injection would not damage the formations. Sio Silica has not
disclosed the analysis done to conform to the conditions of the well injection permits.

The head equations used to fit the initial head distribution in the Vivian area were;
H,(x,y)=h +a(x—x )b(x—xo)/IOO n cd(x—xo)/IOO[l _ f{(y—ya)/IOO—g}]

with 4, =250 m, x, = 15000 m, y, =15000 m, a = 0.00173, 5= 0.998, c =2,d =1.0019, f=0.969 and g=
104.
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